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All Agreed 


Social Seeurity 
Now is Programme 
of Three Parties 


Danger That Criticiem 
May be Stifled 


For Permanent Reform 
There Must be 
Discussion of 
All Points 

SSO 
Let the Critics 
Speak Out 
TTAWA'S programme for social 
security has received endorse- 
ment in principle from leaders of 
each of the three political parties 
and substantial commendation in 
the press. It may be accepted now 
as a recognized feature of the coun- 
try’s economic and political. phil- 
osophy. 

We are all now to work together 
to take humanitarian rehabilitation 
in our stride. It will be a noble 
effort anyway and, in particular, a 
challenge to youth; to the new post- 
depression generation who could not 
help but feel ‘some inspiration from 
the Prime Minister's Montreal ad- 
dress. 

Mr. Bennett's intensely dramatic 
avowal of his purpose and intention 
to advance the economic security of 
urban workers, white collar work- 
ers and rufal workers was first 
couched in Janguage that suggested 
an intention to establish a highly 
nationalist, authoritarian state. The 
programme has since been modified 
or at least clarified and must com- 
mand general approval for its ideals 
and objectives. 

The Financial Post earlier re- 
frained from final comment on the 
social security programme, awaiting 
more details of ‘the legislation 
needed to implement it, This policy, 
it is-now apparent, was wise. , The 
speech from the throne is a reason- 

‘ort to-respond to the 


» abl 
strivings of the entire mass of the 


citizens for a more equitable social 
order and contrasted markedly with 
the rhetorical hyperbole of the Jan- 
uary 2 address. 
» 


The Speech 
From the Throne 
[: WHAT it said, the speech from 
the throne, embracing as it does 
the government's programme for the 
immediate future, was a rather for- 
ward-looking document. In what it 
neglected to refer to—the railway 
problem, the critical condition of 
public finances, the endangering of 
our wheat markets by government 
gambling in wheat—the speech was 
decidedly’ unrealistic. Since . the 
leader of the Liberal opposition also 
skirted the edge of these subjects, 
it is apparent that the social secur- 
ity programme is to be advanced in 
Parliament as an individual propo- 
sition, as though it were something 
that could be legislated with but 
little regard for its broader econ- 
omic and financial-aspects.: This, we 
feel, is the real danger in the pres- 
ent situation. No one seems to be 
willing to say anything but praise 
for the present proposals. And 
praise without constructive criticism 
would be unfortunate. 

Permanent measures of social re- 
form must combine realism with 
their idealism. They must be within 
the ability of the taxpayer to fin- 
ance; they must not impose an undue 
burden on any important class in 
order to benefit others. To ensure 
this, it is necessary that°the whole 
programme and each item in it be 
critically serdtinized, Under our 
system of Parliamentary govern- 
ment, the Opposition performs a use- 
ful function even when it seems 
outwardly to be blocking progress. 
It forces the merit of any proposal 
to be demonstrated and gives min- 
ority interests a voice through which 
to speak. 

Even with the country very 
largely—as it seems—behind unem- 
ployment insurance, minimum 
Wages, maximum hours, old age 
compensation plans, etc., there must 
be critical opposition. It would be 
unfortunate if more time were spent 
on trying to;determine who first 
thought of these things than was 
spent on shaping the plans so as to 
give the largest measure of justice 
and the greatest assurance of perm- 
anency, : 

National disaster could easily en- 
sue from a too precipitate adoption 
of an all-embracing social security 
scheme if inadequate discussion and 


oS ” 


. Criticism left it replete with serious 


economic mistakes. 

Last week President Roosevelt 
submitted g triple-headed social se- 
curity plan to Congress. He. speci- 
fically warned of: 


“The danger of permanently 
discrediting the sound and nec- 
essary policy of Federal legisiation 
for economic security by attempt- 
ing to apply it on too ambitious a 
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Report Expected to Show 
Expenses Offset Gain 
in Gross 


COVER DIVIDENDS 


Earnings Will Approximate 
$1.80. a Share — Power: 
and Gas Sales 
Higher 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat and Power Consold. financial 
statement for 1934, which will make 
its appearance before the end of this 
month, is expected. to show that 
share earnings on the capital stock 
were approximately the same a’ in 
1933, when $1.80 was earned com- 
pared with dividend requirements of 
$1.50 a share. 


During 1933 the company had a 
gross income of $23,766,432. This was 
slightly’ less than the preceding 
12 months but well above the aver- 
age annual income of recent years. 
As far as the’ past year is concerned 
the statemént will show some in- 
crease ir. gross income. 


Sales Were Higher 

This expectation is based on ‘the 
fact that both sales of electricity and 
gas, particularly the former, were 
greater.in 1934 than in 1933. The 
company reported electricity. output 
last year at 996,823,085 kw.h., com- 
pared with 919,702,898 kw.h. in 1933, 
a.gain of 8.39 per cent. These figures 
mith exclusive of export and off-peak 
sa 


The gas department-also did bet- 
ter in 1934 but the gain was only 
fractional. Sales : totalled .5,390,700, 
000 cubic feet. .This.is in contrast 
with 5,346,126,000 cubic feet in the 
previous year. 


Expenses Show Increase 
Most of the gain in gross income of 
Montreal: Power last year will be 


company’s tax payment increased by 
roughly -40 per cent; or from $1,258,- 
102 to. $1,760,810. Part of this; of 
course, reflects larger earnings, but, 
at the same time there. has been 
an increase in taxation rates. 

The past year’s report will not 
reflect the change in domestic elec- 
tric rate schedule. In the early part 
of December the Public Service 
Commission gave approval to a new 
schedule drawn up on a promotional 
basis. The new rates provide for 
lower rates as consumption in- 
creases, These rates will apply on 
1935 accounts and, according to a 
statement issued by John S. Norris, 
president, they will represent an 
“immediate loss to the company of 
approximately 10 per cent of rev- 
enue from residential customers 
based on present consumption.” 

Investments ofInterest 

No major capital expenditures 
were undertaken by the company 
last year, so that the feport will not 
reflect any marked change in this 
regard. Interest attaches to the com- 
pany’s investment account, In the 


.past twelve months there has been 


a healthy increase in the market val- 
ue of Dominion, provincial and mun- 
icipal government bonds, as well as 
in corporation stocks. 

At the end of 1933 the company 
held $22,799,048 of Dominion, pro- 
vincial and Quebeé municipal bonds, 
The investment in bonds and stocks, 
including. advances, to subsidiaries 
and other corporations totalled $148,- 
072,919. While the greater part of 
this latter sum is invested in the 
company’s operating units, it is 
known that Montreal Power has 
heavy investments in Canadian and 
American corporation stocks and 
bonds. 

Retire Bonds in 1935 

During the past month the com- 
pany announced the redemption of 
the balance of the outstanding Mont- 
real Public Service Corp.. bonds, 
amounting to around $2,968,000. 
These bonds will not be paid off un- 
til next July, so that the transaction 
will not be reflected in last year’s 
accounts. 

The 1934 statement will also show 
a further reduction in the company’s 
direct funded debt, which, exclusive 
of the deben sold to the custom- 
ers, amounted to $39,834,500 at. the 
end of 1933. At that time also there 
were outstanding $25,841,800 of con- 
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Wolthausen Hat 
Creditors Meet 


From Our Own Correspondent 
MONTREAL.—Creditors « of 


ing fund due on August 1 last 
were met .. The-next 
pares come due on Feb- 


ruary 1, 
Wolthausen Hat was estab- 
lished in 1904 and in 1923 


Gain of $20,000 Over Year 
Ago is Reported in 
. Last Quarter 


Earnings of Dairy Corp. Ltd. for 


the last quarter of the fiscal year | 


which ended Dec. 31, 1934, were up 
about $20,000 over-the corresponding 
period in the previous year, The 
Financial Post is informed. If this 
improvement is maintained the 
company expects to be in a position 
to pay its way under the recent 
reorganization by 1936. The im- 
provement, it is understood, has 
been general and applies to practic- 


ally all of the eight subsidiaries of | rora 


the company which are engaged in 
a general dairy business in the three 
prairie provinces as well as in 
Toronto and Montreal.. 


Situation Better - Hi 


The general dairy situation - is 
understood to have improved. Pres- 
ent firm butter prices in the face of 
larger supplies in storage were 
rather unexptcted by the dairy 
companies which anticipated, in- 
creased pressure of fluid milk from 
butter districts this winter. Such a 
development would haye made the 


tute 
were elected in accordance with the 
agreement entered into at the time 
of thé reorganization, as follows: 
Officers—J. A. Caulder, pres. & 
man. dir; R. A. Daly, 
W. G. Brown, 
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FORD AND CHEY. 


SHARE 50 P. C. 


NEW CAR SALES 


a 


While Plymouth and 
Dodge Show Higher 
Sales 


SALES REACH 62,500 


Chevrolet defeated Ford in 1934 


Trade, reveals. Between them, Ford 


and Chevrolet shared over 50 per 
cent-of the’ Eastern 


Gain for Olds. 

Oldsmobile and Hudson show the 
greatest improvement in sales over 
1933, the former advancing from 
tenth to fifth place in the list of 
leading makes, according to Might’s 
figures. Other leaders which show 
large gains from 19383 include, Ter- 
ee Chrysler, Graham and 


Only Pontiac and DeSoto report 
lower sales in 1934 than in the pre- 
vious year, the former being over- 
shadowed by Oldsmobile in the Gen- 
eral Motors’ line and the latter being 
in a higher price class than in 1933. 


Leading Makes 
Sales of leading makes for the 
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CAPITAL OOH 


Millions in Water Pointer . 
Out by C. He Carlisig” 
One Year Ago” 
"ACTION EXPECTE 
Detailed Analysis is: Mj 
Under New: Auspices + 
Finances Improve at 

Earnings Gain 


C, H. Carlisle, new president eal _ 


‘Jed in 1983 to‘head the affairs of Gat 


—wvrawn for The Financial Post by R..Keell, 


“SEND THE WAGON!” 


Price of Newsprint — 
-Reverts to 1934 Level 


Manufacturers and Publishers Fail to 
Agree: Old Terms Rule 


From: Our Own Correspondent 
MONTREAL.—Newsprint prices| Immediate steps were taken to 


for the time:being have reverted ‘to | © 
the 1934 official schedule of $40'a 


Last ‘November ‘Taternational 


Paper Co. led off by announcing 
price increase of $2.50 a 


at the 1934 level. 


St. Lawrence Set Price 

This action on the part of St. Law- 
rence Paper Mills,-which was later 
penalized by Premier Taschereau, 
put an effective crimp in the plans 
of the other manufacturers, because 
are nee was a price setting 

For many years the newsprint in- 
dustry has followed a one-price pol- 
icy. Contracts between the manu- 


of the 
1934 price for 1935 deliveries, the 


.|manufacturers who sponsored the 


Imports Decline 
Over $10 Million 
From November 


os a cancellation of the 
St. 


Howard-Hearst contracts, or to make 
it .difficult for the company to de- 


ture aud his announced intention of 
forcing an increase in prices, and, 
at the same time, by some of the 
more important publishers to whom 
a price increase of $2.50 meant’ an 
increase of several hundred thou- 
sand dollars in their production costs. 
Some of the publishers have been 
afraid that if the manufacturers, 
backed by the support of Premier 
Tascktreau, were successful in the 
present instance of securing 
uct, it would not 


There is no doubt but that the 
manufacturers are not in a position 
to continue indefinitely supplying 


< 
jority, are well a of the posi- 


lan Non-Intercourse Rule 


To Become Effective March 1 


As at March 1, the controversial 
non-intercourse or “in-one-in-all” 


members of the automdbile and cas- 
ualty / 


rule: will be enforced by the. Can-|. 
tomobile 


and casual! 
The Financial 
-although official 


fire, au 


learns, 
tion is 


ty 
Post 


It is understood that an early| the rest of the 
consolidate 


move will be made to 


the offices of Canadian Fire 
Automo- 


Losing Wheat Sales 
Kenneth R. Wilson shows how we 
market- 


" Rail Problem 


C. N. R. record shows the road was 
less justified * the C. P, Ruin 
says Leslie T, 


Chibougamau Test 
Long-known mining area is 
now g its first real test. Wil- 
frid Sanders tells what is being 
done. Page 20 


Relief Costs 


Canada has been spending nearly 
$100,000,000 a year for “relief.” Re- 
sults and solution are nebulous. 


India Reform 
Hostile attitude to Indian Reform 
proposals has been somewhat modi- 
fied. Views of Indian groups. Page 6 


Payroll Levies 
Payrolls are to be taxed to meet 
U.S. social reform costs. The gov- 
ernment’s contributions are to be 
held down. Page 10 


Investors’ Index 


P. T. Legare creditors to meet.. 
National Grocers to list common 
Lake St. John Power pays in- 
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ada Bread Co., told the shai olde 
one year ago.in a review of tie 


detail the amounts added to as 
by. reappraisal and by goc 
Shareholders are hoping for 
letter reviewing the ~a VC] . ‘ 
the first six months‘ of the’ cur 
fiscal year ending June 30, 1985 
it comes, it would not be surp 
to find it containing a prope 

a drastic recapitalization 
boil all or most of the water c 
the company and make the r 
the actualities, 4% 
Those who know C. H. Carlisle ai 
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ments of Industrial 


Application of the British 
ca Oil Co. Ltd. to er; 
shares to the industrial listed sectii 
from the Curb has been appros 
by the managing and listing comm 
tees of thé Toronto Stock Excham 
The transfer was made at the ope 
ing.of the market,.Thursday, Ja 
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Constitution .and 
Time for Reform 
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W's very convenient to drop into this, our well-equip 
eanel Shop — just inside e western Onsea Beetles 
in the Sporting Goods Department. Here is pen 
everything you need for your dog . . . from brushes to 
~. blankets, from soaps and disinfectants to reliable remedies, 
from tonics to a dog's toys. . . as well“as an expert in 
attendance who will gladly give advice on the care and 
) well-being of yourdog. 
- EATON'S Kennel Shop has made many friends because of 
- the practical and helpful nature of its service. 
e THE T. EATON CO. KENNEL SHOP 
R Sporting Goods Department, Main Floor, Queen and James Streets 
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reform 
must follow and not precede a gen- 
eral improvement in trade. It would 
be unwise, he held, to attempt ‘to 
finance such measures as unemploy- 
ment insurance, higher wages, 
shorter hours and the like — either 
by governments or by industry — 
in the present state of depression. 
Mr. King’s recipe for immediate im- 
provement of trade, of course, was 
reduction of tariff-which would en- 
able Canadian exporters, he thought, 
to recover lost export markets. 
Ch on Constitution 

His second point concerned the 
constitution. He said during his 
prime ministership he had always 
believed the provinces held exclu- 
sive jurisdiction in such matters as 












































non-cumulative stock of $100 par 






value and the 200,000 no par value| hours of labor, minimum wages, 
CANADA BREAD common shares. Here is the capital-| contributory unemployment insur- 
CAPITAL SOON ization as at June 30, 1934: ance, regulation of industrial oper- 





ations, etc. He believed the Do- 


Authorized Out- 
minion could not initiate and im- 


and issued standing 
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longer reason for delaying the | © bonds pose legislation of this kind, without 
Seen, 7 p.c cecal Sams: xo AERNe. 6 (000200 enabling statutes from the provinces. 
Earnings Turn Upward cum, $100 par ..... ;,,$1,250,000 $1,250,000; On these points he had asked the 

= + pe. Gad pret. Class “F law officers of the Crown for a for- 


is admitted that under the new 
‘tonditions the earnings of Canada 
mad have taken an upward turn. 

he loss in the first half of last 


mal opinion, which he produced and 
read to the Cammons. He had stud- 
ied the Privy Coyncil judgment on 
the Board of Commerce and Fair 


SERS adc cvecces ©. 200,000 200,000 
*Of which $26,100 was held for redemp- 
tion on June 30, 1934. 


. tThe majority of the common stock is 

- year — i a oot cee held by Maple Leaf Milling Co. Prices acts (ruled out on constitu- 

Be ore a Ot eatcod that the| Common Represents No Assets | tional grounds). This judgment was 
it erstood delivered in November, 1921. And 




























































Mr, Carlisle a year ago stated the 
increase in fixed assets resulting 
from appraisal made in 1923 at 
$930,578. Deducting this from the 
net tangible assets as of June 30, 
1934, one finds that the portion of 
the tangible assets left available for 
the B preferred and common stock 
shown above is $798,852. And this 
total includes some plants and lands 
which the company probably does 
not need. and which ‘therefore it 
may sell eventually. A good deal of 
depreciation has been written off 
properties since the appraisal in 
1923, but real estate values in 
the last four years have also declined 
quite materially. 

As for the common stock a re- 
capitalization would entail a turn- 
ing back of the clock.. The 200,000 
no par value common shares now 
outstanding came from 25,000 no par 
common shares on a split of eight 
for one on August 12, 1929. These 
25,000 no par value common shares, 
to go back further, came into being 
as a stock bonus in June, 1925, when 
the former common shareholders 
received one newly issued shdre of 
7 per cent class B stock and a stock 
bonus of: one newly issued no par 
value common share. If one were 
to call the B stock $100. par value 


@t consolidated profit so far this 
ar is ,000 ahead of what 
| was at the same time last year. 
seems reasonable therefore to 

spe for considerably larger profits 


he had sent a stated case to the Sup- 
reme Court of Canadd asking if the 
Dominion possessed any corstitu- 
tional authority to legislate with res- 


Court had replied in the negative. 

Before Mr. Bennett could hope to 
have his New Deal taken seriously, 
said Mr. King, he must demonstrate 
it to be constitutionally sound. In 
View of past decisions he must either 
produce supporting opinion from the 
law officers of the crown,,or send 
a reference to the Supreme. Court 
which could be decided within a few 
weeks time. 


working capital gain made in 
first year under Mr. Carlisle to 
ed further in the current year. 
m all is said and done, how- 
both the bread and milling in- 
ries of Canada are working un- 





ject to very keen competition 
“gubversive practices in selling. 
| boom psychology of 1929 can- 
‘De applied to the present situa- 
. it is urged; that is to say, those 
the inflated capital- 
n 


stock given ‘originally with the 
bonds in 1911. 

Financing Apart, Company Good 

The company earned plenty on the 
Class B and common up to 1930 and 
less and less from then on. Even 
the first preferred has been ‘out of 
the earnings since 1982. It is a hard 
situation which has to be faced by 
those who paid as high as $28.75 a 
share for the present common stock 
in 1929 and as high as $115.a share 
for Class B before the depression. 
The majority. of the common shares 
held by Maple Leaf Milling Co. thus 
cost it nothing and except for the 


have to be faced some 
it is likely that Mr. Carlisle 
to the Canada Bread 
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real asset value and/common and cut out the 200,000 
power though 7 per cent|shares of no par value common stock | advantage of control that is appar- 
pegarded as too high in the|shown in the foregoing table it ently about what the stock is worth 
current earnings. A reorgan-| would indicate the capitalization as | under present conditi That com- 
n will bear more heavily on the | it wes back in 08s. Bren * per pony ole Sees oe B prefer- 
second eren that old stock was bonus . . ‘ 
a “ cg pares All this pumping of air and water 


into the company’s capitalization is 
what makes a reorganization of the 
capital structure essential, The pub- 
lic paid for the air and water but 
a reorganization has to take into 
account the prospect of future 
growth. Through it all the company 
has remained the largest baking 
company in Ontario. With modern 
plants and competent direction it 
has as good an opportunity for earn- 








It is actually improving its position 
but no miracles are expected to make 
good 7 per cent of the B stock or 
to show earnings beyond that on 
the common. Whatever plan is 
eventually offered will represent the 
board’s considered idea as to what 
the present value of the stock is, 
based on both assets at present 
values and on earying possibilities 
shown now. 
Cut B in Half 

In view of the facts outlined, how- 
ever, it seems apparent that the in- 
terests of all concernéd would be 
served by cutting the B stock at 
least in half‘ and bringing the 
amount payable to a rate that there 
is some prospect of earning either 
this year or in some early year, The 
common st should also receive a 
large reduction, it: is obvious, but 
in view of the fact that the-common 
as at present constituted did not at 


: : on any road — 
in any weather 








a cumulative one so that their senior 
interest in the progréss of ‘the com- 
pany would be recognized. A reduc- 
tion in interest rate on preferred 
stocks along with a cumulative fea- 
ture might in the end prove a’more 
valuable security for present share- 
holders to own than the present. 
As: Maple Leaf Milling Co. holds 
most of the cominoh, any reorganiza- 
tion plan would have to be’ accept- 
able to it. It is an open secret 
Mr. Carlisle came to Canada Bread 
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to date is encouraging but reorgan- 

ization of the capital structure ‘s 

er the next step in rehabili- 
on, 


More tons are hauled on Goodyear ‘Tires 
than on any other kind. 








Z Y ‘ position on the of the Liberal 
i leader would have brought a gen- 
MY . , | | etal: election just as soon as the 
essential business of Parliament 
f sibly by Mareh 1. It had been pre- 
be p viously demonstrated’ that the 
voters’ lists could be made available 
in less than four weeks. 


pect to hours of labor. The Supreme 


ings as any other bread company. |of 
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Reo 






it 


E 
g 


The regulation of trade practices 
is also a plan to reform business 
methods and will no more speed im- 


mediate recovery than did N.R.A. In- 


telligent comment on the administra- 
tion's proposals in this respect must, 
of course, await the actual proposals. 
There is room for governmental ref- 
ereeing in business on a larger scale; 
but it would be easy to adopt a thor- 
oughly ruinous and harmful meas- 
ure of such control. 


HE country as a whole seems to 


have given the most warm- 


hearted and almost enthusiastic ap- 


proval to the objectives of Mr. Ben- 
nett, not exactly those outlined in 
his first address but certainly those 
of his later addresses and -of' the 
speech from the throne. The meas- 
ures proposed will, if they are prac- 
tically framed, bring a larger meas- 
ure of social justice to Canada. Even 
Mr, King and Mr. Woodsworth, 
speaking for.the ather two political 
groups in Canada, have admitted as 
much. ~ 

With such agreement on principles 
there is need then for realistic and 


GOLD PRODUCTION 
IN ONTARIO IN 1934 
AT ALL-TIME HIGH 


Output-of Gold Producers 
in Province is. Valued 
‘ S at $70,063,046. 


Output of Ontario’s gold produc- 
ers attained a new high level in 1934 
in point of value, a bulletin issued by 
the Ontario Department of Mines 
showing gold production by camps 
discloses. Total production for the 
year from all camps was, the report 
shows, $70,063,046, gold taken at the 
current market price. In 1933 gold 
production in Ontario from all 
sources’ was valued at $44,558,514, 
gold taken at $20.67, and exchange 
premium on _ gold marketed 
amounted to $16,486,437, making a 
total of $61,044,951. This sharp in- 
crease in the value of billion. re- 
covery resulted from the advance in 
the price of gold ‘to $35 an ounce. 


Although tonnage of ore treated 
by Ontario gold producers increased 
in 1984 the quantity of gold produced 
recorded a slight décrease due'to the 
policy adopted by the large mines 
of milling lower grade ore. From 
6,375,867 tons of ore treated in 1934 
there was produced 2,043,522 ounces 
of gold and 412,757 oun of silver. 
In 1933 a mill tonnage of 5,607,395 
tons yielded an output of 2,118,529 
ounces of gold and 408,623 ounces of 
silver. 

Kirkland Lake area was the larg- 
est producing field for the year, with 
output valued at $34,007,870. This 
compares with $33,034,674 from the 
Porcupine camp and $3,020,502 from 
Northwestern Ontario. 

Value of production in the month 
December totalled $6,086,308, an 
increase of $285,319 over the previous 
month. The Kirkland Lake camp 
regained its position as the largest 
producing belt, accounting for $2,- 
880,514 of the output as against $2,- 
821,670 reported by producers in the 
Porcupine camp. Production in 
Northwestern Ontario rose from 
$296,084 in November to $384,124 in 
December. The Porcupine camp was 
the only area to show a decline for 
the month. 
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repeats that the success of thé pro- 


gramme depends largely upon the 
degree to which the country's fin- 


ation, that is to say the limit beyond 
which a developing and capital-de- 
siring country should not go, has 
been reached and passed. Relief from 
acute crisis has been had by a not 
unwise debasement of our dollar 
pari passu with the United: States 
and Great Britain and by a progres- 
sive and well-managed policy of 
cheapening credit. But this is a type 
of financial medicine that cannot be 
safely taken in too large doses. 

The programme implies either 
higher taxes or higher deficits, The 
first would mean an extension of the 
policy of redistributing wealth by 
taxation, a. plan which divides up 
the country’s accumulated resources, 
but makes it difficult to add to them. 
The second would bring on either 
a financial crisis or outright infla- 
tion with a collapse of our whole fin- 
ancial structure. 

These untoward results can be 
avoided only if the social security 
programme is made largely, contrib- 
utory (entirely soin some elements) ; 
and if the share that the government 
must bear is saved in other direc- 
tions,—the railway losses presenting 
the largest single area of potential 
saving. 
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SECOND place where economic 
considerations have been given 
scant consideration—although here 








Skies Clearing 
For Wheat Sale? 


A communication this week 
to The Financial Post ‘from a 
Westerner who has made a 
close study of the world wheat 
Situation expresses the fol- 
Jowing opinion: . 

“The recent downward re- 
vision of Argentine and Aus- 
tralian wheat crops both in 
quantity as well as quality, 
together with increased de- 
mand for feed grains due to 
bad weather conditions would 
indicate Canada will export | 
in 1934-35 220,000,000 bushels 
wheat and flour, including 
shipments to United States, 
leaving carryover on hand 
July 31 of 148,000,000 bushels. 


“This reduction of 55,000,000 
bushels of. wheat stocks from 
last year would give Canada 
lowest carryover in last three 
years. Latter reduction 
coupled with. below normal 
crop prospects and smaller 
international. stocks of wheat 
leaves Canada’s wheat posi- 
tion much stronger than some 
people would have us believe.” 


Union Gas Sales 
Appliances Gain 

Lower rates for heating purposes 
by Union Gas Co. resulted in an in- 
crease of 1,600 in the number of 
heating consumers in 1934, as com- 
pared with the end of 1933. Natural 
gas deliveries in ‘the same period 
showed a gain of 7 per cent. In the 
last nine months: of the year gas 
appliance sales incteased 70 per cent 
over the same period of. 1933, 

The company completed the larg- 
est well in its history in ‘the De 
Clute Pool in Raleigh township, 
Kent county, in December. Material 
expansion in é¢rilling activities has 
occurred in the last few. years. 

Net earnings are understood .to 
have been maintained in the year, 
and the company is believed to have 
continued its policy of steady liqui- 
dation of special bank loans secured. 
These stood at the end of 1933 at 
$5,750,000, which was $725,000 less 
than a year earlier. . 
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Municipalization Principle 





Vested Interests to be 


Protected, But Commission’s Sects 


‘ . Suggestions Lay Groundwork for. : 


Public Systems 





From Our Own 
MONTREAL.—Creation of a pro- 


vinclal commission with the neces- 
sary powers to ‘regulate’ rates, a 


contains an exhaustive 
review of the utility situation in the 
province and as to municipalization, 
the Commission declares itself in 
favor of the 


the legislation necessary to facilitate 

the creation of municipal electric 

the 

autonomy of seaiitsiontines tae the 

vested rights of the private interests 
ting in the 


already opera province, 
_ The commission says that there 


Correspondent oe 
have been many. instances of over- 


capitalization ‘and sub-division of | $989,900 


shares of which the cost has been 

borne by the consumers, under the 

form of excessive rates, and recom- 

mends that measurés be taken to 

protect the public against such 

exploitation. E 
Field For Commission 

The suggested commission would 
have not only the power to control 
rates, but have the right to operate 
transmission lines with generating 
plants in regions where the private 
comipanies cannot operate with profit 
because of the distances to be cov- 
ered and the small number of con- 
sumers, the report states. 

It would also be able to authorize 
a number of municipalities io unite 
wll By a Py Be pe A Be 
power plant and to sell electricity in 
a determined territory. Co-operative 
societies would be created under the 
control of the commission to operate 


and to sell electricity. 
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TOTAL ASSETS 
IN EXCESS OF 
$750,000,000 


BANK OF 














the worker is a logical and proper 
one, although it would be short- 
sighted and unwise to seek to obtain 
it by measures that provide greater 
insecurity for the farm element and 
other classes of primary producers. 





Investments in the 
31, 1934, was $291 






share dividends, 
creased $1,475 to $62,247 
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Aas all, emphasis should not be 
placed upon restriction of pro- 
duction in any way.. The world’s 
wealth can only be increased by in- 
creasing production of goods; dis- 
tributing present wealth more even- 
ly would do very little to raise the 
average standard of living. The 
government’s programme does not 
promise much byway of increasing 
production in Canada, although, if 
we feel our way with it and do not 
stifle enterprise with taxation nor 
burden our exporting groups un- 
duly, it need not necessarily impair 
our progress to greater production. 

Let the critics speak out on the 
new programme. Sensible people 
will. welcome their constructive 
comments, Only the most biased 
partisans will call a man a reaction- 
ary or an anti-social apostle of 
“laissez-faire” if he voices his true 
opinion on a matter of such vital 
concern. 


P. T. LEGARE CO. 
CREDITORS MEET 
EARLY IN MARCH 


Sales ‘Higher But Profit 








conservative valuation _ basis, 





















ready advanced close to par. 


Expect Listing 


















Toronto Change 


National Grocers is ex 
















been currently quoted in the unlisted 


value are now traded on the Toronto 
Curb and are quoted at about 122%. 


1934, the company showed a net 
profit of $389,628, or the highest in 
the last seven years. Earnings on the 
preferred were at the rate of $13.19 


Unsatisfactory—$1,700,- per share, and on the common, 54 
000 Funded Debt © * | amount to $38.50 per are. No divi. 
. —_——  +“* * *<Tdends Have been paid on the 


After recent reports of increased 
sales, the announcement of a meet- 
ing ofthe creditors of P, T. Legare 
Co. comes as a shock to investors. 
The meeting will be held in Quebec 
City and follows the position of the 
company under the provision of the 


common. 

Since the end of the last fiscal year 
it is understood that recent improve- 
ment has been continued, with sales 
to date running substantially above 
the same period a year ago. 


Dominion Cente see Seeeiiors MONT. POWER 
Arran, e c asses 
oaeema aie involved, the bondhold- 1934 cee LEVEL 


ers, the unsecured creditors and the 
banks. Some hope has been expressed 
that a plan of reorganization may be 
worked out and approved‘to permit 
payment of the next. bond interest 
due in March, but The Financial Post 
has been inform by authorities 
familiar with reorganizations that 
such prompt settlement is hardly 
probable, 
Sales Higher But Not Profits 

As recently reported, sales of the 
company, which handles home fur- 
nishings, stoves, agricultural imple- 
ments, etc., through a system of chain 
stores and agenciés in Quebec, East- 
ern Ontario and Western New Bruns- 
wick, have shown improvement in 
the last few months. Up to the end 
of November, 20 per cent more goods 
had been scld.for the fiscal year 
which ended Dec. 31, 1934, than in 
the corresponding period in 1933, it 
was reported. Profits, however, were 
not as satisfactory, it is now under- 
stood, and notwithstanding consider- 
able reductions in overhgad expenses 
the heavy deficits of the last two 
years, it is believed, looked as if 
they would continue. Interest on the 
company’s funded debt of approxi- 
mately $1,700,000 not earned in 
1922 and 1933 when cits of $394,- 
541 and $335,017. respectively were 
reported. 

Inventory at the end of 1933 was 
$779,603, which was down consider- 
ably from previous years and ac- 
counts receivable was $2,967,243, 
which was slightly higher than the 
previous year, Bank loans of $723,- 
185 were up over $150,000. Accounts 
payable amounted to $626,601 or al- 
most the same as at the end of 1932, 


(Continued from page 1) 
vertible debentures. Receipts on ac- 
count of debenture subscriptions 
amounted to $686,103. This latter 
figure should be further redticed in 
the 1934 statement. 

Pressure on Utility Stocks 

The stock of Montreal Power was 
under a fair amount of pressure dur- 
ing the greater part of last year due 
to the activities of public owner- 
ship advocates which brought about 
the appointment of the Lapointe En- 
quiry Commission to investigate the 
electricity situation in Quebec. The 
stocks of other utilities were also 
affected. The evidence given before 
the commission was favorable to the 
privately-owned companies and the 
fear that adverse legislation might 
result from the enquiry has been 
dissipated. Consequently there has 
been a returning confidence in the 
utility stocks. 

Montreal Power stock was forced 
down below 30, the lowest point it 
has been in some years, disregard- 
ing the period of pegged prices. It 
has gradually recovered ground and 
of late has been selling, on a basis 
of less than five per cenf. At this 
figure the stock appears to have 
reached its level for the time being. 


on a yield’ basis, the return being 
far less than government bonds. But 
the appreciatior! in market value, or 
the issuance of stock rights or bon- 
uses made up for the low yield. Just 
now there does not appear to be 
any immediate prospects of an in- 
crease in dividends, though a small 
increase could be paid by the com- 
pany on the basis of earnings in the 





Credit Business past couple of years. 
The company does. a very exten- : 
sive cred t business as is indicated Name George A. Dobbie 
‘om e ‘ge accoun 
and ediiictons ave fash ehantie. Director Cockshutt Plow 
.. This tly is the cause| _George A. Dobbie, Galt, has been 
of the present difficulties, cleeted a director of Cockshutt Plow 


Co. He succeeds the late Frederick 
Perry, of Montreal. 

Mr. Dobbie is an officer and direc- 
tor of several textile firms, a director 
of ‘Dominion Life ce Co., 
Waterloo Trust & Savings Co., and 
others. 


Mercury Mills Year 
Shows No Advance 
Mercury Mills had a favorable 
« |vrofit experience in the first half of 
1934, it ig understood. However, cut- 
throat competition was reported 
during the lest six months, and socks, 


underwear other products sold 
at competitive but unprofitable 


ces. 
It is possible therefore that 1934 
statement will show no improvement 





Canada Machinery Corp 
May Reduce Com. to $10 
i Sneene Renee Pena cate 

holders of Machinery Corp. 





MONTREAL 


Total income of Canadian General 
ear ended Déc. 
compared with 
$286,306 in 1933. After deduction of 
interest and expenses, net income was 
$241,596 compared with $223,887 in 
1933. After payment of 40 cents a 
surplus was in- 


Net value of the company, on a 
in- 
creased 254 per cent to $5,384,288 in 
1934, from $4,293,232 in 1933. This 
represents a liquidating value of 
$8.96 a share, compared With $7.01 in 
1933 and $5.65 in 1932. Rt, Hon. 
Arthur Meighen, in his report, states 
that, “it is not to be expected that 
further appreciation in the next two 
years” will be as great. This, he ex- 
plains, is unlikely because many | been 
bonds and preferred shares have al- 


Nat. Grocers Com. 


pected to 
meke early application for listing of 
the company’s common stock on the 
Toronto Stock Exchange, The author- 
ized issue of this stock is 300,000, of 
which 295,892 is outstanding. It has 


section at around 544. The company’s 
29,535 preferred shares of $100 par 


For the fiscal year ended June 30, 


In other years the stock seldom sold | All Oth 
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time being. 


an increase in t 


been stepped up and fo 
tance of the record level 


is near when there will 
market 
During last December 


promising trend and by 


tion to dictate terms. 
Shortage of Wood P 
This condition, highly 


pected for other reasons. 


assured that they will 


out a price increase this 
certain and a restriction 


to ensue. 


able for conversion into 


pen the manufacturers 
placed in a position of 
and securing a return for 
operations. 


FORD AND CHEV. 
SHARE 


1933 and 80.4 per cent in 
follow: 


Canada Market 








General Motors: 1934 
Chevrolet ..,..++.. 12,602 
Oldsmobile ..., 2,400 
Buick ...... seees 1,954 
Pontiac eveces 1,932 
Cadillac ...ssseeees 113 
La Salle ......+++. ° 88 

abe ctcpcnne 19,089 

% of E. Canada. 40.7 
Chrysler Corp.: 

eceecccce oo 

eveccasecese 4.94 

Chrysler ......ss6 1.430 

DOW BOO cinvccccces 238 

eS aE 11,706 

% of BE. Canada 25.0 
Ford of Canada: 

éoeeees ecevess 11,089 

% of E. Canada 23.6 

OOS os eessedee 5,010 


% of E. Canada. 10.7 


to cars priced at less tha 


cent of the total was acc 


Analysis of sales by 
show Ontario accounting 


Canada market. This w 


Sales by provinces follow: 


Registrations By Frev 
1934 


30 =P. 
NEW CAR SALES 


(Continued from page 1) 
with 43.1 per cent in 1933, the three 
chief producers shared 89.3 per cent 
of the total Eastern Canada market 
as compared with 88 per cent in 
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ket for cream, and the Maritimes a PRICE OF NEWSPR 

market for fish, potatoes and lum- C.G. Investments REVERTS TO 1934 LEVEL 

tot this ghéiticosl berden. = ae Income and Value (Continued from page 1) 
There is definite fi better 

distribution of wealth and advan-| Lncrease Sharply |pom! was toned down by one ott 

tage. The aim of greater security for overtures fell through and the pro 


ducers were obligated to restore the 
1934 price policy, at least for the 


Natural Solution Possible 


The next step. of the 
manufacturers is indefinite, 
understood that the recently enagted 
Marketing Act will not be utilized, 
An advance in prices, therefore, de. 
pends upon publishers coming to 
terms with the manufacturers or » 
natural solution through the work. 
ing of the law of supply and demand, 

Many observers are placing more 
and more confidence in the latter 
as being the medium through which 
the manufacturers’ problem of , 
higher price will be solved. Since 
the early part of last year there has 


It is 


he demand 


fer newsprint, especially from the 
United States. Plant operations have 


r 1934, pro. 


duction came within striking dis. 


in 1929, The 


past four years have witnessed 
buyers’ market, but with a continy- 
ance of present conditions, the time 


be a sellers’ 


a spot mar- 


ket for newsprint actually develop- 
ed, This is indicative of the more 


the end of 


this fall, if the demand continues, the 
manufacturers should be in a posi- 


ossible 
satisfactory 


from the producers’ point of view, 
may develop even sooner than ex- 


In the first 


place. the banks will not be overiv 
willing to continue advancing work- 
ing capital to the manufacturer for 
logging operations if they are not 


get back a 


dollar for each dollar loaned. With- 


is very u- 
of banking 


credit te the manufacturers is likely 


Such a step would result in limit- 
ing the supply of pulpwood avail- 


newsprint. 


With operations as they are the pro 
ducers would not be-able to supply 
the demand if their supply of woul 
was restricted. If that were to hap- 


would be 
demanding 
their prod- 


uct which would permit of profitable 





C, 


1932. 


Sales by leading manufactures 
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Cheap Cars Are Predominant 
It is evident from an analysis o 
sales by makes that over 80 per cett 
of the Eastern Canada market wet 


n $1,000 at 


the factory and that about 60 pe 


ounted for 


by cars having a delivered cost of 
less than $1,000. It is a curious fact 
that while only ten makes compet 
for this mass market, over 15 makes 
are offered at higher prices. 


provinces 
for 32,08 


sales, or 70 per cent of the Easter 


ould indi- 


cate that over 52 per cent of to 
Canadian sales are made in Ontarie 
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Nova Scotia .....++:. 3,067 1,717 7s 
New Brunswick ..... 1,612 go2 1 i 
P. Edward Is. ...... 298 
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Chevrolet led with 222 cars ale 
pared with 127 in 1933, followed 


Ford with 90 as against 
ber, 1933. Dodge, Plym 
Pontiac followed in that 
78, 55 and 40 respectively. 
Registrations in Ontario 
442, in Quebec 100, Nova 
and New Brunswick 17. 


222 in Decem* 


outh and 


order wit 


‘ota ® 











nee 
os * “ 










®  4nconnection with fc! 


3 * Canada 


 . equitable, 


ines 
_ ‘8¥eater protection t 


, ne 
jary 26, 1 


bi. 


cS 


| Canad: 
_ernme 
In the last five ye 


ert relief 
at 





if the depre 
cause data availab! 
quate, second, becs 
¢ br and expend 
E only part 
; * Also the a 
: Piextricably involv 
not all the accour 
ticians in Canada « 


ftems to even the 
tion. 
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Certain it is, how 
dian governmenta! 
nearly $1 
for relief purposes 
Dominion public v 
under. way it appea 
relief expenditur: 
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Canada’s Ey. Bill i is Newly $100,000,000 « a Yeu a ‘Thien to Gov- 
ernmental gee nies While a Solution of the Problem is Still Distant 


not expenditure such. as- 
wheat bonus and coal. 


but covers the major part of 
vincial and municipal relief out- 


ys. 
No one will ever know just what 


Tal'ond municipal, have” totalled 


unicipal, d 
the depression; first, be- 


Also the accounting 
Pnextricably involved that probably. 
not all the accountants and statis- 
ticians in Canada could separate the 
items to even their own satisfac- 
tion. 

Nearly $100,000,000 Yearly 

Certain it is, however, that Cana- 
dian governmental bodies have been 
spending nearly $100,000,000 a year 
for relief purposes. And with the 
Dominion public works programme 
under way it appears probable that 
relief expenditures in the current 

ear will be higher than ever. Re- 

ief is costing as much as the C.N.R. 

Relief is a misnonter. 

There has been little relief from 
relief since 1930. Relief has so bur- 
dened municipalities that it has 
forced many into default. 

Relief has been a major factor in 
unbalancing provincial budgets and 
threatening provincial credit. 

Relief, outside railway deficits, 
has been the chief cause of the huge 
deficits rolled up by the Dominion 
Government. 

One Year’s Relief Cost 

In the 1932-33 fiscal years of Can- 
ada’s 10 governments, and including 
municipal relief costs for the 1932 
calendar year, relief was responsible 
for about one-third of the increase 
in governmental debt. The cost of 
relief was the equivalent of some 
11 per cent of all current .govern- 
mental expenditures. 

The relief figures compare with 
current expenditures and increase of 
debt as follows: 


Comparative Relief Burden Fer All 
Canadian Governments 


Relief expenditures 
Current exps. (ex-relief) 
Increase bt 


Mostly Capitalized. 

It should be noted, however, that 
most of the relief outlays were cap- 
italized in the increase of debt. 
Nearly all the provincial expendi- 
tures were capitalized without even 
being included in current expenses. 
Although the Dominion put relief 
under special expenditures, and so 


included it in the deficit, it was not 


paid but was actually capitalized. 
While complete municipal figures 
are not available, a study of 30 ur- 
ban and suburban municipalities by 
the Citizens Research Institute 
shows that of their expenditures of 
$12,50,000 for direct relief in 1932, 
$2,600,000 was paid by taxation and 
$9,900,000 was capitalized by bond 
issues. 

Relief expenditures, therefore, 
have not been paid, but are adding 
to the annual cost.of government in 
Canada by swelling interest and 
om aes charges on increased 

e 


Burden on Various Weveuasiat 
Using another basis, the govern- 

mentment accounts, the burden of 

relief is clearly indicated below: 


Relief Burden on Governments 
In 1932-33 Years 
Current Relief 
~~ Costs 
000’s 
7,227 


° Including farm relief and ‘wheat bonus. 
Here again it should be noted that 
the relief expenditures were mostly 
capitalized and were not included 
in current expenditures, nor appro- 
priated from current revenues. 
Finances Still Burdened 

The effects on government finance 
of the failure of the number of re- 
lief recipients to diminish with the 
growth of employment is indicated 
in the Dominion’s monthly expendi- 
ture figures. In the nine months 
ended Dec. 31, 1934, the Dominion 
Government alone spent $29,336,000 
on relief, apart entirely from the 
programme of public works, com- 
pared with $22,258,000 in the same 
period of 1933. The beginning of 
the Dominion’s $50,000,000 public 
works programme is expected to re- 
duce the number on direct re- 
lief, but it will boost the relief bill 
still higher. Hence in. the first year 
of recovery from the depression, 
total expenditures of federal, pro- 
vincial and municipal governments 
for relief may total $120,000,000, the 
highest on record. 

The relief problem as a drain on 
Public finances is still with us, re- 
covery notwithstanding. 

Development of Problem 

From the viewpoint of public fi- 
nance the problem of relief is the 
problem of how much it will cost 
and how to pay for it. 

In its initial stages the relief of 
unemployment by special govern- 
ment works programmes was con- 
sidered an emergency -measure. 
Later, as depression deepened, gov- 
ernments resorted to direct relief, 
Canada’s distorted version of the 
dole, as a Jess costly method of 
handling the aggravated emergency. 
The direct relief “handout,” however, 
is now recognized as demoralizing, 
destructive of the moral fibre of the 
recipients, and a disintegrating fac- 
tor in public finance. 


uno id te provinelal.and 


downs in the national or interna- 
tional economic organization. It 


the administration of relief be pre- 


cannot adequately be treated by any a upon the recommendations 


mere palliatives, as these tend to 
convert — into unemploy- 


suggestions of local authorities. 
And Mr. Aldrich would leave some 


U nemployment Relief Cost 
$418,211,000 in Five Years 


Canada’s 


total expenditures in the last five years that can be 


traced directly to relief are estimated by The Financial Post at 
$418,211,000. They are probably higher, because The Post’s estimates 
do not include many semi-relief projects, grants and bonuses, some 
of which cannot be readily segregated under relief proper. The 
figures presented here refer "chiefly to direct relief and public works 
specifically undertaken for the relief of unemployment. 

In making the calculations, it was necessary to adjust all figures 
to a base period, for which the fiscal years of the Dominion Gov- 
ernment, ending March 31, were used. This is believed to be the 
first summary of relief costs on a national scale, year by year. The 


figures are as follows: 


RELIEF EXPENDITURES IN CANADA 
YEARS ENDED MAECH 31 
Deminion Government Expenditures 


1934 
Statutes: 
1930 


1931 a 
4, - 000 a 174 rn 


“Me 
13,190,000 
106,000 


= 
548,000 


*60,000,000 35,862,000 36,721,000 38,296,000 4,432,000 175,311,000 000 


?Provincial and Municipal Expenditures 


Provincial ..«ivs. 
Municipal 


120,000,000 95,762,000 


000,000 32,800, 
27,000,000 27,100,000 25,400,000 25,300; 


000 31,700,000 33,300,000 4,400,000 135,200,000 


00 2,900,000 107,700,000 


7,300,000 242,900,000 
11,732,000 418,211,000 


‘ 93,821,000 96,896,000 
te based on nine months’ figures and including $15,000,000 under 
+ Estimates throu 


Public Works Act, 1934, 


out, 


to the 


‘Problem of Budgets 

Accepting the ayer yee ob and the 
ultimate necessity, of balan fed- 
eral, provincial and municipal budg- 
gets, policies of relief financing by 
these bodies indicate that either rev- 
enues must be raised-to cover the 
cost of relief, or relief and other ex- 
penditures must be reduced. 

Further economic recovery may 
tend to improve revenues and con- 
currently to reduce relief expendi- 
tures. This is a hope which may be 
fulfilled, but which does not a 
the problem of acute relief situatio 
which will probably recur in the 
future. 

Problem Remains 

Unfortunately the relief problem 
in government finances remains a 
serious one despite the economic 
recovery that has already taken 
place. This is shown in the accom- 
panyifig chart. The number of 
people’ dependent on relief in Can- 
ada was 1,233,000 in December, 1934, 
compared with 1,370,000 in the same 


Sells 5 p.c. Savings Certifi- 
cates Backed by Personal 
Loan Not Notes 


Public Finance Cory Corp., with head 
offices at Winnipeg and branches at 
Toronto and Montreal, recently com- 
menced the sale to) the public of 
terminating certificates in denomin- 
ations of $1,000, $1,275 and $2,600. 
These are secured, principally by 
mortgages on real estate and chattels 
which are held against small per- 


rjsonal loans, the making of which 


has been the main operation of the 
company since it commenced busi- 
ness in Winnipeg in 1928. 


Certificates 

Deposits of stated amount§ are 
made monthly, quarterly, semi-an- 
nually or annually with the company 
on certificates of which principal 
and five per cent interest are guaran- 
teed for a 15-year period. There are 
the usual provisions in regard to 
cases where installments are not 
made or in the event of death of the P 


positor receive more than the money 
invested in the event of an optional 
settlement prior, to maturity of the 
certificate, so that the investment in 
this case as with the purchase of in- 
stallment certificates generally, de- 
pends to a considerable extent on 
the ability of the purchaser to make 
regular payments. 


To Save Money 
In the past this company has been 


business. Under the new plan, how- 
éver, it is proposed to secure more 
of these funds through the sale of 
terminating certificates. The change, 
it is estimated, will save the company 
at least one per cent on the volume 
of business done as the certificate 
holders will not receive more than 
five per cent, whereas the- usual 
bank rate is six. 

On the personal loans made by the 
company the actual interest rate is 
higher. In such a business there are 
usually some losses, though officials 
of this company assure The Financial 
Post that these have been practically 
negligible. Chattel mortgages, notes 
and other collateral accepted by the 
compen as security for its loans to 

fe bernowers are deposited with 


ot comes within the scope’of a broad trust company — 
business let us help you with it. 


, A Conservative 


_ Robinson, 


opti 
shown on the certificates sold. 
The balance sheet of the company 


sets of approximately $270,000 and 
total liabilities to the public of ap- 
proximately $175,000. Principal cur- 
rent assets were, cash, $15,098, loans 
secured and other receivables $250,- 
713 and shares of other companies 
at market value $5,180. Current 
liabilities consisted of bank and 
other loans $163,633, acounts payable 
$256, six per cent debenture bonds 
and accrued interest $12,000. . 
Officers of Public Finance Corp. 
are: W. D. Lawrence, president, R. A. 
Shattuck, secy-treas., John I. Stein, 
managing director, C. A. Henderson, 
Ontario Mr. Lawrence, 
Mr. Stein, both of Winnipeg, and A. 
P, Earle, Montreal, are the directors. 


Jonquiere Ready to Pay 


May-June 1934 Interest |? 
Town of Jonquiere, Quebec, has 
been authorized by the Quebec Mu- 
nicipal Commission to pay interest 
—— dated May 1 and June 1, 
Holders of overdue bonds which 
carry no coupons have been asked to 
communicate with J. M. Lacroix, 
city clerk, Jonquiere, so that cheques 
covering interest may be mailed. 


St. Benoit te Pay Interest 
Village of St. Benoit Joseph- 
Lavre, Quebec, has been authorized 
by the Quebec Municipal Commis- 
sion to pay interest on coupons due 
January 1, 1 


! 


Crown os ; 


Sompany 


GORDON & BELYEA L 
SALES MUCH HIGHE 


Regular Dividends Paid © 
Preferred Stock andi! 
Some Arrears 


Gotdon & Belyea Lid, of Vanco 
ver report a considerable increames 
sales during 1934 over the pi 

year. This is attributed by is J 
Gordon, president of the company, ww | 


for 1935 are described as bright. 
During the 1934 fiscal year # 
four quarterly dividends with tt 
exception of that paid on April 
were at the regular rate of 7 per cen 
eee eee 


per 

_ 2, 1935, an interim dividend 

per cent was paid on arrears 
it is now reported that a reserve has 
been set up on the books of the 
pany covering all arrears on 
dends up to the end of 
1934. Taking into account the 
terim payment, total arrears on 
pref stock now amount to 7 
per cent. 


N. B. Tourist Trade Gain £ 
Th tourist trade in New Brung 
wick last year showed an i 


bureau of information and t 
travel. 


.. an important newcomer 


ALSO AN 


HERE'S a big 


IMPROVED 


new value in the low price field! 


It’s a PONTIAC SIX . . . smooth-looking, 
smooth-performing .. . the kind of car that will make 
hundreds of new friends for Pontiac. 


Few automobiles have consistently given greater 
measure per dollar‘than Pontiac, in style and long, 


economical service. 


Consequently, few, cars have won | 


and maintained public goodwill as successfully as 


Pontiac. 


ee ee eee ae 


so favorable a reputation, General 


Mictate hes Touilt 


‘ow. price field - 


STRAIGHT EIGHT 


into this Six every basic Pontiac characteristic, plus an 
impressive list of improvements. Extra value features 
include scientific streamlining; solid-steel “Turret- 
Top” Bodies by Fisher; Triple-Sealed Hydraulic 
Brakes; Concealed Tire and Luggage Compartment; 
Fisher No-Draft Ventilation; and Double K-Y Frame. 
As a competent judge of the points by which’a fine 
automobile is recognized, we invite you to see the new 
Six, and its companion, the Straight Eight. Better still, 
we suggest that you drive them. Let actual experience 
be your guide to the happiest selection you could make 


for your next car. 


bj 


Cx 
ae 


SEE THE MODELS ON DISPLAY AT THE NATIONAL MOTOR SHOW OF EASTERN CANADA JAN. 26 to FEB. ane 


: 






















Dartmouth Gas and Sackville Electric on 
ey Stipulated Conditions : 





conditions. 
Details Not Available 

' In the general balance sheet of 
b. is} Nova Scotia Light and Power Co., 
ned by Nova Scotia Light and }dated December 31, 1933, the com- 
rer. The applications made by the pany does not» show separately its 
er and considered by the board/investment in Dartmouth Gas or 
vere for authorization of the sale of | Sackville River Electric. Its inter- 

rT FOr assets and undertak-/|est in these properties is included 
under the heading of “sundry invest- 
ments including advances to and in- 
vestments in subsidiary companies,” 
amounting to $1,350,146. The latter 
figure also includes the company’s 
stake in the Avon, River Power Co., 
the Chester Light and Power and 
other small properties in the. prov- 
ince, 

Nova Scotia Light and. Power also 
has made application to the Board 
of Public Utilities for the merging 
of the Avon River Power Co. prop- 
erty, but this, so far, has not met 
with -approval. The Avon River 
Power Co., which operates hydro- 
electric plants and distributes power 
and light in the central part of the 
province, was acquired by Nova 
Scotia Light in 1931 through pur- 
chase of the entire common stock. 

























*” ‘Reasons for Merger 
ons for the merger set forth by 
wunsel for the companies in hear- 
igs of the applications were cheaper 
mancing and simplification of man- 
ement, together with a saving and 
ling cost, which, it was said, 
result. 


| approving the merger, the board 
it conditional upon Nova 
Ha Light and Power Co. under- 
king to bind itself, its successors 
assigns, “that it will not by réa- 
Of the granting of these petitions, 
‘any way do any manner of things 
pw or hereafter, which will influ- 
ee any of the principles men- 












Provided that the provisions are 
ifilied when the merger is com-~- 


Canada’s Airways Lead 
: As Freight Carriers 


, By JAMES MONTAGNES 















————— 








Canada’s airways, which have not 
fet bégun to tap inter-city traffic, 
© ‘carrying more express and 
ht than the airways of any 
country in the western hemis- 
» and nearly twice as much 
and express poundage as 
d by United States domestic 
ind foreign lines. The figures of the 
weonautics branch of the United 
state Department of Commerce show 
at in 1933 American domestic and 
foreign lines carried express to the 
ptal of nearly 2,500,000 pounds. Can- 

in airways during that same 


boat or dog team, now are serviced 
by plane, and the faster service has 
increased their needs far beyond 
previous requirements. 

In addition the airplane has 
thrown open.new regions to pros- 
pectors and a mining boom has re- 
sulted. Thus-it is that the express 
and freight carried by Canadian air 
lines includes not only hundred 
pound bags of flour, cases of canned 
foods, radios, clothing and ‘furniture 
from department stores, trade goods, 
electric lighting plants, but also dyn- 
amite, mining machinery, diamond 
drills, ore crushers weighing tons, 
tools, lumber, furniture and all the 
other impedimenta of a mining 


ih 


Gib ah itil on ie ht ce ee, 






g in 1933, in the first half of 





are other items which bring up the 
total of express and freight pound- 
age carried on Canadian airways. 





Sni ed States domestic and foreign 


* Serve the Barrens \ 
traveller who uses airplanes 
or inter-city travel will not find 
feduled service between cities in 
ni but let him go beyond the 
way, and he will meet scheduled 
ag services: It is these services 
lich ply where no other fast trans- 
ation is available, whic 






that carried by American airways is 
not a development of the last year, 
but goes back some years with the 
ratio nearly the same. To quote but 
two recent years, 1931 and 1932, as 
examples, the United States figures 
show 1,151,348 and 1,600,821 pounds 
respectively, while Canada’s official 
figures reveal for the same years 
totals of 2,372,467 and 3,129,974 
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CHAS. GURD AND CO. 
COVERS DIVIDENDS 


Preferred Arrears Cleaned 
Up—Nothing for Common 
in 1934 


From Our Own Correspondent 
MONTREAL.—By declaration of a 
quarterly dividend of $1,75 a share 
on the preferred stock of the com- 


ir € ne 
p Corp. gross and net income 
last December was greater than 
‘same month a year ago, ac- 
to an interim report released 
y the company. For December, 1934, 
ompany had a gross income of 
and after operating ex- 
a net revenue of $433,244, This 
} d with a gross income of $1,- 
s26 and a net of $426,503 for the 
te month in 1933. 
ow the first six months of the 


.C. Power had a gross rev- 
ae of $6,456,503. After taking care 
pperating expenses, there was a 
income of $2,148,351. For the 
esponc period of 1933 the 
ny had a gross income of $6,- 

‘59 and a net revenue of $2,011,- 
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holders of record February 1, 
Charles Gurd & Co. clean up the 
dividend in arrears since the first of 
the year. 

Following the declaration of the 
dividend, Alex. McA. Murphy, presi- 
dent, stated that the annual state- 
ment for the past year will show full 
preferred dividends for 1934 covered 
by a very small margin. Nothing will 
be shown in the way of earnings on 
the common stock, he said, though 
a slight degree of benefit in this re- 
gard would have accrued had it not 
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ed by the company during the year. 

The liquid position of the company 
will be shown as slightly better than 
in the previous year, this being due 
to savings rather than earnings. 

At the annual meeting of the com- 
pany, to be held on March 5, the sub- 
ject of a definite dividend policy for 
the year will be discussed with the 
shareholders. . At present the com- 
pany ‘has outstanding $260,000 of 7 


mese Corp. of Anierica 


Stock Listed in Montreal 
; Our Own Correspondent 
.—Capital stock of the 
se Corp. of America has been 
on the Montreal Stock Ex- 
lange. The listing includes 114,818 
ares of 7 per cent cumulative series 
c ; 148,179 shares of 7 
t cent cumulative first participat- 
: and 1,000,000 shares of 
umon stock without par value. 
addition to Montreal, the stocks 
this company are listed on the 
York Stock Exchange and the 
don Stock Exchange. 


















In June, 1927, the company issued 
$500,000 of preferred stock, but the 
amount outstanding has been reduc- 
ed through purchases by the com- 
pany. 


DRC AES TTR ae 


Government, 
Municipal, Public Utility 
and . 


- Industrial Bonds 


ee. ‘ 

List of current offerings furnished 
on request 
NESBITT, THOMSON 
and Company Limited 

. 355 St. James Street, Montreal 
Branches in all Principal Cities of Canada 


















































Scotia Power Takes Over Properties of 
















This high tonnage as compared to 


pany, payable February 15, to share-| 9 


been for the heavy sugar tax absorb- | | 


per cent cumulative preferred stock. |: 


















mental policy in the future will 
shaped with a better realization 
national problems. : 
’ Coats Said Originator 
The idea, it is understood, origin- 


President of the Royal Bank ofjated with R. H. Coats, Dominion 













Canada, who succeeds W. Blake /|Statistician, who has long contended 
Wilson as a director of the Cana that governments have not made full | state policy. 
cn 3 aeeaen Bey ten Bawents oF Sate Se eee 
cum : Bureau - 
Canal T. Gai ties and other departments. He be- CENTRAL CAN. LOAN 
lieves that if the government co 
pene yre uid} PROFIT UNCHANG 
Wheat Handled Down |obtain accurate, exhaustive informa- 


tion on various natiénal problems, 
the task of framing policies for pre- 
sentation to Parliament would be 
greatly simplified. More than that, 
he believes the policies might be 
more effective. . 

In recent years, the Bennett Gov- 
ernment has consulted civil service 
experts more than any of its prede- 
cessors have done. But consultation, 

n such cases, has meant informal 
get togethers, with no organization 
to follow through lines of. enquiry 
and no general clearing house 
through which the masses of facts 
accumulated by departments could 


pass. 
Forecast Personnel : 

The personnel of the proposed 
council may be forecast with con- 
fidence A number of men are cer- 
tain to be members of it and, re- 


Despite a light movement of wheat 
and wheat flour, tonnage handled by 
the Welland ship canal in 1934, cre- 
ated a new high record. A total of 
9,281,182 tons was handled exceed- 
ing the 1933 total by 87,000 tons. 
Wheat shipments amounted to only 
1,788,288 torfs as compared with ap- 
proximately 3,000,000 in 1833. 

Traffic on the Sault Ste. Marie 
canals was also slightly higher, the 
total being boosted by a heavier 
shipment of iron and coal. 

St. Lawrence canal showed a de- 
cline of 300,000 tons to 6,660,000 tons 
handled. The decrease in wheat 
more than accounted for this, ap- 
proximately 1,000,000 tons less being 
carried than in 1933. ~ 

Total traffic on all Canadian canals 
for the season of 1934 amounted to 
18,000,000 tons or 700,000 tons less 


















previous year. 

































than in 1933, e|gardless of surprise appointments, | $802,970, which items were both 
: siadbeioladecisibidibatcliitscisde these men will give to it the char-| slightly higher than reported in 1933. 

ae Oe acter and force which may or may; Real estate held for sale was 
Building Permits Gain not justify the thove, They are: Dr.| valued at $76,848, considerably 
26 Per Cent Over 1933 R. H. Coats, Dr. O. D. Skelton, under | higher than the $28,586 reported in 






secretary of external affairs; Dr. W. 
C. Clark, deputy minister of finance; 
Dr. H. M, Tory, director of the Na- 
tional Research Council; Dr. Charles 
Camsell, deputy minister of mines; 
Col. V,. I. Smart, deputy minister of 
railways and canals; Major J. G. Par- 
melee, deputy minister of trade and 
commerce. 

A secretariat probably will be pro- 
vided by Dr. Skelton whose depart- 





Building permits issued by 61 
cities in December, 1934, represented 
construction work valued at $2,496,- 
535 as compared with $2,606,868 in 
November and $1,983,292 in Decem- 
ber, 1933. There was, therefore, a 
decrease of 4 per cent in December 
as.compared with the preceding 
month, but an increase of 26 per cent 
in the comparison with the same 




















figures. 






Earnings Record 






















Merely a Holding Company 
Since National Trust 
Took Over 


Earnings of Central Canada Loan 


cent on the paid-up capital of $2,500,- 
000, or practically identical with the 


Since the deposit business of the 
company was taken over by the 
National Trust Co. in July, 1933, all 
liabilities to the public have been 
paid off and the company now trans- 
acts business merely as a holding 
and investment company. 

Total assets at December 31, 1934, 
“were $4,798,861 as against $4,799,601. 
These mainly consisted of stocks 
valued at $3,597,425 and bonds at 


1933. Mortgages including principal 
and interest due amounted to $132,- 
815, which was down from the $448,- 
779. In the 1934 report the office 
premises were valued at $140,000, a 
reduction of $40,000 from the 1933 


There are no liabilities to the pub- 
lic and there was no change in the 
liabilities to the shareholders. 














meth 08: AEG, ment possesses most of the brightest Paid-up Net Div. ae 
i ili young minds in the service oor A ‘i Comet wre Rate per sh. 
Public Utility Earni likely man, in this regard, is Lester | *¢4T 8 
en | Pearson, now acting secretary of the |i950 ---77:77 2500000 S52150 1243 18:13 
Price Spreads Commission. WOOL Avadessd 2,500,000 335,359 1242 13.41 
"nae te Beyond a few clerks and stenog- 500, 
Semoer io34 -—=s.agag. ‘| Taphers, it is unlikely that the coun-| i934 °°"""""° ! 
Seis ext RS ae cil ee the government any- 
NCOME ....+.0+5 170, 129, thing. e members and the secre- 
Net revenue 1.1.5.1 agsae8_426%s03|tary would continue to hold their |iiey"........ 
Six Months Ended —_ 31 2 permanent positions and merely de- . 
Gro gs income ...<ss0+0 é 438 03 ‘ 202 39 — pone of their time to the coun- f 
T, CXPCNSlS ccccess ’ . ’ ” 
Net revenue ...... ses. 2,148,531 2,011,607 Information derived direct from '1934 ........ 4,796,861 2,100,000 ...... 










WHEN THE LONG EVENINGS AWAY 
FROM HOME GET YOU DOWN...AND 
YOUR FAVORITE MOVIE HERO SEEMS 
INSIPID... AND THE SOUND OF A 
FAMILIAR VOICE WOULD BE MUSIC... 


Make for the nearest tele- 
phone. An inexpensive chat 
with the home folks will 
banish the blues. 
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will fall over the West during the 
next year. 
Mr. Main’s reason for this is that 


three degrees Fahrenheit over the 
West are now showing a recession 
and that as a result there will be less 
evaporation. He maintains this: fall 
in temperature started in 1932 and 


opinion that the Saskatchewan park 
belt is creeping up on the prairie|cargo in 1934, the Port of Halifax 


Jaw areas showed an ‘increase in 
1933.. 















| To Yield from 4.20% to 4.71% 


’ 





_. . Provinee of Manitoba - 
4% Bonds due January 2nd, 1950 


Province of Alberta 


Denominations: $1,000, $500 and $100 
Price: 97.79 and interest, yielding 4.20% 


4% Bonds due December 15th, 1954 


Province of Saskatchewan 
434% Bonds due October Ist, 1951 
Payable Canada or’ New York 


It is convenient to order by mail. 


Denominations : $1,000, $500 and $100 
Price: 96.65 and interest, yielding 4.25% 


Price: 97.50 and interest, yielding 4.71% 






























B SEE CONTIN 
| FIRM BOND 
FOR LONG 


—— —— 


Grade Is 
| Advance — 
; Provincia 


bond authorities are 
that present firm ; 
securi 


; ties may be ex 
‘tinue for some m«: 

= McLeod, Young, V 
= ments that bond p: 
“purrent fiscal yea: 
Sing steady after ‘ 
» December. Retai! 














Wood, Gundy & Company 


Montreal 
Winnipeg 


Limited 
36 King Street West Vancouver 
Toronte London, Eng. 



























Abitibi Power & Paper 


Company, Limited 


TORONTO, ONT. 

Owning and operating mills at 
Beaupré, Que. Sault Ste. Marie, Oni. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


~ Groundwood Pulp 


News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Record Halifax Tonnage 
With an increase of 335,918 tons of 
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Mr. Main does not agree with|and the land empty of trees 20 to| registered an all-time record. The 
Dean Shaw, of the University of }25 years ago now,comes under the | total cargo passing through the port 
lands. last year amounted to 2,087,046 tons, 


Saskatchewan, that trees do not at- category of park 































in 1934 


over 1933 
















Total Net Income 
$21.5357.039 
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: 1871-SECURI Y 
The Sixty-Third Annual Report of the 


Confederation Life 






Association 


tion of a year ago. 


$46,939,764 
An Increase of $8,081,524, or 20%, 


New Assurances and Revivals 


strong po 


Shows that, at the end of 1934, the Association has increased 
its resources and strength, even over the ve 
The increase in Assets, 

Business in Force, Income and Surplas, quite clearly reflects 
' theimprovementwhich has taken place in businessasawhole. 


sie 


Tetal Assurances in Force 
_ As at 31st December, 1934 


$365.213,941 


TOTAL ASSETS 


As at 3lst December, 1934 


$99,131,082 


values authorized by 


Surplus Earned During the Year 
$2,907,911 


Ah Increase of $4,925,916 over 1933 


The values at which the Assets are carried in the 
, Balance Sheet are more than $800,000 below the 
the Superintendents of the 
Dominion and Provincial Departments of Insurance. 


Excess of Receipts ever Disbursements 


$5,985,060 
Total 


As at 31st December, 1934 


1 Am Increase of $4,169,253 over 1933 


$7,766,968 


PAYMENTS TO 


In 1934 


- , $12,676,783 
DIVIDENDS TO POLICYHOLDERS| 


$2,150,503 


R. S. Waldie, 
Col. J. F. Michie, V. R. Smith, 
Vice-Presidents, Ceneral Manager and Actuary: 


In 1934 satisfied policyholders of the Confederation Life 
resident in Canada, applied for additional insur- 


for an amount equal to almost 40% 





_of the Company’s total new Canadian business for the year. 
THE HIGH GRADE OF THE SECURITIES 


POLICY HOLDERS and BENEFICIARIES 


In which the Assets of the Association are invested, as at 
31st December, 1934, is shown in the following schedule: 

Bonds and nang Policy Loans: u% 
Government Municipal - - 41.95 “© ees @« e @ RZ, 
Others - «© © © es @ 8 @ « levee tate Pocmions © 2 eee 3.11% 

Stocks: 
Mortgages: Preferred ° ” + - . - . 1.06 
* .City and Town - + + « - 12.54% Common (Companies with no ” 
Fermi - = «~ = © = = «= © 163% Le eee 

Real’ Estates Consumer’ Gas Ce) ns 161% 

Head Office and Common (funded debt) - - - 34% 
Branch Buildings * «© «© « 4,97% ‘Cash and sundries - - - + + 5.12% 
Other Property - - - + + = 2.03% 100% 
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FIRM BOND PRICES 
FOR LONG PERIOD 


High Grade Issues Score 
Advance — Western 
Provincials Up 


Barring unforeseen major de- 
yelopments such as a serious war, 
bond authorities are of the opinion 
that present firm prices for sound 

+ securities may be expected to con- 
' tinue for some months. 

McLeod, Young, Weir & Co. com- 

ments that bond prices so far in the 

' current fiscal year have been hold- 
ing steady after the rapid rise in 
December. Retail demand has been 
gradually increasing*indicating that 
the full effect of the reduction in the 

. rate of interest upon savings deposits 
is now being felt. This firm and 
others feel that government influ- 
ence, bank investment and corpora- 

tion reserves are likely to keep 
bonds strong for some time. 


Prices Firmer 


Throughout the week the average 
price of seven high grade bonds in 
The Financial Post’s index showed 
a small but consistent rise from 

t 114.04 to around 114.50 or nearly half 
a point. This brings the present 
average to about half a point from 
the 1934 high of 115 reached on Dec. 
17, 1934. The latter was nearly 12% 
points above the low of 1934 whieh 
occurred almost a year ago. 


Western Issues Stronger 

Western issues as a rule showed 
further strength, especially B. C. 
provincials which advanced about a 
point and a half, reflecting a further 
return of confidence following prac- 
tical condemnation by Premier Pat- 
tullo of Mayor McGeer’s (Vancou- 


| ver) proposa! to halve interest rates. 


Alberta 4’s advanced about a quarter 
of a point in the last week, Saskat- 
chewan 4%’s half a ‘point, while 


' Manitoba securities remained firm. 


With the exception of -Alberta’s 
which remain unchanged, this 
week's prices, however, average 
about a point below the average of 
a month’ aga, 

Leading corporation issues con- 
tinued firmer while the more prom- 
ising of the weaker corporation 
bonds scored advances. This was 


| especially true of those companies 


which in recent months have inti- 
no reorganization of 


necessary. 


Average Yield and Price for Seven 
High Grade Bonds 
Price 1934 Yield 
114.45 Jan.22 4,430 
x Jan.20 4,434 
Jan.19 4.434 
Jan,18 4,431 
Jan.17 4.430 
Jan.16 4.437 
1933 
Dec. 1 4.557 
s Nov. 1 4.422 
115.00 . Year's 
102.54 @ Range 


Jan, 22 
Jan. 21 


a 


Jan. 18 
Jan. 17 
Jan. 16 
1934 

Dec. 1 
Nov. 1 
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$88 33 


4,350 
4.766 - 
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SECURITY LOAN CO. ’ 
NET PROFITS DOWN 


Earns 8.8 Per. Cent, Against 
9.5—Total Assets 
Increase 


Net profits of $47,961 for the year 
ended Dec. 31 1934, were down for 
Security Loan & Savings Co. of St. 
Catharines, Ontario. This was at 
the rate of 8.8 per cent and com- 
pared with net! profits of $51,752 or 
9.5 per cent in 1933. The dividend 
rate was reduced from seven to six 
per cent. 

There was a slight increase in total 
assets to $2,197,971 and also a slight 
increase ip liabilities to the public 
to $1,261,870. The latter was ac- 
counted for by a gain in debentures 
to $954,167 from $922,686 in the pre- 
vious year. Deposits on the other 
hand were down slightly to $301,751 
from $328,418. 

High-grade Bonds Down 


There was a considerable decline 
in the holdings of high-grade securi- 
ties, the amount in Dominion and 
provincial government bonds at the 
end of 1934 being $204,754 as com- 
pared with $273,586 in 1933, Hold- 
ings in municipal bonds and other 
stocks were up. slightly to $120,102 
from $103,197. There was a consider- 
able improvement in the cash 
position of the company to approxi- 
mately $55,000 from almost $25,000 
the previous year. The amount in 
properties held for sale, $168,039 was 
more than twice the figure of $81,- 
624 reported in 1933, 

Mortgages and agreements for sale 
plus interest were reported at $1,- 
605,208 or slightly less than the 
$1,653,726 in 1933. Loans on the com- 
pany’s own stock amounted to 
$14,067 and loans on other securities 
to $6.981 or about the same as in the 
previous year. 

Reserve for contingencies at 
$36,500 was up from $21,576 while the 
total reserve fumd of $335,000 re- 
mained unchanged, and undivided 
Profit was up from $7,958 to $8,608. 

_ Earnings Record 
Paid-up Net 

, Capital 
Year 2 
1929 .,.. 539,800 
1930 .... 539,800. 

1931 .... 539,800 
1932 .... 539/800 
1933 .... 539/800 
1934 .... 539,800 


—_——, 


* After deducting income ta 
1934, $7,804; 1933, $5,122; 1932, 


#23 


x Saas 
S83sss 
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783 


182.2 
-L 183.6 
* 1815 


issued by Dominion Bureau of 


*High and low of years from 1929 to 
Complied from feures 1933 inclusive are 


Terente Steck Exchange Index 


Ce the upward move of 
Rogers-Majestic A shares is the 
sale of the remaining optioned 
treasury shares to a powerful New 
York group. Since the new holders 
are the owners of the shares and 
not commission dealers, it is pre- 
sumably the intention to make a 
profit on the deal. This might call 
for liquidation above the price paid 
which was apparently under $8. 
- * 2 


“That Gold Decisien 

. M. W. SPRAGUE, former, ad- 

viser of the Bank of England 
and the U. S. treasury, backs this 
column up in outlining the means 
by which a gold clause decision 
adverse to Mr. Roosevelt could be 
overcome by law. “I can see no 
reason whatever why anyone should 
sacrifice either securities or com- 
modities on account of the pending 
decision,” he comments. The feel- 
ing in financial circles is that Mr. 
Roosevelt has gone too far to go 
back, and that he might not even 
be able to find his way. 

a * 


Langley’s Earnings 

ITH improved business and 

the full dividend being paid, 
Langley’s preferred is still offered 
at 65 with few takers. The new 
Toronto by-law permitting cleaners 
to stabilize prices may further aid 
the company’s earnings. These are 
a bit strained to meet the full divi- 
dend after depreciation. The latter, 
of course, is bookkeeping, but is 
important. i a 


Packers Dividend 
fb Birwe street is talking big divi- 
dends for Canada Packers com- 
mon on which no payment has ever 


ONTARIO LOAN CO. 
NET PROFIT HIGHER 
LIQUID RATIO UP 


Earns $6.42 ‘Per Share— 
Reserve Fund Reduced 
$800,000 


Ontario Loan & Debenture Co., 
London, earnéd $6.42 per share on 
its $50 par value shares for the 
fiscal year ended Dec. 31, 19%, 
compared with $6.30 in 1933. Net 
profit was up to $256,980 from 
$252,011 in the previous year. The 
regular dividend of $6 per share 
was paid. The ratio of liquid assets 
to deposits was up to 190 per cent 
from‘ 161 reported at’ the end of 
1933. 

The ‘company has reduced its 
reserve fund from $3,200,000 to $2,- 
400,000. This move is explained by 
Archibald McPherson, president of 
the company in his statement to the 
shareholders as follows: “Your 
company has always carried 
still’ holds special reserves as 
against-its investments and all losses 
have been taken as soon as realized. 
However, the experience of the 
last few years of seyere economic 
depression and of legislation ad- 
versely affecting mortgages has 
shown it would be wise to have 
larger reserves of this nature than 
had hitherto been thought nec 
in connection with high-class Cana- 
dian mortgage investments. Your 
directors therefore considered it 
advisable to strengthen these special 
reserves by transferring the sum of 


$800,000 from the reserve fund, and | $46 


feel that this is making ample 
provision for any contingencies 
that may arise.” 
Assets Up 
During the year the total assets 
of the company were increased to 


$14,545,703, the highest on record, |1 


from. $14,167,043 in 1933, This was 


largely the result of an increase in} } 
cash and holdings of Unyted King- | 1 


dom, Dominion and / provincial 
government bonds. The latter rose 
to $2,696,538 from $1,671;432 in the 
previous year. Bonds guaranteed 
by the federal and provincial gov- 
ernments were stepped 


rural telephone and school district 
bonds were reduced from $482,508 
to $420,448. Loans on stocks and 
bonds of ‘$42,569 were up slightly 
and also deposits with, and securi- 
ties of, other Canadian loan com- 
panies. é 

was up to $277,252 from $200,951 in 
1933. 


More Deposits 
Deposits were up from $1,658,379 


11 in’ 1983 to $2,070,157 at the end of 
js70 11934 but liquid securities in the 


Williams Partridge Issues 
Review on Gold Producers 
From Our Own Correspondent 
MONTREAL,—Williams, Partridge 
& Angus Ltd. have produced a book- 
let analyzing the past achievements 
*n Canadian gold fields; potentiali- 
Ues of more recently developed prop- 
erties of some of the major opera 
tors. One of the most interesting 
features of the pamphlet is a chart 
analyzing the principal statistics of 
the 13 principal gold mining comps 
nies in the Dominion. ; 


same period increased from approxi- 
mately $2,740,000 to almost $4,000,- 
rag ppemyree Phege eo fp 
from 5 

190. Dein te the decreased demand 


t ortgage loans, the report states, 
eos increased funds have been 


estate 
default under the company’s mort- 


up to $462,- | 193 
-1713 trom $325,179 while municipal, | joc. 


been made. The price of the shares 

above 50, despite recent softness, is 

indicative of these expectations. 
™ 


. Westen’s Split 
Aha: split for Weston’s 
on has been expected for 
some time. The announcement of 
the proposal to divide the shares in 
two, therefore, was not surprising 
ea the market weakened on the 


news. If things continue to go well |; 


with the company, it may not be the 
last split either. Expansion has 
brought good results. But consoli- 
dation must come eventually. Large 
blocks of shares have, at times, been 
in brokers’ loans. | 2 


Steck Dividends 
Tw per cent stock dividend 
declaration by Pressed Metals 
did not impress the market favor- 


ably. The company has been much | recs 


busier, and a 25-cent payment was 
hoped .for. Stock dividends mean 


statement for 1934 compared with 
that covering the preceding twelve 
months period. 

For the past year the company had 
a gross profit ®n operations of $222,- 
85. After taking care of manage- 
ment expenses, depreciation, taxes, 
etc., there was a net profit remaining 
of $72,515. This is in contrast with 
$71,672 before depreciation for 1933. 


Carry Forward Balance 
Particulars of the profit and loss 


ee for the past two years fol- 
ow: 


dilution of the equity of the share~ | 1 oss: pividends 


holder who disposes of his “divi- 
dend”.for cash. 


* 7. 
Bread B Depressed 
AANADA BREAD B preferred 
sells below 30 while the A pre- 
ferred is close to 80. Both shares 
were once close together above 100. 
Now the B shares are ill-regarded, 
apparently for a reason. They may 
be written down. 
- o 7. 

Faith in Nickel 
NTERNATIONAL NICKEL “al- 
ways looks high enough to me,” 

a dealer commented recently. But 
this high look doesn’t seem to 
attract very much selling. Other- 
wise the price wouldn’t hold. Great 
is the faith in Nickel. 


Pressed Metals 
Declares 2 p. c. 
Stock Dividend 


‘Pressed Metals Inc. has declared 
a stock dividend of two per.cent 
payable. April 1, 1935, to: sharehold- 
ers of record of Feb. 28. This is the 
first dividend since Jan. 2, 1932. Pre- 
viously dividends varied from 25 
cents to $1 per annum. 

This dividend of two shares for 
every 100 held will increase the com- 
pany’s outstanding’ stock from 110,- 
774 to 112,989 out of an authorized 
issue of 120,000 shares. 

Earnings of the company during 
the fiscal year which ended Dec. 31, 
1934, are understood to have been 
on a much higher scale than in 1983 
when $63,401 was reported. These, 
however, have been offset to a con- 
siderable extent, it is believed, by 
heavy purchases of new machinery 
made necessary for filling orders 
for 1935 automobile parts, produc- 


and |tion of which forms the main out- 


put of the company at the present 
time. Frequent changes in auto- 
mobile styles, naturally have con- 
siderable effect on the company’s 
overhead. 


gages was up from $282,654 to $369,- 
Sterling and currency debentures 
showed a small increase, those. in 
sterling being up to $749,763 from 
$573,123 and currency debentures up 
to $7,110,191 in 1934 from $6,544,634. 
Other liabilities including provision 
for income tax rose to $54,309 from 


694. 
Record of the company for the 
past six years is as follows: 


Earnings Record 
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Net Div’d 
Profitst Paid 
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Cash in Canadian banks | i934 


Weekly Record of Financing in Canada 
SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
) Grand’Mere, Que. 2h ae “tanisis Cian’ Weteease, : t ‘ inn year i 


Munteipal— 


40,571 
43,086 


At the end of last year the Crown 
Trust Co.’s capital account amounted 
to $2,026,267. This compared with $2,- 
200,243 in 1933, the decline being due 
toa drop in clients’ funds on deposit. 
The latter item stood at $746,889 in 
1933, as against $574,113 at the end of 
last year. The capital stock issued 
and reserve fund remain the same. 

Several changes are noted in the 
capital account assets. First mort- 
gage loans were reduced during the 
year from $661,012 to $586,674. It was 
found necessary to take over some 
property during the year, and the 
property held for sale by the com- 
pany increased from $36,933 to $100,- 
000. The latter figure compares with 
an assessed value of $156,432. 

Dominion and other government 
bond holdings declined in 1934 from 
$710,259 to $455,127. This change is 
reflected in part in an increase in 
call and time loans from $160,850 to 
$288,612, while cash on hand rose 
from $58,180 to $82,368. Other securi- 
ties held by the com decreased 
last year from $97,162 to $48,781, - 

Property account shows little 
change at $425,000. 

Guaranteed ‘accounts handled by 
the company at the end of 1934 total- 
led $381,630. This is in contrast with 
$400,630 a year ago. > 

Estates, trusts and agency ac- 
counts under the management of the 
company now amount to $23,586,660, 
as against $22,254,281 in 1933. 


Bond Sales 
—I>——_—eS{==[@={=_={={[{[_[—E—EE=_ 
City of Halifax 

City of Halifax has sold $342,000 
3 and 3% per cent serial bonds di- 
vided into three parcels, An issue 
of $175,000 5-year 3’s was sold to 
Dominion Securities Corp. and the 
Bank of Nova Scotia for 100.08, an 


a 
$150,000 30-year 3%4’s was sold to 
A. E. Ames & Co. and George H. 
Morrison & Co. at 95.29, a cost of 
about 3.79 per cent to the city; $17,- 
000 of 10-year 3’s was sold to Royal 
Securities Corp. and R. A. Daly & 
Co. for 99, a- cost of about 3.10: per 
cent. 
Bids were as follows: 
8 p.c., 5-year, $175,000 
Dom, Securities; Bank of Nova 
Scotia 
A. E. Ames & Co.; G. H, 
Ge CBS Boia sean cpescedtle ab toed 
Syndicate Rane 'C Pittield te Co.; 
Brennan & Co; GD 
Syndicate B—Griffis, Fairclough 


; & 
Co ; Dyment Anderson & Co. .... %7 
Syndicate C—Wood, Gundy & Co.; 
Royal Bank; Eastern Securities 


a 


3 p.c., 10-year, $17,000 


Syaticate B - 
cr eseeecceons evegecers * 8 
R. A. Daly & Co.; Royal Securities 90.25 
Maple Creek, Sask. 
Town of Maple Creek, Sask., is of- 


fering to the public $25,000, five per 
cent, 28-year serial debentures, for 


local improvements. 


Sales Increased Every- 


where — Pushing 
Rural Lines — 


December load statistics of the 
Hydro-Electric Power 


608,672 hp. this total 393,578 h.p. 


seoeeariars Secondary: toe on: Th 


increases|up by a sinking fund 


in the utilization of h.p. in all sys- 
tems, 


Rural Lines Bonused 
_ The commission reports the total 
number of miles of rural line con- 
structed up to October 31, 1934, was 
9,357 miles, which serve 63,840 con- 
sumers, 
Toward the cost of 


the actual bonus paid by the gov- | 
204.543; ernment up to October 31, 1934, 


totalled $8,985,619, being half the 
expenditure upon construction, 
The greatest expenditure in any 
year since the inauguration of the 
rural lines in 1921 was in 1930, when 


— miles of rural power service 
es, 

From that peak of construction 
to 1934 there was a constant de- 
cline. The total number of miles 
built during the year ended October 
31, 1934, was 183.10 miles, and the 
Government contribution to this by 
way of bonus during the last fiscal 
year was $192,511. 

Trend Upward Again 

There is now a distinct upward 
trend. In November, 1933, for ex- 
ample, only 13.56 miles were con- 
structed. In November, 1934, the 
miles of line constructed totalled 
33.17. In December, 1933, only 12.35 
miles were constructed. In Decem- 
ber, 1934, 32.11 were built. It would 
appear, therefore, that at the pres- 
ent time the extension-of the rural 
service is being accelerated to a 
ratio of two and a half times that 
of the low point.of the depression 
in November and December of 1933. 

It is estimated that during the 
present fiscal year, ending October 
31, 1935, 474 miles of rural line will 
be built, at a total cost of $1,131,600, 
of which the Government’s share 
will be $565,000. ‘ 

There has been no great increase 
in the number of connections per 
mile of rural line since the break- 
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CONFIDENCE 


An INCREASE of 17% in new business during 1934, 
together with the other outstanding accomplishments of the 
year, constitute an endorsement by the Canadian public of 
this outstanding mutual life assurance company. 

With a conservative valuation of assets, a large free surplus, 
and a substantial earning power as indicated by the year’s 


results, policyholders can rely upon absolute security and 
the of a liberal dividend scale—ALL PROFITS 


GO TO POLICYHOLDERS. 


Investigate the definite advantage. of Assuring Mutually - 
. « im North American Life. 
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bent on the merger. 
Before Dec. 14, 1934, Walkerville had been 


tually responsible for the default of principal. 


; | The town had arranged with some 70 per cent of 


— Special prices for sélected part 
ce. 


_  NORONTO, JANUARY 26, 1935 


| HIGH DRAMATIC EFFECT GIVES WAY TO 
THE REAL BUSINESS 
N THE first of his radio broadcasts, on Janu- 
ary 2, the Prime Minister said: 


“The world is in tragic circumstances. The 
- signs of recovery are few and doubtful. The 
‘signs of trouble are many and they do not 
essen.” 
At a later point in his address, he stated that 
*“Canada is more prosperous today than it was 
two years ago.” But he added: 


“I am within my rights when I claim a 
- definite advance. I am not within my rights if 
I claim that our troubles.are over.” 


_ _In a New Year’s message contributed .to 
‘the magazine of the International Torch Club, 
the Prime Minister said: 

“Wherever we look we see signs of return- 


. ing prosperity. Recovery and advance have 
- been slow but none the less sure.” 


The speech from the throne began and ended 
‘with a reference to the movement toward hap- 


Pier days: 


“The country stands upon the threshold of 

a new era of prosperity. During the past year, 

. the grip of hard times has been broken. Con- 

ditions show marked imprévement. Employ- 

‘ment is increasing, our trade is expanding, 
the national revenues are higher.” 


. There are other evidences besides these con- | 


trasting statements to suggest that the Prime 
taser cant his first address to be striking, 
i g, awakening, but wishes Canadians 
judge his actual programme not so much by 
_, that address as by his later announcements. 
~) The first of the Prime Minister’s radio talks 
almost alarmist in character. It forecast a 
degree of governmental intervention in business, 
‘state control of the entire economic system, of 
Substitution of dictatorship for Democracy, that 
could only be justified by an appalling state of 
a « affairs, and that the state of economic 
i was appalling was suggested by the 
address. 
Political apponents of Mr. Bennett might say 
he has backed down from his Number One 
t. Others’ might put it that the pro- 
ral has been watered down. Possibly the 
- truth is that the Prime Minister was merely 
using dramatic effects in what he conceived— 
i most Canadians will conceive—to be a good 
cause. - 
The main thing is that the speech from the 
pne forecasts a legislative programme that 
thoroughly realistic, while the Prime Minis- 
s first broadcast was anything but that. This 
uation is very important to consider in any 
tion of Canada’s new social legislation. 


' GOLD HAS “DISAPPEARED” BUT IT WILL 

ad, > COME BACK 
‘AS the gold standard “disappeared like the 
sun of yester-year?” Has it been “swept out 
existence except in so far as France, Belgium, 
Holland are concerned and, in part, one 

her country?” : 

Mr. Bennett says it has. But Mr. Bennett 
_ does not definitely say it will never return, al- 
' though this no doubt is what a great many 
people took from his Montreal comments on the 


Ut is a little early to sing the funeral dirge of 

‘the gold standard. The best monetary brains in 

. the world have been able to suggest improve- 

» ments in its operations; no one has yet devised 
an acceptable substitute for it. 

' The League of Nations appointed a Gold 

' Delegation which spent many months studying 

‘the gold standard. It reported in 1932, recom- 

Mending a return to the gold standard with the 


= definite statement that at the present stage of 
| world economic development, the gold stan- 


dard remains the best available monetary mech- 
_ The committee of experts who prepared the 

‘agenda for the world conference of 1933 based 
all their recommendations on the assumption 
‘that the gold standard would eventually return. 
The conference agreed that “gold 

should be re-established as the international 
sure of exchange values, time and parity 

g for cach country to determine.” To this 
Mr. Bennett gave Canada’s adhetence. 


wxpressed its recognition of the fact that the 
timate aim of monetary policies should be the 
restoration of satisfactory international mone- 


aus deepiie countries reiterated their views 
a statement issued by them jointly at the 
c of the world conference in 1933. In this 
In declaration, the word “gold” was inser- 
‘ted and one of the aims of monetary policy was 
declared to be “the restoration of a satisfactory 


a y. have left an impression that we feel 


tie 


its bondholders to defer principa!. The provin- 
cial authorities did not pass the scheme, thus 
bringing about the default. The department 
claims that Walkerville forced default upon it, 
self by not levying for principal payments on 
its bonds this year. The fact remains, however, 
that the province could have kept the town 
from defaulting by approving the refunding of 
maturing debentures. It did so a year earlier. 

A Royal Commission has been appointed to 
scrutinize the finances of the.four municipali- 
ties and to determine an equitable basis for the 
merger. Jn this there is some hope that Walk- 
erville’s superior financial position will be rec- 
ognized. There is a reasonable fear in the minds 
of the town’s taxpayers, however, ‘that Walker- 
ville will eventually be made a “sweetener” for 
the greater Windsor pot. . 

There is no just reason why the benefits of 
the merger could not be obtained by creating a 
Border Cities Metropolitan Commission to man- 
age some services, such as police and fire pro; 
tection, for the whole area. This would allow 
the municipalities to retain their own autonomy. 
just as it has already been done in the area 
through the Essex Border Utilities Commission 
and just as it has been done for the group of 
municipalities surrounding Montreal. 

The proposed coercion of Walkerville into 
the merger has more than a local significance. 
In other metropolitan areas there are municipal- 
ities which have maintained enviable financial 
records, which might have their favorable posi- 
tion prejudiced by similar schemes.: In the To- 
ronto area, for instance, Forest Hill Village has 
a good record which would be lost if it were 
merged with adjacent townships. Montreal has 
its Westmount. 

Walkerville’s fight to retain its autonomy, at 
least under a metropolitan commission, repre- 
sents a defense of minority rights. True, a de- 
faulter cannot, and should not be able, to main- 
tain its autonomy entire. But Walkerville could 
have been saved from default. In the interests 
of creditors, taxpayers and other minorities, it 
is to be hoped that Ontario can be prevented 
from forcing Walkerville into the merger. Walk- 
erville is the St. George of municipal minorities 
battling the merger dragon. 


THE REALISTIC VIEW 
Mo intelligent Canadians will remember, 
perhaps only too well, those new era days 
of a few years ago. They are brought vividly 
to mind by the remarks of W. G. Gooderham, 
president of The Bank of Toronto, who com- 
mented at the recent annual meeting: 


“We often adopt their (the American) 
clever but misleading slogans and catch words. 
I never believed in the (New Era) as it was 
understood, and I am equally sceptical of the 
(New Deal), whatever this particular catch 
phrase may mean. To reasonable, intelligent 
and economical supervision in this country, of 
small as well as large business to the extent 
necessary to prevent abuses and the exploit- 
ation of the helpless, there will be general 
approval. The banks are subject to such super- 
vision with benefit to themselves, but 
beyond the point I have indicated the best 

. interests of all classes are served when private 
enterprise and initiative are encouraged and 
protected.” 

This realistic view of current social-economic 
trends is valuable in that it emphasizes the 
transitory nature of extremist movements which 
may tend temporarily to deceive the masses into 
a delusion of their permanence. It distinguishes 
mere phases of change from the permanence of 
change itself. 

Mr. Gooderham’s views on national affairs, 
as expressed in his presidential address, are par- 
ticularly distinguished for their progressive, con- 
structive character. Whether or not one is in 
agreement with all of them, they demand atten- 
tion for their clarity and independence. Ad- 
dresses of this character, particularly from bank- 
ing authorities, should be encouraged in the 
interests of clear thinking on national problems. 


INTEREST RATES TO B. C. BORROWERS 
Yano is giving itself a black eye. It 
wants lower interest rates and is entitled to 
them; but it will not get them by injuring its 
credit. 

Mayor McGeer of Vancouver wants to reduce 
the city’s contractual obligations on its bonds by 
half. The provincial governmerit is reported to 
be still “working on” its scheme to refund its 
outstanding bonds at lower rates of interest. 
Unfortunately both governments have started 
their campaigns for lower interest rates by fool- 
ishly advertising their inability to pay; which, 
incidentally, hasn’t been proved. Meanwhile 
their'tredit standing has been lowered and less 
than nothing accomplished. 

Both the province and the city might better 
have*been working toward improvement of their 
budget positions in order to get the full benefit 
of the declining trend of interest rates initiated 
so effectively by the Dominion Government. 
And this does not imply violgtion of the con- 
tractual rights of present bondholders. 

The average rates of interest being paid by 
Vancouver and by the provinte of British Col- 
umbia on outstanding loans are well under five 
per cent in both cases. The average might be 
reduced by funding of present short-term debt 
at the much lower rates now available. To get 
the benefit.of these lower rates, and lower the 
cost of their debt, both the province and the city 
should endeavor to improve their. budget posi- 
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KNOCKING OUT THE BOTTOM RUNG 


ready to take on an executive job at a big 
salary. 


Many of the outstanding business leaders of 
Canada started their business lives in jobs that 
paid them $1 a week or little more. They were 
glad to get an opportunity to become associated 
with an established business; to start in on the 
ground floor and learn a trade or profession; to 
go to school under capable and experienced men- 
and gradually work their way upward, learning 
as they climbed. 

But those days have passed. If a concern takes 
in a bright, young lad, gives him a chance to 
learn something about business, pays him a mod- 
est wage during the period when he is of little 
value but is simply learning a trade, it is taking 
a large chance of being summarily exposed in 
the public prints as an exploiter. The men who 
gave their first jobs to, let us say, Sir Charles 
Gordon, Sir Herbert Holt, Thomas Bradshaw, 
Timothy Eaton and other Canadian business 
exeoutives of this and other generations, who 
started at the bottom and reached the top, prob- 
ably did not realize that they were chisellers. 
The ambitious young lads who started out with 
them no doubt did not realize that something 
was being put over them, that they should have 
received from the first day the same salaries 
being paid to experienced men. 

The business practices enquiry has revealed 
some instances of fully experienced workers be- 
ing exploited and paid miserably low wages. But 
as one pores through the evidence to isolate 
these examples for study and discussion one ob- 
serves that the commission and its counsel are 
hopelessly confused between really important 
evidence of this kind, which deserves to be 
blazoned in the public prints in order that-pub- 
licity may bring remedy, and evidence concern- 
ing young lads just out of school getting their 
start in life, apprentices, entirely inexperienced 
workers, and men for whom temporary jobs 


have been created to give them a chance to earn 


a few dollars in a time of stress. . 


-Post-Scripts 


A STAFF member of The Financial Post, 
stopping overnight in a small northern Que- 
bec mining town, was attracted by a crowd, 
shouting, singing and cheering, and escorting a 
portly figure down the main street. Enquiries 
elicited the fact there had been an election. The 
ballots had just been counted, and the portly 
individual had just been returned to the office 
of mayor. But the main cause of the excitement 
was that he had “doubled” the majority with 
which he had been returned the year previous. 

The majority the year previous, enquiries 
proved, had been one vote. 

Nobody demanded that the 70 votes polled be 
recounted. 


ao amenities of Parliament call for kindly 
references to departed members by leaders 
of all the parties. 

During the sessional holiday four members 
of the House of Commons died and they were 
suitably eulogized by Mr. Bennett and Mr. King 
who do that particular job very well and said 
very graciotis things. 

By the time it came Mr. Woodsworth’s turn 
to speak there was little left to say. But what 
he did say was to the point: 


“Sometimes I wonder, when we can find 
admirable qualities in all of those, even our 
political enemies, who have gone from us, 
whether this should not lead us to be a little 
more charitable to those who still are round 
about us.” 


| Sayings of the Week | 


“Political parties are indispensable.” —William 
E. Borah: : 


“In an elderly mind, prejudices are what stiff- 
ness is in an elderly body.”—Bertrand Russell, 
. « 


“It is no indication of brains to have money. 
If you think it is, look at those who have it.”— 
Clarence Darrow. 5 : 


“Money will ruin the life’of any man who 
treats it like anything except a tool with which 
to’ work.”—Henry Ford. 

~ 2 3 * 


“The effective protection of liberty against 
compulsion must rest, not on force, but on moral 
principle.”—Nicholas Murray Butler. 

= 7 7” ”~ 


“Profit is the reward of the smart operator in 
a world of inequality.".—Dr. Paul H. Nystrom, 
Professor of Marketing at Columbia University. 

- . 2 os 


“Today we recognize that the function of gov- 
ernment is not only to protect property, but to 
safeguard human values as well.”—Arthur H. 
Lehman, 

* ° * * 


“There are people who imagine that economic 
problems can be settled by speech making.”— 
Beaudry Leman, president, Banque Canadienne 
Nationale. 

o * o 


7: ij 
“Note issues although convenient and econ- 


tions and their bases of taxation, ‘as has been cial 


done (unfortunately, in only a very modest way 
yet) in the Prairie Provinces. Then they would 
be worthy of the confidence of creditors. The 
prices for their bonds would improve. It might 
even be possible for them to get the low rates 
they are seeking. 


BRITISH OPINION ON RAIL PROBLEM WILL 


alarming ‘failure to deal adequately with the 
railway problem. The interesting thing about 
this is that the Investors’ Chronicle was merely 
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and experienced politician, have | from 


steadily fought the extremist poli- 
cies of the Congress party and given: 
the British reasonable co-operation 
in working the of 


} f ys g 
with the authority of their govern- 
~ the inserted 


impossible for Indian Liberals to 
lend their co-operation to such a 
scheme. 
Thinks It Unworkable 

He agreed with Mr. Churchill on 
one point only that the new consti- 
tution was unsuited to India and 
would again plunge the country in- 
to continual agitation. As far as he 
could see the Indian Government 


had no justification for giving the} ally minded 


assurances, upon which Mr. Baldwin 
had dwelt in the British House of 
Commons, that the new constitution 
not only was workable but that the 
Indian people were ready to work: it. 
In his view it might be worked but 
there would be a continual wrangle 
between the people and the govern- 
ment. So far from there ensuing 
the peace between Britain and India, 
which he had hoped for, bitterness 
would increase. 


no single suggestion embodied in the 
memorandum of the British India 
delegation had been accepted. He 
attacked the commercial safeguards 
on the ground that they would alien- 
ate the goodwill of the Indian mer- 

intensify the 
“swadeshi” movement (a boycott of 
British goods) and in the end dam- 
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presented to the committee by the 
British Indian delegation had not 
been met more generously. But he 
felt that, if Indians separated real 

imaginary grievances and pre- 
sented the latter with a united voice 
they would receive strong support 
for their removal both from Lord 


The Times of India, commenting 
on this statement, held that it would 
have a steadying effect ‘upon In- 
diah opinion and convince it that 
realities must be faced. 


community. In, the latest issue of 
the “Twentieth Century,” a newly 
founded Indian monthly, Sur Tej 
Bahadur Sapru, a prominent poli- 
tician, reviews the constitutional 
scheme dispassionately and, dealing 
out severe douches of criticism to 
the Congress party, suggests that 
lack of political unity among Indians 
themselves was largely responsible 
for the scheme of the Joint Commit- 
tee taking the form that it has done. 
“If safeguards are there” he writes, 
“their presence is as much due to 
our want of faith in ourselves as to 
British want of faith in our capacity 
to govern ourselves.” ; 

He admits that the report has not 
aroused enthusiasm among politic- 
Indians but his.conclu- 
sion is that British supporters of the 
scheme may well feel that, if some 


reject it but will work it. 


Regardless of the Amount 
- ‘Whether the amount to be in- 
‘vested is large or small, clients 
of this firm are assured of care- 
ful and courteous attention to 
their requirements, 


A complete investment service is 
available at any of our Branches 
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HUMAN NATURE 


No man can be expected to give greater 
attention to other people's business than 
to his own—the other man's business must 
be of secondary consideration. Through 
a Trust Company an Estate receives the 
thoughtful management which only ex- 
perience and specialization can ensure. 


MONTREAL TRUST COMPANY 
Head Office . . . ... .# Montreal 
Western Offices: 
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He also expresses the opinion that | == 


the Moslem community will not be 
prepared to reject the new consti- 
tution. His final verdict is that the 
question of rejection or acceptance 
‘of the report is wholly academic, 
and that the vitality of the proposed 
constitution can only be supplied by 
Indians. He concludes, “Meanwhile 
if the foreshadowed constitution is 
placed on the statute books, con- 
demn it as much as we may, it will 
work us if we are not prepared to 
work it.” 


Mahatma Out of It 

‘So the evidence available indicates 
that while the initial reception of 
the report and the proposed consti- 
tution has not been very favorable, 
there has already been a certain 
modification of the hostile attitude 
and that, once the constitution has 
been legalised by the British Par- 
liament, many Indian politicians, 
who now criticise it but foresee jobs 
and political careers under it will 
forget their denunciations of it. 

Meanwhile the Congress party is 
getting ready to demonstrate its 
strength in the Indian Parliament 


further | and to make as much trouble as pos- 


T. D. P 


Victoria, B.C., Jan. 15, 1935. 
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back to political life and is giving 
po energies to “village reconstruc- 
on.” 


Why He Reads Post - 

“T read The Post regularly because 
it ig the most comprehensive Can- 
adian-published_ financial paper I 
know, and I admire its fairness 


tically.” 
ii ” (Dr.) W. R. TUTT. 
Sarnia, Ont. 


Regimenting Canada 
Editor, The Financial Post, 

I was very pleased indeed to read 
your article under the heading of 
“Regimentation for Farmers.” 

The Natural Products Marketing 
Act is everything you say about it, 
“plus.” Clause 9 provides for com- 
pulsory regimentation without the 
necessity of any vote of an industry 
whatsoever. Clause 2-E of this act 
covers more than 50 per cent of the 
total production in Canada, and, of 
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Alberta Coal Production 
he total-coal production of 
a mines to the end of Novem 

4,180,828 tons, compared W 
7,518 tons for the same pr" 
933. ae 
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Weather Hurts Trade 

really frigid weather of the 
F winter struck the whole of west- 
ern Canada last week and resulted 
in almost complete stagnation of re~ 
tail trade for a few days. Several 
days were lost not only in the Prairie 
provinces but in British Columbia. 
The east has so far not been hindered 


m 
sults] extremely cold spells kept 


indoors. 
sbopPrufacturing activity is showing 
of further Follow- 
rary, seasonal lull in No- 
A ried ae Gea te be 

ies are repo: wee 
xi on more operatives, both in 
the cotton and rayon departments, 
while the majority of those devoted 
and worsted fabrics have 


woollen 
| eaicient orders on hand to maintain | @ 


‘eurrent schedules well into the 
months. The iron and steel 
industry is showing increased ac- 
tivity on orders for the automobile 

' manufacturers while the latter are 
dually increasing their rate of 


gre 
production. eee 


Some Exports Reduced 
RADE figures for the nine 


Hog slaughterings were practically 
maintained after. seasonal adjust- 
ment, while a gain was*showh in 


months ended December, 1934, {sheep sla 


ghow that, while there was a con- 
giderable increase in total exports 
during the period as compared with 
the corresponding period of 1933, 


volume of exports of a number of|' 


rtant commodities was less than 
F in 1933. Both wheat and wheat flour 
moved in smaller volume although 
the value of wheat exported was 
slightly greater. There was also less 
fish, cheese and woodpulp exported, 
but cheese was the only one of the 


' three to show a reduced value from | 68 


the previous year. 
* os 
The Tobacco Agreement 

HE reason why W. C, Macdonald, 
| B Inc. refused to sign the proposed 
price agreement between flue-cured 
tobacco growers and manufacturers 
was divulged for the first time by 
Prof. A. Leitch last week before the 
Price Spreads Commission. It will 
be remembered that the other major 
cigarette and tobacco producers 
agreed to a fixed average price for 
three years providing all the leading 
‘manufacturers sighed. The agree- 
ment fell through when the Mac- 
donald Company failed to sign and 
the growers later organized under 
the Natural Products Marketing Act. 
There was much criticism of the 
lack of co-operation of the Macdon- 
ald Company at the time, but the 
company’s reason, as given by Prof. 
Leitch changes the picture. It now 
appears that the company did not 
object to the suggested price but 
only to the fact that ile the major 
producers were to be tied up for 
three years, the small manufacturer 
-—who might meantime become 


large—would not be bound by any. 


such agreement. There was some 


/ reason in the company’s argument, 
Stéwart, 


Prof. Leitch? said. W. M. 
president of W. C. Macdonald, Inc., 


PE stated his objections as ‘follows: 


“You are tying up for three years 
five of us; and it is true we are the 
manufacturers who are selling 92 to 
95 per cent of all the tobacco prod- 


cattle sla declined from 
110.7 to oe 
Rubber Industry Active 

Crude rubber imports showed a 
marked gain the total being 6,381,000 
pounds compared with 3,512,000. The 
index moved up rom 949 to 179.4. 
The manufacture of tires showed a 
gain in the latest available month, 
~; index being 84.8 compared with 


The output of leather boots and 
shoes dropped off in the latest re- 


480,000. The index of wool imports 
was 73 compared with 668 in No- 
vember. -A decline was shown in 
the imports of cotton yarn and 
thread. 


Newsprint Gains Continue 
The forestry group was in the 
limelight in December. Newsprint 
production, after seasonal adjust- 
ment, reached a new high point in 
history. The gain in the index over 


‘November was five per cent. The 


index of 160.38 exceeded the previous 
high point of 159.1 reached in No- 
vember 1929. 

An adjusted gain was also shown 
in the export of planks and boards, 
the index being 62.4 compared with 
60.7 in November. . 

The primary iron and steel indus- 
try continued active in December, 
the output of steel ingots was:58,600 
tons compared with 57,050 in Novem- 
ber, the adjustment gain being 8.6 


an in Canada, but we are obligat- 
ourselves to pay you, as grow: 
ers, certain high prices. Now Fea 
leave those 22 to 25 little fellows 
outside, they will probably be big 
competitors in three years by the 
time the agreement terminates as 
they will be able to purchase their 
supplies much. cheaper.” 
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Of Canada 


4 Denotes new 


figures this 
WEEKLY DATA 
1935 
440,700 
$ 1,934,000 $ 
C.N.R. gross earn, (Jan, 14).6 $ 42,733,604 $ 3,633,160 


Transportation— 
Car loadings (Jan.,12) ...+« 
C.P.R, gross earn, (Jan. 14),. 


Business Conditions— 
Business feilures (No.) (Jan. 12) 
Weekly index DB.S, (Jan. 12) 


Business Conditions— 
Financial Post index*® (Nov.) 
Transportation— 


C.P.R, net earnings (Nov.) .. $ 3,441,828 
1,700,014 


38,968 
57,050 


C.N.R. net revenue (Nov.) «« $ 
Bron and Steel. (November)— 
Pig iron production (tons) ... 
Steel ingot and castings 
$ prod., (toma) wn ccs nouesenen 
Automobiles (Number)— 
Passenger Car: 
Domestic sales* (Nov.) ...>; 
Factory output (November) 
Trucks and Buses: , 
Domestic sales* (Nov.) ...« 
Factory output (November) 
Exports (November) 
nstruction— 


Building permits (December) $ 2,496,535 9 
6,062,200 $ 


a239,534 
245,135 


59,114,346 
105,306,254 
1,703,831 
30,181 


gwen} Spoesoass $ Bo 
417,336,206 
97.9 


Contracts awarded (Dec.) oe. $ 
ewsprint (tons)— 
Production (December) sess» 
Exports (December) seccccse 
Bugar (ibs.)— 
Melting & shipments§ eovseese 
Manufactured§ oon 
Flour (bbis.) — 
Production (November) ..«%s 
heat flour exports (Dec.).. 
ade (December) — 
Cerrone wen eoneee Weee 


Wheat exports bush.) (Dec.) 
Employment (Dee. 1) D.B.S. Index— 7 
All industries 
Manufacturing 
lectrie Power Output: (November) — 
Total monthly (000s omitted) 
uy any ° 
er Industrial I es— 
Lumbering: — 


ng: 
Plank & board exports. mill 
_ (December) 
‘Boot & shoe prod., pr. (Novy.) 
Crude petrol., imp. gal. (Noy.) 
Cotton imports, Ibs. (Nov.) . 
Raw rubber imp., Ibs. (Nov.) 
Coal imports, tons (Nov.) »..+ 
Finance— 

Bank ‘debitst (November) «..» $ 
Bond sales (December) s 
Life insurance sales (NoV.) «. $ 
utomobile Financing— 

cars (November) 


Corporation | 


a2 
: 104.8 88.0 
MONTHLY DATA - 
1934 1933 
98.1 89.6 


1,138 
1,052 


645 788 
1,929 1,786 


Compiled by 
© @ © The Financial Post 


—~ Cumulative Total 
Jan. 1 to date 

1935 1984 

74,707 75,751 
,000 3,893,000 

4,992,853 


1934 
1,008/000 @ 3,761 

: ; 5,170,271 
67 


3,585,809 $ 21,212,615 i 
1,548,100 $ - 11,651,047 


29,592 364,631 
43,100 ‘700,187 


7,615,706 
4,998,058 
190,464 
358,424 
59,321 
90,204 
11,032 * 
23,954 
43,126 


1,983,202 $ 26,828,200 $ 21,778,406 
8,207,600 $ 125,811,500 $ 97,289,800 


175 2,507,642 000,026 
105.038 2,390,513 i898,008 
732,368,448 


94,458,214 _ 748,456,751 
139,000,893 bis-790.114 824,909,160 


1,827,340 13,696,857 
418,183 5,053,732 


35,367,553 $ 513,470,588 $ 
Sa! Sm! 


38,768 


969 
1,503 51,684 


5,597 
10,978 
19,243 


+ 17,457,963 


1,953,464 
65,115,000 


1,666,171 


3,092,212 $* § $ 
arias 28,849,000 ; 651,763,840 $ 
35,863,000 $ 36,061,000 


2,837,470 $ 29,826,508 
342,023,000 $ 


Investments | 


Our. current weekly offering list 
includes a number of Bonds and 


Preferred Stocks 


‘of public utility 


and industrial companies which are 
benefiting from improving business 
conditions: Ask for a copy, 


Royal Securities Corporation 


. MONTREAL 


. 330 Bay Street 
. TORONTO.2 - 
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Extending the advance of the preceding year productive operations 
showed considerable acceleration in 1934. occurred 


in the 


first half of the year, operations being well maintained in the latter half | oil 
except in December, when some reaction took place, The Financial Post 
index, of business averaged 95.3 in 1934 compared with 81.9 in the pre- 


year, the gain of 16.4 per cent 
industrial conditions. The marked gain 
a financial development of prime importance, 
. The paper and steel industries recorded 


of economic 


eee tee ae 
in grade bond was 
characteristi ear’ 


c of the early 


phase recovery 
greater volume in December, but reaction predominated during the 
month, The preliminary index for December was 95.8 compared with 


98.1 in November. 


per cent, The index of pig iron pro- 
duction was up 12.6 per cent. 

The imports of crude petroleum 
dropped off sharply at 47,600,000 gal- 
lons against 124,044,000 in the preced- 
ing month. The index consequently 
declined from 293.4 to 103.1. 

The construction industry ended 
the year with a decline in the new 
business obtained. Contracts award- 
ed were only .$6,062,000 compared 
with $10,452,000 in the preceding 
months. The index dropped from 
48.9 to 31.5, The index of building 
permits increased from 28.7 to 30.5.: 

The decline in carloadings “was 
slightly than normal for the 
season. e total in December was 
ae dropped sharpl ‘in’ De 

ports pe y in De- 
cember, the total being $39,108,000 
compared with $49,884,000 in Novem- 
ber. The decline in the index was 
from 85.3 to 72.6. After seasonal ad- 
justment exports made a slightly 
better showing in December than in 
the preceding month. The total was 
$61,395,000 compared with $65,677.000, 
an adjustment gain of 1.7 per cent, 


Car in the week ended 
January 12, numbered 40,790 as com- 
pared with 33,917 in the previous 
week and 41,389+in the correspond- 
ing week of 1934, 


Business Conditions: 
Mining: 


Transportation 
Car loadings 
C. P, Ry, STOSS CATRINGS oc secceccasceess+-$ 
Trade: 
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Gold 
Silver 
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Wheat flour exporis bbls. 
: See Cee ee eeeees 
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Farm poremoronneets crests 
Man’ goods seereceeeetvaeseors 
Retail (cost of seeeeeaceeeree 
Security eee se aeidoeatendie 
Seecvecescece 
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Fry's “Nutty 4” put on the market 
by Fry-Cadb 


ury Ltd., Montreal, 


*Hot-Shot” anti-freeze, containing 
a special rust inhibitor and a soluble 


which -reduces evaporation, 
by Gooderham & 
. (Bus & Truck 


1934 1933 
95.3 8r9 


241,703,000 


307,504,500 
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Better Times 


The Crown Life Annual Report for 1934 is a striking indication 
of the improvement of business conditions generally and of 
the outstanding progress which this Company, in particular, is 
making as evidenced by the following facts: 


Assets 
First Mortgages on 
Real Estate.,..... 
Government and 
- Municipal Bonds. . 
Public Utility and 
Industrial ds. . 


Company’s 


Policies; .......... 16% 


Home Office and 


Q 
6% 
5% 


1933 


1934 


New Policies Issued 


$25,691,247.00 $29,305,916.00 


Insurance in Force 


138,821,915.00 147,861,463.00 


Cash Income. 


5,400,978.24 


Other Real Estate, 3% 


Cash and Other 
Asse 


AB vovecdessose 


Average Rate of 


Interest 


8% | 
400% 


ied 5.79% 


Assets 


5,963,075.67 


18,893,081.76  21,084,899.04 


f Capital and Surplus 


1,133,107.45 


1,370,934.95 


‘ 


Crown LIFE 


Rt. Hon. Sir Robert L. Borden 


INSURANCE COMPANY “<= 


7 H. R. Stephenson 
ls General Manager 
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STERLING APPRAISAL COMPANY 


TORONTO, ONTARIO | 
A. W. ASELTINE, A. L. SMITH, 


For Sale 


Spotpacetail 


32 
~@ 


HE Canadian Pacific Railway Company offers for sale 
(95,718 acres). of valuable freehold 
Province of Quebec, esti- 

mated to contain 5 


fs 


oor 


cords of pulpwood per acre, or 
about half a million cords, other valuable timber and about 
42 per cent arable land, 

E Company offers for sale for about, 230 
pelle hy A acres) of freehold ene limits i the 
Province of Quebec, to be selected. 

For further particulars apply to— 
J. O. APPS ; 
Canadian Pacific Railway Co., 
203, Windsor Station, 
, MONTREAL, Que. 
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PROFIT AND LOSS 
Balanced: Decemshes BOG, 1006. cic nv cdc de teccstigaceescstdesccadessh 
Net profits for the year ending December 31st, 1934, after Dominion and 
; Provincial taxes $442,099, and after 2 tions to Con- 
eee pee nnren preenen lor and Doubtful 
Debts has been made. cece eeneereeeereesepeceeeaeseseeoesesoecgesrs 1,850,330.32 
; $ 2,487,454.96 


Dividends for at 12 annum.. eeeteoeeeeeeseeeeee guccooessi® 1,440,000.00 
Con i Dn a a Per es son een nctiesastncepactamneeoneel 35000000 


tribution 
Written off Bank Premises........ Se eeeeeeesesesresoereresere 
Balance carried forward December 31st, GSE. .ccccccencaccecesconcesees 


$ 2,487,454.96 


GENERAL STATEMENT AS AT DECEMBER Sist, 1934 
Capital paid e $ 000,000. 
a i i a eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 00 
Reserve fund . oe 


eeeeseeeeeeseeeeeeeeeeeeee 24, ,000.00 


360,746.85 


637,124.64 


Dividends declared and un wis 

Balance of profits, as,per profit and loss account....+++++. 
Notes in coccceces ® 12,322,202.32 
2,728,379.44 


$ 37,043,201.81 
~ derenganasl pspdaiedespiis: 
by and balances due to Provincial 
ee te the ceils ack Vetslag eho os eeeie 
. the £ tame 
PCGoding interest ecorued to Sate of state- e 
TIGRE, oc vodceveccccccdcoagesaseeesece 180,427,902.15 
215,153,834.53 


1,750,240.35 

403,746.69 
237,258,826.31 
5,973,315.24 
800,444.63 


$280,575,787.99 


iticluded under the foregoing heads........4.. 
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‘Canada.,.... 


$ 53,527,102.01 
1,750,000.00 


25,639,159.03 


government 


i eee ities, 
etn [provincial go rament ect and gusraabeod encurting 


and 
other 


2,964 
$164,227,541.36 


85,887 ,690.77 

ey tty 

857,251.63 
5,978 


SOSSHSSHSHHSEGSSSHSHSSEHSSHHHEHTEHEEHEHEHEEHHETHE DEH 


pets fe eee ee aoe te 
iscounts elsewhere than in ‘ a. less rebate of 


GOR A cin cws Dacdssecesdddeaeqwnede 


loss provided for. > . eeeeereeee reese 
con ebacheon pseslapiaynopenes 
by the aon ifccee eile 


under the foregoing 
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Canadian National Railway System, Economist Declares, Had Less Justification Than an 


Canadian Pacific Railway for Pouring Huge’ Investment into New Capital Expenditures _ 















“ street ‘Canadian: the Canadian National, so that. ft 
National ment of the Canadian National gave fee comrited toll 20d the pe a 
whereas only a part of the new in-/|ated mile. In tion there were | of service comparable with lie noe chdpters ex sid 


est to oo in gold mining 






| Writing of Railway Articles | 















































































































already greatly in excess of the in- ; ances. It now that those 
| en, vestment per mile of road on the| ' When capital is increased too fast /who were le for determin- ie bt would appreciate 
a the tables The capital expenditures programme of the Canadian National {Canadian Pacific. et aoe tine. Pept, 3 & lowerins bite the railway pobey of the oun Dr. Einzig will be remembers. Mmmmgnation you can give r< 
Railways was not kept within reasonable economic limits declares te Gross in the rate of on the entire try never properly appreciated the author of “Behind the azilian Traction, <i 
hasan its of each tyae| | D®- Leslie T. Fournier in. this, the second of a series of articles on cde etaaniie res for thé nine [nas taken place on the two cailnay | (2), what would be the cost of im- International Finance” which to financial posi 
tem for the years 1923 to 1933, They |} ‘¢,7allway. problem of Canada. years ‘were higher in relation to | oaneanen Puace on the two railway | proving the Canadian National Sys rnings, undivicec 
give in separate columns: Readers interested in Canada’s greatest national problem gross railway operating revenues |and unfair policy of competition. — tts dhe papi we ada in ae sl mamnee® sate, 
} @).Net income available for in-||] Want to tead and preserve the author's carefully compiled figures |] | for the same period on the Canadian} Both railways have been weak-|pete with strongly, eutrepetied : Ee ts tutu, 
teredt and dividends (this me | ated dhyana taishly i |National than on the Canadian | ened financially and the only way to| paris vee | other boty em oe to. futur 
cludes the net income from railway Leslie T. Fournier, author of these special railway articles, was Pacific. ‘ repair the damage is to depart from eas om ‘this a likely 
operations to which is added or sub- born in Sudbury in 1901. In 1921 he graduated in arts from the There is a necessary and vital re-| the ‘uneconomic policy of railway (2) what the effect would be on ‘| ancial man, the économist ' conside eld : 
tracted the net income or deficit University of British Columbia, ' ; “. lationship between the rate at which |rivalry. For, while the “follies of the Canadian Pacific and the tax- done ‘atleed. | average a tn! ofike and thy ‘for 8 long 5 
from miscellaneous operations, such Since 1924 he has been associated with Princeton University and |}| the capital investment in a railway |the past cannot be undone, dupli- |Payer after the policy was effectu-| look w ny eave : Fraction I 
as-hotels, and other income or ex- since 1928 has been assistant professor in the department of eco- ||| enterprise may be increased profit-|cate expansion” in the future can | #*ed- . ; Dr. Einzig has no fears as to the w has a strong wo 
pense such. as hire of' equi t,|]| nomics and social institutions. He lectures on transportation, ||| ably and the rate of growth in the/be avoided, the costs of railway| Unfortunately, it took a major de-| future value of gold and does not Lloydminster Expansion Fcctens BE has 7,027 
_ Fentals, joint facilities, and invest-| jj Public utilities, government and business. — of oh business. on despite | operation.can be materially reduced | pression to establish the fact. fst pe rk any angen 7 a bend Recent signs ot progress and Miiwaine ordinary shar: 
: : : e change in the traffic been o ensue oydmin. v 
_ ments), _For the past eight years he has made a study of the Canadian vely and -net_revenues increased, if the safeguards should have crea ork wut th the yellcw. main)” Ta Lee a “ oy cirenta a ind eat All 





railway situation, his present study being based on intensive work, | 


or earnings mile of railway dur-/| operations of the two railways are |ed, at the outset, to ensure co-oper- 
on this subject which commenced in the summer of 1932. — 


ing the period (except for one of | conducted on a unified basis. ation in the expansion of | believes that the gold standard failed of fruits, tobaccos cents in 1934. 















(3) Net income or deficit after in- two exceptionally good years), the the two railways and at the same candies by the Dominion F Siues its common st 
terest on funded debt. Canadian National increased its in-| ' Permanent Drain Seen time to keep the capital pr ited of North Battleford and asia a9 291 in the last bala 
i additional columns are in- vestment in roadway betterments; The huge cost incurred in the pro-|of the Canadian National supplies, In his opinion, the remedy | sale grocery house by Macdong a surplus app! 


Consolidated of Edmonton, 





and equipment by $13,022 per aver-|cess of improving the properties of / reasonable economic limits. lies in a drastic devaluation of ster- ). 787,193. 

' * ‘ { “The official exchan 
nts per milreis but 
artially free and the 
665 cents, The 


’ ough the Bank of 
‘ rar il governs the of 
' : , iness is improving 
foreign capital is tre 
‘ - ett: exchange cor 
° / 









' The figures for the Canadian Na- ‘ 
tional include the operations of the The views expressed are those of a competent authority bit 
‘Tuary 





































































Vermont Railway since Feb- The Finsacial sin) does not necessarily endorse any or all of them. 
1, 1930, and for the Canadian chiaeiiteeiclaaa oailiiaae te A Ue ee RD 































_ seribed in the previous article. requirements for interest on the two{suspend the payment of preferred 
railways should be noted. In the|#d common stock dividends. ; : 
Results to 1928 case of the Canadian National, the Capital y Slater arbitre 


~ 


* It will: be seen that there was alintezest on its outstanding funded|..%°¢, Canadian National and the 
material increase in the amount of | aep: (que public) oak conven i Canadian Pacific spent $805,000,000 
net income available for interest P eee Mion capital account in the nine-year 
~ from 1925 to 1928 inclusive with but 1932 as compared with $20,161,000 on | period, 1923-1931. . This amount in- 
- @ moderate increase in the interest |the Canadian Pacific. The demands |Cluded expenditures for over 5,000 
_ > on funded debt in the hands of the |for interest proved to be a terrible | Miles of branch lines, additions and 
- public. The result was a significant | burden to the Canadian National and |betterments to roadway, additions 

_ Gecrease in the net deficit after in-|the Government in the years 1931-|2nd improvements to rolling stock, 
terest on funded debt (due public)|4933, when there was a net cash de- | hotels, telegraph lines, river and 
in those years. In fact in 1926 and |ficit in excess of $60,000,000 a year.|Coastal services and in the case of 
1928 there was a small net income|The financial requirements of the |the Canadian Pacific $50,000,000 for 
after interest on funded. debt. Canadian Pacific were much-more |0cean steamships. A broad classif- 
‘The story from 1928 on takes a| flexible in that it was possible to ication of the capital expenditures of 


very different turn. The rapidly in- | SSFSFSFSFSFSsSsSssSsSFSFSsSFSt lay is here given. 
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creasing item of interest on funded ' Capital Expenditures, 1923-1931 a er or encarl 
debt was bound to become embar-| \ Canadian ° Canadian = s ould f 
rassing even if there had not been a National Pacific 7 Westors Registry sh puld 
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increase of nearly $22,000,000 in 10/| tional for roadway improvements | pacific. Seand Central Market 0: 


years. a and rolling stock were $13,022 per| In view of the comparative ex- makes up her shopping list in French and off she sets pronto. It is a purely pe 
It is inconceivable how anyone | mile of line, or 35.5 per cent greater| Penditures of the two railways for - ‘ g on but the editor ar 
could ever have believed that the| ner mile of line than those of the }'°2¢Way improvements and for —to spend good Canadian money! Ask the store- Mery finds it difficu 
Eeopecty could — such demands Canadian Pacific, which were $9,609 eet during the nine-year \ that — eaten proj 
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In addition to the foregoing invest- 
ment, the writer’s attention has been | of traffic and much lower net earn- 
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amount of $175,932,666. called to the fact that S years past ings oo ares of line than the Can- Same 161 low: 
j large sums were, in effect, written lan Pacific. ae Fa - : : i . fs san oo 
At 4% ees oe total trom the property investment of the| It is-submitted that this relation- The great majority of the people in the Montreal Market who tells his story in the papers these people read—in their ete eee nn one 
= Vances and guarantees would have | Company when property was acquir- oe ane one mas oe = District are, to many advertisers, a real field for constructive own language, FRENCH—appealing to their FRENCH buying ed in any year since I 
" represented an annual cost of slight- |€d out of surplus earnings. If these | ‘ne question of the relative ‘ .e j : no : sould find tifvi hey are earned in the cur 
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as cem ’ » wou ve 4 ‘ 4 a é » : . . cao 
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" Larger C, N. R. Investment — | excess than the Canadian National. Market District exceed the total population of the entire of potential FRENCH buyers. This FRENCH market responds og rar panel barge 


It will be noted that the adjusted | There were several reasons why this 
investment in road and equipment/| was so: 
per mile of line on the Canadian; (1) the Canadian Pacific had 
National is. considerably greater | larger earnings per mile of road and 
than that of the Canadian Pacific;}a lower operating ratio than the 
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provinces of Alberta and Manitoba. excellently to sales and advertising plans fitted to its needs. 


Right here—in and around Montreal—there are more meals The facts presented in these announcements are compiled 
being served, more shoes being worn—more things being from Government and other authentic sources by the Montreal 




















ST eee Re Oe Nea ot ae ok a eter em ML oe eel ee ae re 
‘eine ake aad 3 pr fy Dey Her COSMO ae cree se enect panne ote eeeter ie er 
ore " - ae ° » . ’ "7 7 ‘ 
" , as - a eh aes 


sonanhee | ae, Camels the Sent that the: Can ICenainn Sere bought—with inadequate guidance from advertising—than La Presse as part of its service to manufacturers and others Der Ae 
- Moreover, it should be ber- owe the: itional "i ug: equate guidance irom advertising— od. Th any 
' ed that te arriving Sk tate haicls aE tomer, GRAY" NE Se Sees ee mee anywhere in the Dominion. It is a market that is NOT who wish to develop to the utmost the trade possibilities of und of nearly $7,000 
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overworked—certainly, it-is not saturated. The advertiser this important section of Canada’s population. . te Ith outstanding 
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Montreal Market District—Population 1,999,365 Scere 
with a retail Buying Power of *$584,048,400 per yealirrc. 


four intended purcha 
* Dominion Government Bureau of Statistics Census of Retail (Nearly Six Hundred Million a Year) me last year in finally 


figures, no account was taken of in- 
terest on the capital investment in 
the Canadian Government Railways 
proper, which investment is in ex- 
cess of $400,000,009. 
























Earnings Compared 


Of Two Railways 


Canadian National Railway System, 1923-1933 
iF Net Deficit 


Results for C.P.E. 


There is a table giving comparable 
figures for the Canadian Pacific sys- 


that Western C 
f or later come b 
t way. Such 







_. The figures show that the Can- 
adian Pacific enjoyed a strong finan- 
tion until 1930. Then, for 
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1923 seccscescevesss $13,501,649 $35,041,380 $21,580,781 $30,157,944 $51,607,675 
1924 nrcorencsecorns. . 16,772,328 mes . 23,589,876 31,271,043 54,860,419 
1 30,443,853 438,235 
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1,454,380 CANADIENS—SPEND OVER $300,000,000 A YEAR 
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margin of safety for the common | 1990 vic... isang? Sgueaat — Sssanaes  Sa'easiave geet . ONE Market That is NOT Saturated! 
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19B1 ..ccccscesesece 5,282,650 55,587,145 60,869,795 32,643,624 93,513,419 
96,542,459 











1932 ....... oa hogae 4,041,640  56.985.279 61,006,919  —-35.525.540 
the BD coeveesse ca te aan 5.558.508 56,465,427 60,017,713 36,034,141 96,051,854 b PP rand Mores 
Totals ...,..+.. $216,028,196  $501,213,480 $285,185,284' $359,570,120 $644,735,408 For full information on marketing conditions write MONTREAL alae 
‘Dihite a eek een ee eee te the Business Manager, LA PRESSE, (Canada's MARKET Batre! fm 
‘ French National Newspaper), Montreal,’ or Population - 1200205 
Canadian Pacific Railway System, 1923-19 Foe Prench-1a0ase0 728% 
: Sine ee . ae eee 8. 1, Rees, 213 Metropolitan Bldg, . 
Available for Deficit After Toronto, Ont, 
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FRENCH POPULATION OF MONTREAL MARKET DISTRICT 













‘on securities and deposits, results of separately operated roperties, hotel i 
? Deficits are in bold iace-type. ~ properties, hotel operations, ete. 





$8 winiemngressenesnine Sepaoeest Haman Bene” Aigner: Corperation, 30 Malddo Lane 

W685 Sissccsesiccrecrsoy amano ‘anda “aay. Sets rete 

Hay icterereengion, “Mammal He” Seman MiNNew Tork Otten: 200° Fifth’ Ave. 

1990 ciiitcsessescrsessesss:. Sa4OHO08 = 6neB-19e  aBeaTiase Chicago Office: 410 N, Michigan Ave. 

ISL sbicecscsesessssseeesesess 20,287,128 98,705,517 11,801,600 : 

- J amie Bos SOCIETIES eegoaigs 1 Saipadoes | nase! ; FAA 

OE SO TERED EM $470,204,200  $103,244,058 $316,149,551 _ $81,086,519 | 2 m 
* Includes Special Income from ocean and coastal stearships, dividends and interest YOU MAY BE STRONG ENOUGH IN ONE LANGUAGE, HOW ABOUT THE OTHER: 
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Lloydminster Expansion - 


Recent signs of progtess ang 
pansion at Lloydminster inclnaa: 
opening of a warehouse for 
handling of fruits, COs 
candies by the Dominion Bruise’ 
ited of North Battleford end a wh 
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sale grocery house by: “donall 
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Brazilian 
1 would appreciate any infor- 
mation you can give me regarding 
Brazilian Traction, giving details 
as to financial position, recent 


| earnings, undivided surplur, pres- 


sent exchange rate, conditions in 
Brazil which would give any in- 
dication as to future exchange 


S rates and also whether you would 
consider this a likely speculation 


for a long hold. 


Brazilian Traction Ligat & Power 
Co. has a strong working capital 
position. It has 7,027.65 no par 
value ordinary shares outs‘anding 
and earned $2.50 a share in 1930, 
$1.39 in 1931, 74 cents in 1932 and 
4g cents in 1934. The company 
values its common stock at $179,- 
902,221 in the last balance sheet and 


shows a surplus applicable to it of 


0,787,193. 

The official exchange rate is 8.6 
eents per milreis but exchange is 
partially free and the unofticial rate 

The Government 


trarily governs the officiai rate. 
Business is improving in Brazil and 
if foreign capital is treated fairly 
better exchange conditions will 


'help the shareholder. Company is 


now awaiting arbitration proceed- 


| ings on a number of rate structures. 


Investors Registry 


Will you send me as early as 
possible a report on Investors 


| Registry Ltd. I have an investment 
fin their original company and 


have been approached to make an 
investment in their new company 
to compensate for loss in the old 
company. What is your candid 


» opinion? 


Those who are being circularized 
to send money or securities to In- 


' vestors Registry should forget their 


old losses and consider this proposal 
So considered, it 
is a speculation whose end is hard 
to see. 

There will certainly be many 
observers who will not agree with 
Mr. Johnston in his assumption that 
net profits can be made out of the 
Grand Central Market property in 
Toronto. It is a purely personal re- 
action but the editor answering your 
query finds it difficult to believe 
that this particular property can 
earn the amount stated in the esti- 
mate made by Mr. Johnston. 

If he is very successful with this 
property Mr. Johnston, head of the 
Stimson enterprises until the crash, 
says that Investors Registry will 
compensate those who help him.on 
a scale determined by their losses in 
the old company and their help in 
his present venture. If he does not 


Psucceed, it will be just» one.more 

Floss added to the old losses of in- 
=i vestors in the various Stimson en- 
ve terprises. 


Speculating in Comeback 

The writer (a business man) pro- 
poses to dispose of his bonds and 
reinvest in: Consumers’ Gas, 
Massey-Harris and Moore Corp. 


| Massey-Harris is selected purely 


because it is bound to benefit when 
the West comes back. 


In buying 5 shares of Consumers’ 
Gas at 190 you are getting the secur- 
ity of a company Which has paid 
dividends since 1848. It has paid 10 
per cent all that time, except from 
1858 to 1873 when 8 per cent was 
paid. 

In the period of 1922 to 1935, the 
market valuation of 190 has only 
exceeded in the following 
years: 1927 when 199 was high and 
15112 was low; 1928 when 210 was 


high and 184 low; 1929 when 196 was 


high and 174 low; 1930 when 193 was 
high and 155 low; 1933 when 190 was 
high and 161 low; and 1934 when 
200 was high and 165-low. 

Dividends have not been entirely 


}¢arned in any year since 1930 unless 


they are earned in the current year. 
In the year ended September 30, 1934, 


§ $6.28 a share was earned and $10 a 
BShare paid. Under its contract the 


company has the right to charge 
tates sufficient to earn a return of 
$10 a share. Because of the depres- 


sion and competing services it has 
| not availed itself of this right during. 


the last four years but hopes that re- 
turning activity of business will en- 


able it to earn the amount in any 


tase. It probably would have been 
able to do so but for the large in- 
Creases in taxation during this 
Period. The company has a reserve 
fund of nearly $7,000,000 on which 


| to draw for dividends in the mean 
j time. Its outstanding common stock 
» of $100 par value amounts to $14,055,- 


200 and there is nothing ahead of it. 
Your intended purchase of Massey- 
arris is a speculation based on the 


jidea that Western Canada must 


sooner or later come back in an im- 
portant way. Such a comeback 
would undoubtedly benefit Massey- 
Harris. It has been suceessful in 
the last year in finally disposing of 


pits indebtedness to the bank. It has 
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gan again on making these. 

Moore Corp. does business both in 
the United States and Canada and its 
operations for many years back have 
been a good barometer of the gen- 
eral level of business: It sells busi- 
ness forms which naturally are 
more in request in times of business 


pany has a good strong liquid 
positién, good management and ap- 
parently excellent prospects in times 
of good and advancing business. 


Viau Biscuit 

Can you let me have a report 
on the financial returns of the 
Viau Biscuit Corp. for 1934? I 
notice in the last report that the 
company had a large special bank 
loan. Can you tell me why the 
company should have such a loan 
and how it is secured? 


There are no official particulars 
as to earnings of the Viau Biscuit 
Corp. for 1934. At the end of the 
first quarter, the president told the 
shareholders that during the last 
quarter of 1933 there had been ah 
improvement in operating profit and 
that this improvement had contin- 
ued into 1934. The assumption is 
that the company has bettered its 
position somewhat during 1934, but 
particulars will not be known until 
‘the annual report is made available 
some time toward the end of next 
month. 

At the end of 1933 the company 
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for 1934, or about one-third of the/ interest 


price at which you bought it. Your 
adviser wants you to sell at this 
large loss and buy into International 
Petroleum and British American Oil 
which are selling near the 1934 high 


sociation with the sale of intoxicat- 
ing liquors that it expected. There 
was a loss on whisky contract with a 
domestic United States company, 
mainly because the latter could not 
live up to its engagements. Canada 
Dry made a profit on imports of 
Johnny Walker Whisky and expects 
to make a profit on the Hupfel Beer, 
which now stands fifth among lead- 
ing brands consumed in New York 
City.’ Its main business, the sale of 
soft drinks, and especially of Can- 
ada Dry Ginger Ale, has held up 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 
will be answered by letter and those of general interest will 


be pu on 


this page. We cannot extend this service to non-su A three-cen 
or stamped envelope must always be enclosed to cover the direct reply. Write 
from 


general investment and insurance enquiries on 


separate 


enquiries, No answers can be given by telephone or 


Hazelton Gold 


I oncé bought some shares of 
Hazelton Gold Mines Corp. What 
are the prospects for this company, 
and what is.its-connection, if any, 
with Cobalt Kittson Gold Mines? 


Hazelton Gold Mines Corp. is a 
re-organization of Hazelton Explor- 
ation & Finance Co, Hazelton Gold 
Mines has amalgamated the property 
formerly belonging to Cobalt Kitt- 
son Gold Mines and the property in 
the Porcupine area. There is no ac- 
tivity on either property at the pres- 
ent time and officials of Hazelton 
Gold Mines state that they are at 
present attempting to finance a de- 
velopment programme, We under- 
stand that a letter to shareholders 
of Cobalt-Kittson, outlining the 
present position of the company and 
the status of Cobalt-Kittson is being 
prepared and will be sent to share- 
holders shortly. We wunderstand, 
however, that Cobalt-Kittson share- 
holders are to get one share in the 
new company for every five shares 
held. Previous work done on the 
property of Cobalt-Kittson indicates 
that ore is of low grade containing 
some gold, copper, cobalt and ar- 
senic, A shaft has been sunk 628 ft. 
and 1,800 ft. of drifting has been 
done on the 250, 450, 600 and 628 ft, 
levels. 


Young Davidson 


We would appreciate getting 
your opinion on the status of 
Young Davidson. How long does 
the agreement with Hollinger last? 


Since production started at Young 
Davidson property in November, de- 
velopments have been businesslike 
and promising. At the present time 
the average grade of ore being 
treated is from $4 to $6 per ton with 
cost totalling only $1.15 per ton. From 
September 10; at which date the new 
mill, replacing the one destroyed by 

e, started operation, to the end of 
1934 a total of $125,000 worth of gold 
was produced. 

While this is an admittedly low 
grade property, the records for the 
first few months of production indi- 
cate that it can be handled at a 
profit. The company is well-man- 
aged and has been brought to pro- 
duction with the aid of financing by 
Hollinger Consolidated Gold Mines. 
Under the terms of the agreement 
with Hollinger, this company gets 
four-fifths of any net profit accruing 
with one-fifth going to Young David- 
son in consideration of Hollinger 


having financed the development 
and equipped it for production. 

Under the terms of the agreement 
this arrangement could be termin- 
ated’ by either party, prior to pro- 
duction and after due notice. Now 
that production has been reached 
the agreement has no time limit and 
will be effective for an indefinite 
period. 


Home Oil 


I read in your paper that Home 
Oil had sold a block of its Turner 
Valley holdings to Royalite Oil. 
Would you be/good enough to ex- 
plain how this affects holders of 
Home Oil stock? 


The recent sale of Home Oil's 
Turner Valley property to Royalite 
Oil Company for 20,000 Royalite 
shares affects Home Oil sharehold- 
ers only inasmuch as Home Oil Com- 
pany has now become exclusively a 
holding and investment company. 
There will, of course, be no distribu- 
tion of Royalite shares among Home 
Oil shareholders, the Home Oil Com- 
pany administering the shares just 
as any other investment or holding 
company. : 


Sullivan Consolidated 

An analysis by you of Sullivan 
Consolidated Gold Mines would be 
much appreciated. 


In a recent report issued by H. A. 
Kee, general manager of Sullivan 
Consolidated Gold Mines probable 
ore reserves are placed at 40,300 tons 
with a grade of .467 oz. of gold per 
ton. In addition, there is a possible 
ore totalling 22,000 tons with aver- 
age mine grade. This, of course, is 
based only on the present status 
of development. As you probably 
know, the company is a producer and 
is equipped with a 60-ton mill, which 
started operation late in April, 1934. 
The property itself is a fairly old 
one, but one which is considered to 
have generally favorable geological 
conditions; since very few of the 
veins outcrop, however, the problem 
of deciphering the character of the 
ore occurrences is not an easy one. 
Of the total 4,000,000 shares author- 
ized, Ventures Limited and associ+ 
ates purchased outright 300,000 
shares and took an,optiori on an addi- 
tional 700,000 shares. This option 
was later dropped, however, and 
early last year the original vendors 
took over control of: the property 
and brought it into production. 
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The volume of business a 

to Canada Cement Co. in 

-three or four years has been. sub- 

normal. Yet despite restrictions in 

operations, the company has been 

able to earn its bond interest require- 

ments, before depreciation. Through 

its plants located in different parts 

of the country, Canada Cement is in 

a strong position to take care of the 
uirements. 


the past, has accounted for near 
80 per cent ‘of the total Dominion 
output. When construction and other 
operations affecting the demand for 
cement return to riormalcy, the com- 
pany should be able to show sub- 
stantial earnings over and above 
bond interest and depreciation re- 
quirements. These must first to 
preferred shares now substan in 
arrears. 


Canada Paving 


What is the position of Canada 
Paving & Supply Cotp.? When 
will pteferred 


get 
any money out-of it? - = 


Liquidation of Canada Paving & 
Supply Corp. by Guaranty Trust Co., 
of Windsor, it is understood, is pro- 
ceeding slowly but fairly satisfactor- 
ily. The creditors, we are 
informed, will be offered appr 
mately 65 cents the do in 
the near future and if this arrange- 
ment is acceptable, there will be 
about $100,000 left for bank creditors. 
After the banks come claims of the 
preferred shareholders and while 
nothing definite has been announced, 
it is understood that there may be 
something left over for holders of 
these shares. Holders of the com- 
mon shares will get nothing. 


Loblaw’s 


How has the Ottawa Price 
Spreads Enquiry affected Lob- 
law’s? Is the dividend being 
earned? 


Every month since the end of the 
last fiscal year on June 80, 1934, 
sales of Loblaw Groceterias have 
shown increases, with an average in- 
crease of 7.37 per cent for the whole 
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F. N. Burt 


What do you think of F, N. Burt 
ooeee FB hee er tre ree 


oem aes 
months of 1935 at: is bound to 


be very busy. It is a company whi 
does business with very large com- 
panies who place more or less blan- 
ket orders. The result is that the 
company fills these ordefs as the 
companies require the goods. The 
higher level of industrial activity in 
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Will Beauharnois Light, Heat & 
Power Co. be able to earn its bond 
interest for 1934? Also can you let 
me know what the will 
earn from its contracts with On- 
tario Hydro and Montreal Light, 
Heat & Power? 


At present earning power of the 
Beauharnois Light, Heat & Power 
Co. is at a level of approximately 
$1,600,000 a year. On the basis of 


amount available for fixed 


ch} charges in 1934 will be in the neigh- 


borhood of $1,200,000 which would 


As you are probably aware, under 
the terms of the contract entered 


1934 has therefore been to the com~-/ 


ments than for two years. If the re- 
covery continues throughout 1935, it 
would naturally be expected 
benefit. The company is financially 
strong and ably managed. 


Price Bros. 

Please give me details of Price 
Bros. and Co.’s capital. I am par- 
ticularly anxious to know the posi- 
tion of the common stock and pros- 
pects for it in the next few years. 


Price Bros & Co. has outstanding 
$11,061,600 of 6 per cent first mort- 
gage bonds; $6,292,000 of 6% per cent 

ulative preferred stock and 


cum 

$42,683,200 of common stock. As you 
are probably aware, this company 
has beén in liquidation for some 
time. On several occasions steps 
have been made to bring about a 
capital reorganization of the com- 
pany but such moves havé not met 
with success. The company is in 


and in order to secure new funds, 
it will be necessary to give a sub- 
‘stantial share of the equity to the 
interests putting up the new capital. 
This will naturally affect the posi- 
tion of the common stockholders. It 
is useless to give the prospects for 
the common stock of Price Bros. 
until the reorganization has been 
effected. 


* Canadian Pacific 


Have you any information as to 
what the Canadian Pacific Rail- 
way Co.’s financial statement for 
1934 is likely to show in the way of 
earnings on the preference shares? 


The statement for Canadian Pacific 
Railway for 1934 is expected to show 
an improvement over that reported 


BALANCE SHEET OF THE 


Foronto Mortgage Company 
For the Year Ending 31st December, 1934. 


ASSETS 
Premises in Toronto Street, unencumbered . 


Real Estate held for sale 


Securities of 
Securi 

by. its 
Debentures 


Stocks fu u 
in Che ait 
in Office 


RON 4 sic acs dcdadtawotesvee bebeeccess 


serve eeee sererereee 


for possible depreciation— 


172,863.33 
7s 14,183.49 


604,269.59 
117-890.00 
110,755.47 

6,952.33 


$ 5,163,004.11 
oe enn 


LIABILITIES 


Accrued 

Debentures Curren 

Accrued Interest thereon 
T6 the Shareholders 


‘Dividends 


SOCSCE SOR EMO REET EEO e 


ee ae ACCOUNES ...ccccseccesersceseessss 
Reserved for accrued Taxes ...ccscccssecscesecscess 


000.00 
————$ 2,£70,869.50 


increasing amounts of power are 
taken each year until 1938. At that 
time the company will be delivering 
a maximum power under the con- 


to} tracts and revenue is estimated at 


$5,000,000 annually. For the year 
1934 gross revenues are estimated at 
$1,600,000; 1935, $2,737,000; 1936, $3,- 
891,000; 1937, $4,764,000. It is unlikely, 
therefore, that Beauharnois Light, 
Heat & Power Co. will be able to 
cover its fixed charges until 1935, 
for which gross revenue is forecast 
at the figure mentioned above. This 
would be more than sufficient to 
cover fixed charges. 
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7 was $4,985,547—or briefly, a cut 
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1951 §Paynble Canada and New York | 
cary 8 Sinking Fund calculated tobe wulficane 


other debt 
wrothid of sah expeuliness, 


Descriptive Circular upok request. 


of Spanish lotteries where 90 per 
cent of the money actually sub- 
scribed went into overhead expenses 
and a mere 10 per cent was dis- 
tributed in prizes. This makes rather 
long odds. 


“Tae= is every reason to believe 
that in some instances,” states 


Elections 

OCAL lotteries on elections and 

horse races, or prevtically any- 
thing else of any uncertainty are 
continuously being developed all 
over the country. As the practice is 
outside the law, naturally the tickets 
are sold quietly and, of course, if 
anything goes wrong there is no 
legal redress. In a lottery of this 
kind in a Western Ontario city not 
so very long ago, something decided- 
ly went wrong when on the day of 
the election upon which hinged the 
division of the spoils, the holder of 
the moriey suddenly decided that he 
had an appointment in the South- 
ern States. . 

In this case he disappeared with 
roll of several thousand dollars and 
apparently made such good use of it 
that he has not been seen or heard 
of since. If he did come back, how- 


‘DNTARIO. LOAN 


3% PAID ON DEPOSITS 


Archibald McPherson, President. 


Half Billion. 


Insurance in Force 


MORTGAGE SORPORATICN 


THE CANADA PERMANENT 
TRUST COMPANY 

as institutions of 

aie ed 


Heed Office: 320 Bay St., Toronto 
Combined Assets Exceed $100,000,000.00 


ship of his old acquaintances oF 
should they be called customers? 


AND DEBENTURE ©” 
LONDON, CANADA _ 
Established 1370 ‘ 

Assets over $14,000,000 a 

4% ON DEBENTURES ~ 
T. H. Main, Manager. 


Reached in 1934 


policyholders and the 


Te ITS 561,000 
public generally The London Life is able 
to present a most gratifying report for the 


year 1934, 


New Insurance (net) . . $94,961,847 
Increase—$2,383,316 


Insurance in Force (net) $500,634,493 
. Increase—$23,822,766 


[K1929 Total Income .. ... $21,088,098 - 
rc z Increase—$31,445 ; 


Assets °* @ > e ° 


+ + + $92,448,738 


Increase—$7,932,517 ' 


Free Surplus . .. . - $3,655,941 
after providing for the liabilities of $88,792,797 


required by the Company’s stringent standard 
of valuation. On the minimum standard of 


valuation legally 


the liabilities are 


$80,894,912 and the surplus $11,553,826. 


Not got out of the area of loss as yet Un e ie prea ie: ‘sss 
re viden: declared unpa juary, 
forward .. 


Profit and Loss Account, Balance carried 
2,292,124.61 


Met ike otk LieKtalcla Rsdk Bolas a <idabicbiens int an 
—— ~ 
PROFIT AND LOSS ACCOUNT 
94,005.98 | 
5osen tt | 


Dr. 
Interest on St Debentures, paid and accrued (2£19,334:15:10) .. . 
Saasreel on Careaciin Piceaatenen paid cot antedea . " 
Interest on Deposits 


A YEAR 


ed! 


i, 
Porminery ert 


We have pleasure in announcing the opening 
of an office, under the management of 


J. M. WOOD 


at 


507 PLACE D’ARMES 
“ “MONTREAL ~ 
TELEPHONE: PLATEAU 8751 


“FRY, MILLS, SPENCE & CO. 
25 KING ST. W- eer TORONTO 
MONTREAL WINNIPEG 


Seem ene ewe tenes Oe eee ee RR CeCe eee ee eee) 


Charges on Moneys borrowed and Gadivnseeee Setsdbaveed Guten ¢ 
Cost of Management, viz.: Salaries, and Auditors’ 


, hE Taxes 
er dada A 
carried forward . 


"Canada's Industrial-Ordinary Company* 
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Programme) 


N ew U.S. Social Security Plans to 
Have Minimum of Federal F unds 
Is Claim ; | 


By GAINES T. CARTINHOUR 
New York Correspondent, The Financial Post 


YORK. —.President Roose- 
securi 


ntative committees are hold- 
ng put and it is under- 
pod immediate tions will be 
recommended to permit the 44 State 
gislatures which are (or soon will 
“in session to formulate their 
laws. The message apparently had 
“0. effect on security prices in Wall 
“The i 
3 unemployment insurance pro- 
dons do not specify the maximum 
‘compensation but the President’s 


Jan. 1, 1938, it is to be 
cent until the Federal 


oes above 84 per cent 
925 level, then at 2 per 
the index reaches 95 per 
same level. On Jan. 1, 
per cent tax becomes 


owever, should the in-| 


tax of 3 per cent becomes fully oper- 

: It is expected that eventually 
taxes will cost employers 

cent of their payrolls ex- 


Federal law would permit a 


© @0 per cent credit to employers con- 


tributing under a compulsory State 
loyment compensation act. 

State js to be permitted to 

mine the amount of the pay- 
ments to be made to jobless as well 
‘how much shall be paid by em- 
and how much by em- 

But ..certain minimum 

md@ards. are. prescribed below 
fhich the States cannot go without 


_ From Our Own Correspondent 

» MONTREAL. — Earnings on the 

"common. stock of Belding-Corticelli 
for the fiscal year ended No- 

nber 30, 1934, amounted to $5.04 a 

ire, as against $4.68 in the previous 


During the past year the company’s 
products continued to be subject to 
compefition both from do- 

tic and foreign competitors. De- 

te. this condition, however, the 
was able to record a mod- 

tte improvement in gross operat- 
income. After taking care of all 

¢ res, including the regular divi- 
“@ends on the common stock, there 
-- Was-a small surplus which was car- 


forward. ; 
Particulars of the profit and loss 


tount follow: 
INCOME AND SURPLUS ACCOUNT 
3 Years Ended Nov. 30 


Givds, .ccscecees 


ending June 30, 1936, and $50,000,000 
for each succeeding year is 
for allocation among the States to 
aid them in administering such un- 
employment insurance laws as they 
may enact. 
State Administration 

The Federal government is to 
handle the funds but the States will 
take care of their administration. 
Other details of ee Aang 
largely the Wagner- 
1934, Raceaned recently in The Fin- 
ancial Post. Critics say it penalizes 
employers who try to maintain em- 
ployment and consequently payrolls 
at a high level; that when the States 
are working on their own legisla- 
tion it would be advisable to try a 
system of credits to companies which 
endeavor to stabilize employment. 


ti 
the number dependent upon Fed- 
eral relief at about 19,500,000, an in- 
crease of more than half a million 
over his estimate a month ago. More 
than 2,250,000 people, he stated, are 
now engaged on work relief projects. 
Old Age Benefits 

~ The old age benefit provision pro- 
vides for a Federal system of com- 
pulsory old age insurance to’ which 
both employer and ‘employee will 
contribute, and permits payments 
upto $30 a month to persons now 
65 or who soon will be and are in 
want. Special provision is made for 
workers now near retirement age. 
Employees, now young, can receive 
up to $100 a month as the system 
develops over a considerable period 
of time. 

A Federal subsidy of $50,000,000 
for the year ending June 30, 1936, 
and $125,000,000 for each succeeding 
year is provided to help the States 
care for the aged who cannot be 
brought under the compulsory na- 
tional plan. 

Voluntary Annuity Scheme 


Furthermore, provisions are made 
for the establishment of a voluntary 
system of old age annuities, admin- 
istered by the Federal government. 
They will be sold by the latter to 
aid.in financing a pension scheme to 
total a maximum of $50 a month and 
not to exceed $9,000 at maturity. 

This provision applies to all man- 
ual. workers earning less than $250 
a month, except those of govern- 
mental units and those covered by 
the U. S. Railroad Retirement Act. 
Payment of old age pensions does 
not begin until Jan. 1, 1942, but dis- 
bursements to the aged who cannot 
be embraced by the plan can begin 
as soon as States enact the proper 
legislation to match Federal ex- 
penditures, 

To finance the compulsory con- 
tributory old age pension plan the 
measure applies a payroll tax of,1 
per cent, effective Jan. 1, 1937. The 
tax rises 1: per cent every five years 
until.it reaches a maximum of 5 per 
cent on Jan. 1, 1957. The employer 
makes the payment of~the entire 
sum due to the Federal governmen 
but is permitted to deduct one- 
of the tctal from the wages paid to 

s employees. 

Amendments Likely 

It is quite probable Congress will 
amend certain details of the Presi- 
dent’s proposal after the hearings. 
There is a strong demand for larger 
pensions and lowering the age at 
which an unemployed person would 
become eligible for a pension. The 
age limit will likely be reduced to 
sixty years. Such indigent people 
have to be cared for in some way 
anyhow. 

The President was careful to em- 
phasize the principle of State re- 
sponsibility inherent in the plan, 
and also to point out the difference 
between old. age “assistance” and 
old age “insurance,” the former re- 
quiring immediate action. This pro- 
gramme will collide in Congress 
with various other proposals, such 
as the Townsend old age revolving 
pension plan. At present 26 states 
have old age pension plans. 

Other provisions of the President’s 
programme provide for Federal sub- 
sidies to aid dependent children, 
maternal and child health, caring for 
crippled children, other child wel- 
fare services, and expanding the 
public health plan. An elaborate 
report dealing with the latter exclu- 
sively will appear at some time in 
the, future. Over $40,000,000 a year 
has been provided for these®pur- 
poses. Most of it has to be matched 
dollar for dollar by the States but 
there is sufficient flexibility in the 
measure to permit assistance to be 
given to the poorer localities which 
are not in a position to help them- 
selves. . 

A major share of the responsibility 


“975 592 |10r administering the two leading 


phases of the social security pro- 
gramme—old age pensions and un- 
employment insurance—is to be 
handled by a board of three to be 
appointed by President Roosevelt. 
Wall Street has been concerned 
regarding the possible effect of the 


345 | measure on private insurance com- 


property account after depre- 
In other years the deprecia- 


panies. Reports from the latter indi- 
cate that annuity sales may drop but 
this is not a significant part of the 
life insurance business. The sale of 
group ahnuities would doubtless 
decline. 


Corp. Investors 
Raises Dividend 
And Share Price 


Offering price of shares of Cor- 
porate Investors, British-type man- 
aged investment trust; will be ad- 
vanced to $625 from $6 a share from 
Feb. 4, 1935, according to a recent de- 
cision of the board of directors out- 


. lined in a letter to shareholders sign- 


a 
gq 


W. D. Glendinning, presidenj. 
e current quarterly dividend on 
shares has been advanced to five 
a share with the 


E 3 


S44) 


Auburn, in 1935,. offers 


ganna 
line powered by the well-known 


Lycoming engine. Hydraulic bi 
all steel unit weld body structure 


————— 


Price Spreads Commission 


Farm Implements. and Furniture Industries | 
actory W. 


Reviewed—Eaton F 


Ex-Employees Give Evidence 


and aii 
eight 


es Aired— . 


On January 9, 10 and 11, the Price) 
heard evidence 


nae inalecnaate industry. 
on the farm e i 
First, representatives .of ‘kson, 
Gordon, Dilworth, .Guilfoyle .and 
Nash, gave the results of th 

survey of companies ed. in 


40 cents to 52'cents per hour. 


Furniture Industry 


engaged 
manufacturing. On January 11, re-| in 


presentatives of International Har- 
vester Co. were examined. 

Evidence of the auditors is sum- 
marized below: 

Average production of the indus- 
try from 1925 to 1932 was $28,935,000, 
of which $12,746,000 was exported 
and $16,189,000 available for sale in 
Canada. Imports for these years 
averaged $19,824,000. 


ies dominate the). 


Three compani 
field: Cockshutt Plow and its sub- 
sidiary Frost and Wood; Interna- 
tional Harvester and Massey Harris. 
In.addition to these companies, about 
50 other concerns manufacture at 
least one line of implements, 

Total selling value of the produc- 
tion of the agricultural implement 
industry decreased from 1.78 per 
cent of the total of all Canadian 
manufacturing output in 1926 to 
0.259 per cent in 1932. 


Heavy Investment 


Investment in. the larger com- 
panies in the industry at the end 
of 1933 as represented by the book 
value of the capital, surplus and 
unallocated reserves amounted to 
$77,000,000. 

Net profits were realized in. the 
years 1927, 1928 and 1929; losses were 
incurred in the years 1931, 1932 and 
1933. Average percentage of net in- 
come to investment for the four 
large Canadian manufacturers 
amounted to 9.8 per cent in 1927, 13.3 
per cent in 1928 and 7.8 per cent.in 
1929. Losses were incurred from 1930 
to 1933. : 

There has been a very great de- 
crease in sales since 1928, Canadian 
sales of ten companies in 1928 were 
$69,200,000—the Canadian sales of 


by. 
of 29 companies in 1931, 1932 and 1933 
and a small profit in 1930. 
Wages were shown to be low, even 
following the strike, but the reason 
for much of the low wages paid was 


twenty companies in 1933 were $13,- | "©8 


850,000. (These companies include all 
the large companies in the industry 
and their total sales may be taken 
as nearly approximately the total 
sales of the industry.) ’ 
Four Companies Dominate 

Sales in Canada during the five 
years 1929 to 1933 of the four largest 
manufacturers (two of which are 
affiliated) amounted to 75.4 per cent 
of the total for twenty ‘companies. 
Importations from: three United 
States companies amounted to an 
additional 17.4 per cent.. 

Cost of selling-and distribution is 
high. Selling expenses plus agents’ 
commissions of the large manufac- 
turers have increased as a percent- 
age of sales from 268 per cent in 
1929 to 37.2 per cent in 1933. The 
larger manufacturers maintain 
branches and distributing ware- 
houses throughout the country. 
Sales are made to farmers through 
commission agents. . 

Notes received from farmers by 
the large companies (or the instal- 
ment sales less the down payments 
received) have amounted to approxi- 
mately 35 per cent to 40 per cent of 
total sales including parts. Substan- 
tial discounts for cash were offered 
by the large companies in 1932 and 


1933. 
Bad Debt Losses — 

Bad debt losses (not including 
uncollected interest) and collection 
expenses have exceeded the carry- 
ing charge represented by the dif- 
ference between the “cash” and 
“time” selling prices. It has been 
difficult to make collections in re- 
cent years and a large percentage 
of the notes receivable of the vari- 
ous companies are considerably 
overdue. 

Costs have increased considerably 
in recent years of low production, 
due to oo éxpense and other 
overhead. cost of material and 

tly in 
paricuarly i 
in 
and 1933 largely on account of sub- 
stantial discounts offered in those 


years. 

Sales of repair parts by two large 
manufacturers averaged approxi- 
mately 13% per cent to 16% per cent 
of total sales in 


was considerably higher in recent 
years, Stocks of parts are main- 
tained throughout the country, the 
total inventory of repair parts being 


considerable, 


Parts Costly 
Tests were made which indicated 


eeet ee caer Dente 
itely 170 per 
prices of com- 


prompt 
ment, to increase working capital. 
Exhibited compilation 


ard. Pictured above is aa , 
a cede in addition to the tracted attention at t 


lant 


j 
regular line, the . , 
the .compatiy’s new 


"100 m-p.hy has at- 


|| WITH INCOME TAX| 


1,110,000,00 
190,375.00 


* 187,022.42 
4,500,000.00 


that sales were made below cost to |, 
big stores, whose average mark-up | $601 


J. BR. Sha ft president of 
P w, former en 
Canada Furniture Totetones 
(now opt: of business) presented 
brief for Mr. Cawkell, secretary of 
Furniture Manufacturers’. Assotia- 
tion and gave independent evidence. 

Mr. Cawkell’s brief, an, historical 
study of the industry, pointed to 
over-expansion in 1926. 
Since 1929, thirty manufacturers 
have gone out of business, 22 having 
failed. Retail stores have declined 
from 1,645 to 1,157'in same period. 

Cempetition to sell to major out- 
lets has been so keen that little con- 
sideration has been given to costs 
for the past three or four years. 
Recommendations of the association 
were not presented. 


gs 
intensive selling would create’a 
market. 


a oe 5 onder and. - 
prices a more than cen 
above cost. a 


Women’s Wear Trade 
J. P. Levee, National Associated 
Women’s Wear Bureau, Montreal, 
was first to give evidence on Jan, 15, 
the day being devoted to the men’s 
and women’s wear trade. ' 
Said average percentage of failures 
in wo ‘3 wear man -in 
past 15 years was 18.6 per cent, Chief 
problems of the industry were listed, 
as follows: style piracy; consignment 
selling; unfair returns; bankrupt 
sales; unsound credit condi ; 
far tee number of Neg ua- 
and unethical practices of large 
buyers; predatory price cutting; un- 
fair labor conditions;-and high rate 
of failures. 


Permits and Licenses 
As regards permits and: licenses. 
the following are the proposed taxes: 
4 Estimated 


Rate Yield 
$ & 


On “No Parking” signs at $10 

‘ 'o . 

sign oF 8,500 

- $100,375 

Opposition is Expected 

There is a possibility thatthe tax 

bill will not meet with the approval 

of the Quebec legislature, which has 


the final approval. of the charter | 


There is a feeling that the 
citizens of Montreal cannot stand the 


expressed that the 


eS ee in b 
when set in by 
business drifting to’ non-tfiion and 
country shops. Unemployed union 
did : 


““ ©9CASH‘ON HAND AND IN BANKS - 


approximate those 
‘ dustry in the metropolis, 


MANUFACTURERS LIFE 


INSURANCE COMPANY 
HEAD OFFICE : TORONTO, CANADA 
Established 1887 


FINANCIAL STATEMENT FOR THE YEAR ENDING 
31st DECEMBER, 1934. 


. ASSETS 
BONDS 


Government, Government Guaranteed an 
“Municipal Bonds - - - - =. = «= $43,298,849.63 
School and Rural Telephone Bonds’ - -  2,041,067.21 
Public Utility and other bonds - - - 13,872,566.71 


PREFERRED AND COMMON STOCKS 


Preferred Stocks + = © © = = = © $ 767,525.77 
Common Stocks - © =. © «© = «#* ©  2,186,471.18 


FIRST MORTGAGES ON REAL ESTATE 


City Properties ~ - = = oe ~ - 
Farm Properties - -' + - 


LOANS ON THE COMPANY’S POLICIES 
Loans made to policyholders on the security of their policies in 
accordance ‘with the provisions of the Company’s policy contracts 


$ 59,212,483.55 


2,953,996.95 


= $20,971,957.35 
- $027,212.27 
28,999,169.62 


21,317,717.92 


HEAD OFFICE PROPERTY, OTHER REAL 
ESTATE AND SALE AGREEMENTS 


Head Office Property = = - - - e 
Other Réal Estate = = - - eo 
Sale Agreements = = - - 7 - ~ = 


SUNDRY ASSETS- - + - - - 


$ 1,000,000.00: 
3,134,431.68 
869,602.87 
5,004,034,55 
3,401.42 


1,630,611.36 


TOTAL LEDGER ASSETS - - $119,121,415.37 


OTHER ASSETS 


Due and accruedinferest «+ - = © = = 
Deferred and outstanding premiums - ~- - 
Due from other companies on policies reinsured - 


$ 2,467,839.98 
3,223,997.01 
8,776.28 


5,700,613.27 


$124,822,028.64 


LIABILITIES 


POLICY AND ANNUITY RESERVES 

The actuarial liabilities of the Company in respect to its policy and 

annuity contracts- - - *- = = = = = = = 
DEATH AND DISABILITY CLAIMS AWAITING PROOF 

Claims of which the Company has received notification but for which 

the necessary documents are not yetcomplete - - - =- - 
PROVISION FOR UNREPORTED DEATH AND 

DISABILITY CLAIMS : 

A reserve fund for death and disability claims which may have 

occurred during the current year but notification of which has not 

been received by\the Company - - - += = = = = 
OTHER LIABILITIES TO POLICYHOLDERS 

Policy proceeds and dividends left on deposit with the Company by 

policyholders and beneficiaries and miscellaneous credits to policy- 

holders’ accounts such as premiums paid in advance, accrued interest 

on funds left on deposit,etc. - = - = © © = « = 
STAFF PENSION FUND 

The. accrued liability of the Company in respect to the pension\ 

scheme to which the Company and its employees jointly contribute 
GOVERNMENT TAXES ACCRUED ; 

Provision for Federal, Provincial and State taxes payable in 1935 


SUNDRY LIABILITIES 
Accrued rents, salaries, commissions, agency balances, etc. - 


SHAREHOLDERS’ FUND 
Fully-paid capital stock of $1,500,000 plus balance standing to the 
credit of the shareholders’ account- - sa LT ek 

SPECIAL RESERVES AND SURPLUS 
Contingency Reserve - - - = = « - 
Reserve for Dividends to Policyholders - - - 
Surplus - -' « = 


$106,019,204.00 


957,850.47 


5,054,874.19 


888,481.65 
300,000.00 


178,469.04 


2,364,850.17 


$1,000,000.00 
4,827,603.00 
3,005,696.12 


8,833,299.12 
$124,822,028.64 


eae rane en 


J. H. LITHGOW, 
General Manager and Actuary 


AUDITORS’ CERTIFICATE . 


the accounts of the Company for the year ending 31st December, 1934. We have 
Bank Balances and the Securities (valued within the requirements of the Dominion 
certificate of the Company's Actuary for the policy reserves and 
which we certify that.in our opinion the foregoing Cash Account 
correct view of the Company's affairs at 31st December, 1934. 


H. D. LOCKHART GORDON, F.C.A. 
R. J.. DILWORTH, F.C.A. 


of Clarkson, Gordon, Dilworth, Guilfoyle & Nasb, 
Chartered Accountants. 


BOARD OF DIRECTORS 
PRESIDENT 
W. G. GOODERHAM 
M. R. GOODERHAM, K.C. 
A. L, BISHOP 


R. A. DALY 
F. GORDON OSLER . 


Toronto, JANUARY 15H, 1935, 
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$ 59,212,483,55 
2,953,996.95 


28,999,169.62 
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5,004,034.55 
3,401.42 


1,630,611.36 
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8,833,299.12 


$124,822,028.64 
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_ J. HL LITHGOW, 
cneral Manager and Actuary 
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Obsolescence Will Boo 


_, Business 


Inventive genius has not been idle during 
the depression. New machines, new types of 
power equipment, new standards in building 
construction, new products have been 
developed. yeh 

Depreciation of existing buildings and 
machinery has slowed down because of 
reduced industrial activity. But-obsolescence 
has speeded up. 

Today obsolescence has far outstripped 
depreciation, 

The result is that industry must in large 
measure rebuild; railways must rebuild. 
Better factories, better office buildings, 
better homes can be built today than were 
ever built prior to 1929. 

a 7 * 

What will be the*source-spring of. our 
new prosperity? people ask. They wonder 
where we can find a new substitute for the 
building of the canals or of the railways, or 
something to take the place of the migration 
tide, 

Modernizing industry, modernizing our 
cities, our homes, our transportation systems 
will involve the investment of more new 
capital, and the employment of more work= 
ers than any previous prosperity wave in 
Canada. 

When the “durable goods” industries 
begin to get orders we shall be busy and 
prosperous in Canada, These orders will 
come, Durable goods industries — steel 
plants, construction firms, equipment manu- 
facturers — will speed up whether the pump 
is primed or not. Science and invention have 
developed the ideas and products that will 
start the buying wave. It may get under way 
in 1935; the first stirrings are now felt. 

* * * 


In the United States, B. C, Forbes esti-< 
mates that pent-up needs for durable and 
capital goods total $40,000,000,000. Canada 
has pent-up needs sufficient to end unem- 
ployment and make everyone prosperous if 
we. -start soon to satisfy these needs. New 
homes are needed; old residences. require 
modernization and new equipment to 
enhance comfort and happy living. 

There is a vast held-back market for new 
automobiles, 

Hundreds of factories have been rendered 
obsolete by new developments in lighting, 
heating, power, ventilation, etc. Many power 
plants can be profitably ripped out and 
replaced. 

Railways have been forced to lag in re- 
equipping themselves with today’s traction 
and carrying equipment, 

Many highways have become congested 
and must be widened or paralleled and 
traffic menaces removed, 

The list of needs could be indefinitely 


extended. 


- * ~ 


We are not over-built in Canada — not 
with modern producing equipment. We 
have too much capacity in many lines, but it 
is mostly in high-cost, marginal plants. 


There are always two factors at work in 


business creating a vast replacement market 
for “durable goods.” ’ : 


reo § et 


One is depreciation and the other is obso- 


lescence. Both of them have been at work 
during the depression building up’ for 


business an enormous deferred demand for 


all sorts of goods and services. 
* te ms ; 

. In modern business, obsolescence is a 
much more potent factor than depreciation. 
Depreciation is the rate at which an 
article wears out and loses its efficiency 


through material disintegration. The hats. 
that men wear depreciate. They are thrown . 


away when they are so faded and worn that 
they no longer afford the conveniences: of 
personal protection and neat appearance. 


Obsolescence is the rate at which things 


lose their utility through changes in style, or | 
the advancement of new and better ideas or © 


even of only new ideas. Obsolescence is the 
all-important factor in women’s hats, 
Probably less than gne per cent of the hats 
that women wear are finally rejected 
because they have worn out in service. They 
are replaced by new hats because the style 
has changed. 


Style creates obsolescence in women’s — 
hats, but invention and engineering create . 


obsolescence in industry: and other phases 
of business. 

If we were to measure the opportunities 
for capital investment in Canada simply by 


depreciation, then we might wonder where | 


all the orders are coming from to keep our 
factories and workers busy. But when we 
consider the factor of obsolescence, we can 
sense latent and very powerful forces at 
work, 

* 2 * 

For two or three years there has been:a 
tendency to look to government spending to 
start the ball rolling. Governments have 
spent money on new construction. But we do 
not have to ask governments to do the job. 
A period of renewed investment of private 
capital in new enterprises is getting under 
way. 

Capital is plentiful and getting cheaper 
each day. The income available. from 
“safety first” investments is becoming less 
attractive. Capital is becoming venturesome. 

Each day that confidence grows brings a 
period of intense a ty in the rehabilita- 
tion and expansion of all phases.of industry 
that much nearer, . 

The present trickle of orders will become 
a bountiful Niagara of business. Factories 
will be busy; workers will find plenty of 
jobs. : 

The steel plants, the machinery manufac- 
turers, the stone quarries, the brick yards, 
the cement plants, the lumber mills and the 
equipment houses will soon be leading 
Canada back to real prosperity. 


The Financial Post will shortly publish a 


Even our railways are not over-built. 
There may be too many miles of railway but 
‘the railways require drastic reconditioning. 


Ask for Slum Elimination 


fashion, the 


But No Civic Housing Plan 


Home Builders Association Says All Past Attempts 
Have Been Dismal Failures and Only Resulted 
in Added Tax Burdens 


Slum elimination is receiving sup- 
Port from boards of trade and from 
citizens all over Canada. Civic 
housing schemes are being advo- 
cated either timidly or violently as 
well but these are having a mixed 
reception. The attitude of most 
building bodies is definitely hostile 
to such plans on the ground \that it 
is absurd to increase taxation to 
bulld houses when there are thou- 
sands of residential vacancies still 


A recent circular, signed by W. J. 
Fulger, chairman of the legislative 
committee, and J, P. Cowie, presi- 
dent, expresses the view of the asso- 
ciation’ that though slum elimina- 
tion is urgent because “the dilapi- 
dated house is a stronghold of 


urgent to have legislation enacted 
giving the municipality power “to 
compel owners to demolish slums at 


series of articles indicating, in 


amazing 
business that lie in a programme of rehabilita- 
tion for Canadian industry. 


ties for 


exemption overs period of as 


_ | thinks, this simp! 


tunity to those with money to escape 
bilities of citizenship. As 
strongly 
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The close relationship between the 716,000,000 bushels of “pool” 


wheat holdings of John McFarland 
at Winnipeg and the artificial price 
at which Canadian wheat is being 


In a previous article entitled “We 
Gamble in Wheat” (The Financial 
Post, Dec. 22, 1934) the: story of 
John McFarland and how he came 
to be Canada’s wheat dictator was 
told. This present story is more con- 
cerned with estimating the probable 
future effects of the McFarland ré- 
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which he was charged with liquidat- 
ae July, 1931, oe 

ons, as may seen, com- 
menced in the autumn of 1932. His 


t is the oe 
een the price of No. 2 


tralia, on the other hand which in 


cent 


are these figures turning in- 
against us at a time when 

a six cent preference in the 
market and at a time when 


pose of our wheat surplus in the 
markets of the world? 

The answer is no: a simple one but 
it does boil down very largely to 
one factor—John McFarland. 

Thus for nearly two and one half 

the Canadian . government 
the agency of John I. McFar- 


This “stabilization” buying com- 
menced at Winnipeg at the end of 
September, 1932, when the price of 

futures had dropped to the 
47 and 48 cent mark. The buying 


Northern: wheat at Liverpool and 
the nearest Liverpool “future” 
price, since McFarland’s “stabiliza- 
tion” operations first commenced. 
As at the end of 1934 it will be 
seen this spread reached the almost 
incredible peak of 24 cents a bushel 
which is 35 per cent above the 
“futures” price in our chief market. 


ficulty, however, in tracing his oper- 
ations at Winnipeg, and most of the 
figures printed here are more or less 
an “open secret” at Winnipeg among 
traders and grain men, 

-To this 75,000,000 of “stabilization” 


“Prices Far Above Competitive Levels, 
Why Canada Must Change 
on a Three Billion Dollar Business 


Her 


does 


was approxima 
bushel. 


wheat must be added the 76,000,- | artifi 


000 bushels of “pool” wheat which he 
still carried as a legacy from his 
original job of liquidating the hold- 

of the .defunct wheat. pool 
organization. His total holdings in 
the spring of 1933 were therefore in 
the neighborhood of 151,000,000 
bushels. The “pool” wheat, it is 
believed, had originally cost about 
58 cents a bu. to which must be added 
carrying charges totalling 18 cents a 


bushel. Stabilization wheat by. May, | would 
1933, was estimated to have cost ap- | farmer, 


proximately 53 cents a bu. 

The average cost was therefore 
about 64 cents a bushel, it is esti- 
mated. — 

At this time, cash wheat at Win- 


per cent. 
Now twenty months later, what do 
we find? 
Today’s Picture 
That in spite'of two short crops 
having been marketed on this con- 


Canadian Wheat Visible at New High 


MILLIONS OF BUSHELS 


VISIBLE SUPPLY 
CANADIAN WHEAT 
(Annual peak in each 
‘Crop Year ending July 31) 


it 
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years 
specious half-truth? 
For surely it is obvious to’ 
by now that just so long as we 
our prices to get out of line with 


with the other leading export n 

of the wheat world, chief of wht 

at the present time, are rent 

and Australia. a 
Sooner or later the 25,000,000 

of Canadian farmland devoted 


profita . 
it up in expensive grain eb 
and warehouses from one 
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‘Loans to Cover New 
- Crop 


same 

000,000 and the government step- 
in to make good a loss of less 
ian $600,000 but quite a bit of this 
"been repaid the government by 


hg assistance into three groups: 

The man whose security was 

in normal times and who had 

title to his land. This group 
senting about 25 per cent of the 
would include the man with 

x ence of banks and loan 

mpanies had been good. 

42) Farmers whose land was.mort- 
jed to the limit.or the. farmer 
© already owed money to banks 

9 the aa that further loans pres- 


+43) Those whose debts were in ex- 
of credit to which they might 
entitled. 
: Sooner the Better . 

Mr. ae said that private 
-Sompanies h e necessary machin- 
ery and organization to lend money 

to better advantage than the gov- 

tent. He was of the opinion that 

) sooner that the province could 

st back to the position where busi- 

is being done through ordinary 

thods, the better it would be for 
concerned. 

Representatives of the organizations 


» 41) 


at the meeting were agreed that the 


ent was striving to do its 

best and that they would grant their 
co-operation. 

During discussions, Hon. J. Gordon 

minister of agriculture out- 

what the province had in mind 

‘ reconstruction of agriculture. 


_ Briefly the plan was for the division 


‘of the province into sections under 
“@ supervisor. 

>... Reorganize Agriculture 

‘This supervisor armed with all the 

‘information the government could 

Bupply, such as the statistical posi- 

“tion of the various municipalities, 

Mature of the soils in any given dis- 

and any other information avail- 

would be in a position to advise 

should be done. The super- 

would be supplied by the Uni- 

wy of Saskatchewan and would 

with municipal heads and 

rs and from their experience 

aid seek for a basis for a concert- 

saction. Some lands would be 

doned for wheat or other grain 

ng but might be used for an- 


tatchewan would be reorganized 
the basis of scientific information. 


» 


‘Social Credit Group May 
_ Carry Many Seats in 
Alberta 


From Our Own Correspondent 
“EDMONTON. — Preparations for 


the forthcoming election in Alberta 


proceeding with almost feverish 
igor by the four main parties in the 
Thesé are the U.F.A., or gov- 
party, the Liberals, the Con- 
fatives and the Social Credit 

». It is the intrusion of the lat- 
element which makes the out- 
‘so0-uncertain from the govern- 
standpoint. U-.F.A. leaders 

té no secret of the fact that many 
'their erstwhile stalwarts have 
one over to the Aberhart camp, at- 
by that $25 a month bonus 
everyone over twenty-one years 


, of 
‘This is causing deep concern to the 


ve of equal allurement to 
fer Aard-pressed farmers. That 
“this is the case is indicated by the 
that Robert Gardiner, M.P., 
t of the United Farmers of 
has issued an appeal to the 
to refrain from putting 
ves on record or “promising 
at this time.” 

Means Heavy Outlay 
meet this damaging challenge, 
ywever, it is possible that the U.F.A, 
may commit itself to at least a half 
Or to give Social Credit a trial 
ovided mag Need cows. be Aug ead Mt 
se alone. great many people 
fer how, if the Social Credit 
lowers control the next legisla- 
the necessary 


ernment Will Guaran- 


G, ALEX FORBES 


Recently appointed a director of the 
Dominion Life Assurance Co. of 
Waterloo. 


CONTINENTAL LIFE 


REDUCES PREMIUMS 


ON PAR POLICIES 


No Change in Non-par 
Rates for Present — 
Interest Rate Cut 


An important revision of its entire 
participating insurance rate schedule 
is being "put into effect immediately 
by Continental Life Insurance Co., 
The Financial Post learns. 


Most important change is the with- 
drawal of the low cost “preferred” 
series of policies and the substitution 
of new participating premium rates 
from $2 to $4 per thousand less than 
the former schedule for regular poli- 
cies. 

Rates Compared 

Typical is the new rate for an 
ordinary, whole life policy which is 
now quoted at $29.10 per thousand 
as compared with a previous rate of 
$32.60. The reduction on this policy 
is therefore $3.50 per thousand of in- 
surance. 


Comparative new and old rates on 
key plans, follow: © 
Comparative Premium Rates 


Ordinary Whole Life 3 $ $ 
Old ceccssece becbecces 19.00 32.60 73.20 
15.86 29.10 70.43 


48.00 52.25 177.60 
NOW cecicccscenscccecs 46.04 40.24 75,44 


196 3.01 2.16 


Cash surrender values are also re- 
duced as indicated in the following 
tabulation: 


Cash Surrender Values 


(1) Ordinary Life (end of 20 years) ~ 
Age at Commencement 


) 


«188 |slegee 


For the present the company will 
make no change in its non-par rates, 
it is learned. These rates have re- 
mained unchanged since 1925 and are 
said to be higher than those quoted 
by many companies even after the 
increases of recent months. Slightly 
smaller cash values for non-par poli- 
cies are being introduced, however. 
The company will still continue to 
write its special super-select non-par, 
policy without any change in pre- 
mium rate. 

No change will be made either in 
the company’s annuity or pension 
fund rates for the time being. This 
business represents only a small vol- 
ume and present plans indicate that 
some revisions may be made during 
1935. 

Lower Interest Rates 

On January 1 the company reduc- 
ed its interest rate on moneys left 
on deposit, to 4% per cent. This is 
the second reduction’ in recent 
months a rate of 5 per cent during 
the first part of 1934 havingbeen cut 
to 4% per cent on September 1. The 
change is made to bring the com- 
pany’s distribution into line with 
present day interest earnings. 

The new Continental Life rates will 
bring all plans on to a 3% per cent 
reserve basis. The table used being 
the American Men (5) basis modi- 
fied in accordance with the Insur- 
ance Act of 1927. Previously the 
company’s whole life plans had been 
on a 3% per cent O.M. (5) basis with 
additions each year to bring the 
reserve to the 3 per cent Healthy 
Males table at the end of 15 years. 
Endowment policies were formerly 
on a straight O.M. (5) 3%. per cent 


The company reports that during 
1934 tely 50 per cent of 
its mew business was written on a 
non-par basis.. This fs a slightly 
higher ratio than a’ year ago when 
between 40 and 50 per cent of the 
total was non-par business. 


All Areas, Industries 
Increase Payroll in 1934 
The most significant feature of the 

revival recorded in employment in 


1934 was its widespread nature, all 
five economic areas, the leading in- 


1,131 on January 1 to 941,165 on 
duly 1,, when activities generally 


Recovery from th 
omic Dislocation the” 


faces, 
But, as His Majesty King Geor 

V said in his Christmas tadio pod 

sage: 


e: 
‘The world is still restless and 

troubled. The clouds are lifting, but 

we still have anxieties to meet.” 
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to policyholders and. ben 

on Pris continent, 

wards of Two billion, 

and ten million dollars, in the form 

of death claims, matured endow- 
es, suite er- val 


To aid in the relief from these| this 


anxieties is the duty of 

citizen. The people hayes on 
stock market fictions; they have re- 
lied for 

ment; } 

money juggling magi 
false—economically, mo 
cally—false in every 

were poor substitutes for basic com- 
mon sense, 


Return to First Principles Essential. 


_We must get back to first prin- 
pigiee. People must get themselves 
o the ‘back of municipalities. 
Municipalities must get themselves 
off the back of the Province or State 
and the Provinces or States must get 
themselves off the back of the Fed- 
eral Government. If they do, they 
will all find their burdens lighter. 
For the fnore heavily the people lean 
on Government for: support, the 
more heavily Government must lean 
on the people for the v support 
which is demanded of it. tt all 
comes from the people at last, but 
in an unnecessarily costly and de- 
moralizing way. s calls for local 
leadership, and we will look for 
our National leaders from among 
those who can solve the problem on 
their own local doorsteps. 


Trade Channels Must Be Opened. 


Most people now fully believe that 
the world cannot get far on the road 
to recovery without International 
Trade. It is realized that the 
nationalistic spirit has been over- 
developed in every country in the 
world. If that is correct, there must 
be readjustments of quotas, barriers 
of tariff and import restrictions 
which a world of harried nations 
have constructed in their frantic 
striving for self-sufficiency durin 
the last four years. Although i 
seems to be unanimously conceded 
that before there can be substantial 
recovery, the channels of trade be- 
tween nations must be opened. every 
nation continues to ask, “Who is 
going to do it first?” 


- Need for Stable Currency. 


Most, if not all of us, believe that 
we cannot get far on the road to re- 
covery without _some measure of 
Stabilization of Exchange, and I de- 
sire to associate myself with Mr. 
Thomas I. Parkingon, President of 
thé Equitable Life Assurance 
Society, when he proclaimed in his 
address to the Association of Life 
Insurance Presidents in New York 
on December 13th last, that one of 
the most vital necessities to business 
for which it is utterly dependent 


upon Government is the provision | h 


and maintenance of a sound and 
reasonably certain currency. 

_. Public opinion being as I conceive 
it to be throughout the world, surely 
the statesmen of the various nations 
can, in the not too distant future. 
evolve a policy or policies which will 
stabilize Currency, and readjust the 
barriers to and encourage the in- 
crease of International Trade! 

I desire also to place myself on 
record as agreeing with Mr. Parkin- 
son when he stated in thé same ad- 
dress that another vital need was the 
reasonable enforcement of contracts 
as written, by the contracting parties. 
No permanent good can come by 
shaking confidence in the stability 
of contracts, but in my belief much 
harm results from creating doubt in 
regard thereto and consequent in- 
stability. . 


Confidence a Vita} Factor. 


Confidence, more than any other 
thing, is, in my opinion, what the 
world most lacks. Confidence of 
Private Capital must be restored, 
and likewise at the same time must 


the confidence of Labour be estab-/ This 


lished, 
Canada’s Credit Stands High. 


Canada has stood the strain and 
stress of the past five years in a most 
gratifying manner. Her credit in the 
world stands high. Her Banks and 
other Financial 
ing generally, are in a sound con- 
dition. There has not been, nor is 
there any likelihood that there will 
be any lack of Banking credit. 


Canada Moves Steadily Forward 


Canada has her problems and ‘her 
anxieties in common with all other 
nations, but I believe they will be 
gra with in a firmiand deter- 
mined manner, and that our states- 
men and business men an 
ultimate satisfactory solution of 
them. There is at present so. much 
in the air as to the methods or poli- 
ciés by which the-difficulties are to 
be overcome that, 'a iating who 
and what I am, and where I am, I 
= it inappropriate ~ wae ptarens 

scuss them, much as male 
ema oon te ‘However, I e 
eno n my’co 
her men and women rg Mi 
a solution will soon evalve, and 
Canada. already moving steadily 


nstitutions, speak-| C 


amount to enty-two billion, nine 
hundred million dollars, an 
increase of 

dollars over 1933. 


Life Insurance Stability Unshaken 


I again t what I have so 
ay ean re the Life ce 


their strength, integrity and absolute 
reliability, emerging with increased 
wblic confidence. And I am sure 
at, with the return of more favor- 
able conditions, Life will 
continue to grow in service, 
fulness, and in amounts ond any- 
thing it has heretofore achieved, 


Changes in Company Directorate 


It was our great misfortune this 
year to lose an esteemed friend and 
colleague in the death of Mr. A. E. 
Ames, who had been one of our Di- 
rectors since January, 1926. He was 
most indefatigable in the discharge 
of his duties, and gave to the Com- 
pany most generously of his time 
and counsel. Mr. Edwin G. Baker, 
Vice-President of the Moore Corpor- 
ation, Limited, and its affiliated 
Companies, has been good enough to 
accept a seat upon the Board, to fill 
the vacancy caused by Mr. Ames’ 
death. He not only again reduces the 
average age of your Directors, but 
will, I am sure, be of great assist- 
ance and advantage in forwarding 
the.Company’s progress, 


British Isles Division. 


ain to place on record 
on of our British Man- 
erie te meelll weak dane be 
myself of the wor ne 

Mr, H. C. Cox, Chairman of the 
Board and of the London Board, in 
connection with our British Organ- 
ization and business during the past 


year. 

Mr. E.R. Wood, our genial Vice- 
President, to-day completes thirty- 
poe years of loyal and devoted ser- 

ce as a D tof iis Company. 
We are delighted to welcome h 
rejuvenated vigour and héalth, He 

as been for some months, 
giving to the Investment Depart- 
ment, Mr. Mitchell and myself that 
assistance which only one of his 
ripe experience and recognized 
ability can give. 


A. N. Mitchell Receives Appointment 


Your Directors, no doubt observ- 
ing the.result of the strain and stress 
of recent years, have with their usual 

rescience decided that the Higher 
ecutive should be strengthened 
and relieved, and have, as no doubt 
you have observed in 
added Mr. A, N. 
elec him a Vice-President. Mr. 
Mitchell retains the position of Gen- 
eral Manager. He joined the Com- 
y nearly twenty years ago, 
aving already seen considerable 
and important service in the business 
of e Insurance. He _ passed 
through the various positions of 
Assistant Sneseien dent. Superin- 
tendent, and stant General Man- 
ager, until in 1930 he was promoted 
to the ition of General Tioneger. 
In April the same year he was 
elected a Director of the Company. 


I desire a 
e a) 


is promotion, as all the others, has 
come to him as a recognition of his 
splendid character, general equip- 
ment and his place in Insurance, 


High Executives, but to 
the business and interests of 


ompany. 
Your Directors have authorized 


submitted to you t y. 
Directors’ Reports Submitted, 


I présent with pleasure the Direc- 
tors and Financial Statement 
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Leighton. McC | esse 
SS ae ae .. : ve eS 

Vice-President and Gener 
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ompany’s Progress in 1 


‘es By 


‘Salient Points Brought Out at 
_. Annual Meeting | 


$1,105,688 increase by the Canada Life in new paid 
‘lif , including revivals, makes a total of 


r e 
$53,793,650 for 1934, , 


$2,846,589 increase in new annuity considerations was 
made in 1934, the total being $12,257,820. 


$3,261,262 increase in income from all sources is 
reported, giving a total of $50,859,188 for 1934. 


$15,519,672 increase brought the total assets of the 


Canada Life to $242,362,564. 


60% increase in policy loan collections in ‘Canada and 
United States was shown over the previous year, the total 
collections amounting/to $2,250,000. : 


5,000 fewer persons applied 


the previous ‘year. 


for policy loans than in 


$25,785,318 was paid out by the Canada Life during 


1934 to . policyholders, 


annuitants and _ beneficiaries, 


exclusive of amounts paid under supplementary contracts 
and amounts on déposit. Of this sum, $17,784,047 was paid 


to living policyholders. 


$131,827,565 was disbursed by the Canada Life to its 
insurance and annuity contract holders in the five years 
of the depression, an amount greater than half its present 
assets. During the same period the assets increased by 


over $68,000,000. 


placed before you to-day is, in the 
O} n of your Board, considering 
conditions, a satisfactory one. 


New Business Increased. 


The efforts of our associates in the 
sales section of the Company have 
in an increase in every de- 
ent of their activities. The new 
insurances paid for during the year, 
including revivals and increases, 
amoun to $53,793,650, pene an 
increase of $1,105,688. In addition 
there was sold annuities for con- 
siderations amounting to $12,257,820, 
which was an increase of well over 
$2,800,000 over the previous year. 


Total Income Greater. 


mate depreciations in values. We 
eave: Gene Se ee Se 
profits, to the extent of $1,199,720, 
without impairing the al invest 
ment reserve mentioned before, and 
at the same time have added over 
$100,000 to our unassigned lus. 
At the same time present conditions 
are favorably ecting ma of 
those securities which we deci it 
was advisable to write down in pre- 
vious years. We believe that what 
has been done makes the present 
situation most satisfactory. 


Interest on Cash Collection 
Again. we have, riot included in 
our interest an 


A clearer picture may probably be | sng 


had of what has a been done 

by the field forces during the year 

by a glance at the premium income. 
om new lif 


an increase this year of $300,- | used 


000, and from annuities an increase 
of over $2,750,000. This placed the 
total income from all sources at over 
$50,000,000, which is an increase also 
of over $3,250,000. 

I believe that you will agree that 
these figures show a very healthy 
condition in the agency forces of the 
Company. I wish to congratulate 
most heartily all members of our 
field forces in Great Britain, North- 
ern Ireland, Irish Free State, United 
States, Hawaii, Newfoundland, and 
Canada on this eminently gratifying 
result of their year’s effort. 


Policy Loan Situation Greatly 
Improved. 


The recent improvement in general 
conditions is well illustrated by the 
alteration in policy loan conditions. 
During the year we collected in cash 
on po. loans on this continent over 
two and a quarter million dollars, 
an increase of over 60 per cent. over 
the similar collections of 1933. A’ 
the same time the number of com- 
pleted loan agreements with policy- 
holders of the United States and 
Canada was over 5,000 less than in 
1933, while the actual volume of 
policy loans outstanding decreased 
over two millions, 


Large Payments_to Policyholders 
and Beneficiaries, 

The Company during the year paid 
out to its Policyholders, annuitants 
and beneficiaries over twenty-seven 
million dollars, of which. almost 

teen millions were paid to living 

cyholders, apart from loans made 
hem. It is interesting to note that 
during the five years of the depres- 
sion the Sonnpeny. has ursed 
its insurance and annuity contract 
holders over one hundred and thirty 
a eae ee — greater 

an our present asse 

The large increase by life insur- 
ance companies in sales, such as an- 
nuities involving. single premiums, 
strates confidence in the busi- 

involves. other 
investment of such 
sums of money has become a 
major problem. It been neces- 
sary on this account to make very 
considerable revisions in the rates 
charged for policies where the in- 
vestment feature is predpminant. All 
companies have been offered large 
sums this last your on single con- 
tracts, and it been necessa 
also to limit the amounts whic 
could be. accepted. The receipts, 
therefore, from this division of ‘our 
business will fall off considerably 


during the next year. 


Assets Greatly Increased 


assure | and other causes 


ITam/| value of 


erto 
ility, with the knowl 
that it-will be muth more effectiv: 


ing the hacen 
over fifteen an 
dollars, the total reaching a book 


362,564, which is con- 
s than the value allowed 
ent. This 

largely placed in 


siderably 


to|shorteterm securities, 
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terest rates not only involve t 
% to me t be 


th the terms of contracts betwee, 
and creditors, that they 
progress being 
iscussion an 
between in 


cient operators and 

mpencend disho 

c 
of the community at the expense 
another no proper place in . 
country which believes in fair play 
Since we believe that such legis, 
tion as the Farmers’ Creditors Ap. 
rangement Act, properly a 
tered, can bring about solutions ¢ 
many difficult situations, we hope 
it be given a fair and patien 
trialy and that Provincial eid 
tion will be so adjusted as to cles 
the way for proper and hone 
developments between debtor ang 
creditor. 


Western Problem Sym thetically 
Studied. ” 


- I should like to add that all lend. 
ing companies interested in Wester, 


;|Canada have’ during these recent 


ttle more patience. 

Matters are adjusting themselves 

and the corrections are being made 
as new earnings e it ible. 

It seems esse: again empha- 

— Ss fer ane creditors in 

so interming e community, 

and so d dent on each other, that 

gisiative nm t te, Donel 

e e other g 

in all probabilit » have disastrous 

results, aoe tors and creditors 


tection of the law. Surely 

honest debtor, who can prove his 

complete inability to pay, can havea 
means to make a fair com- 


e 
promise with his creditors there is | <+ 


no necessity for any outcry against 
creditors. 
Who are the creditors? Are they 
not practically the whole commun- 
or instance mortgage 
and bond creditors. In Canada y 
are largely the jp and de- 
benture holders trust and loan 
companies and the policyholders of 
life insurance comphaien yn are 
those who have . hard and 
° 


upon the investment of an estate by 
a trust company. 


Ames With Limited Means. 


There is an impression amongst 


this|many people that lending institu- 


per cent. Having regard to the basis 
to the ‘world-wide trend 
toward lower interest rates, we con- 
sider this most satisfacto 


The important 
et canines es wae 
ance o power. ul 
ciate that they base their Sheeniuamn 
rates on a continuous earning of a 
fixed rate of interest. Because of 
this and also because of their legal 
investment necessities, they are par- 
ticularly interested in 
bonds, e present rapid downward 
tendency interest rates in con- 
nection with high grade bonds is, 
therefore, of vital moment. This 
tendency ‘is without doubt the result 
of lack of confidence in busin 
causing a very unusual competiti 
from all classes of investors in this 


field of investment, with consequent 


low interest rates. 
Such a period automatically hel 
the public authorities, as their o 


t liga ons mature, to reduce the pro- 
visio’ 


ns for interest in their budgets. 
So far as Canada is ed, if it 
were not for the demands created by 
relief and railway a re- 
funding tions woul Tap- 
idly remedying debt conditions for 
our governmen d municipaliti 


tions are wealthy corporations, 

largely rnee a few well-to-do 

viduals, that they can 

afford to take considerable losses on 

bond invest- 

could be farther 

ey in reality repre- 

number of people with 

efully 

gathered about. a 
eighteen Canadian 

companies, showed that their assets 

ety) cee at dance aed davon 

way ep and deben- 

or nteed investment 


Similarly, with ee to the lite t 


insurance companies. on 
tained at the same time from eight 
companies showed that their Cana- 
dian policies represented an aver- 
age stake by each policy of $479 in 
the assets of the life insurance com- 
panies. 

It is evident that the mortgage 
and bond investments made 
these companies represent the email, 
hard-earned savings of a great 
number of people—savings made 
for protection against death, old age 


es. 
At the same time it must be borne in half 


mind that this movement continues 
because of lessened business confi- 
dence, and from the same cause the 
governing authorities have 
gradually reduc tax fre 
which offset the advantage crea 
from lessened interest charges. 

One of the notable public ten- 
dencies accompanying these low 
rates is an inc demand for 
because the 
public believe that interest rates 
must soon turn upward again. The 
soreenmnattte appear to disagree with 
he public expectation of rates in- 
creasing in the approximately near 
future, since a large portion of re- 
cent ‘overnment 


ew years, 

surely they would be taking advan- 
tage of the present opportunity to 
get ‘long extensions on their debt 
obligations at low rates. In any 
hould consider whether 


sary val 

Peery bailed Bate ata 
dent on the renewed confidence 
which such long term borrowing 
would help to blish. 


Investment in First Mortgages 
Increasing 


Amongst methods whien this Com- 

any is to maintain our earne 
ing _ r = present condi- 

ons is a strong attempt to increase 
the amount of 


bonds. 
Certain present-day discussions | P 


cause us to\note that while the 


Mr.|Company’s assets in the last five 


forward, will increase her momen-| yj 


tum. until she again will be in full 
swing, developing her tremendous 
natural resources and industries— 
Lumber, Pulp, Paper, uminum, 
Iron, Steel. Coal, Fisheries. Water 
Powers. Hydro-Electric develo 

ment, Gold, Silver, Nickel, Cobalt, 
er Lead and huge tracts of fertile 


Mineral Production Increases 
ta Cone te fps a pod that 
a bd 
of 1933 by approxintajely clghiegn 
ten million dollkts imere has been 
in dividends to the owners of 


‘were at their maximum for the year, genit’s 


serve for 
of | two million ‘dollars. It 


years have increased over a 
millions, t value of the 
Company’s liabilities to its policy- 
holdere-and annuitants has in- 
ost a similar amount. 

which o 

stu 
through 


ve 
ers | rele Soe Na 


nas mate Ee bendreds of | 


We are again maintaining our re- 2 


f cial contingencies at 
is true that 
tions are m 


¢ encouraging, but 
pg hag Tg . in- 
v We deem it duty, 
Reis to contin to build — 
gerves hentn® 


the |income of our fa 


zens, 
Any polity of interfering with 
these existing contracts; in a gen- 
eral way, is really confiscation of 
group he ee 
» every citizens 
or the advantage of anothees group. 
In connection with this company’s 
own mortgages: We hold at the pres- 
ent ‘time 042,230: in mortgages 
and agreements of sale. Of these 64 
r cent. is in city properties and 
per cent. is in farm properties. 


Position of Farmers Improving 


Our total interest collections were 
considerably better in 1934 than in 
1933. This was largely due to better 
returns from our estern farm 
loans. This oup of mortgages 

in cash interest in 
It i tity . ea oats me 
S gra © fin at, despite 
certain distri be still affected 
by drought and other plagues, the 
rmers in 1934 is 
calculated to be one hundred and 
thirteen million dol eater than 
in the previ year. a result, 
this — conditions have consider+ 
ms proved in many sections. 
magnitude not only of 
whole country, but of our ern 
provinces themselves, combined 
with the t variety of climate and 
soil ions, make. it nece to 
examine the agricultural situation 


our 


times spent an enormous amount ¢ 
time and thought in. studying jy 
problems. Moreover, they have ep 
operated with their borrowers {y 
enable them to carry on their farm 
operations. It is my belief that the 
institutions have dealt with thes 
uestions in a spirit of utmost: con 
deration. This has required heg 
sacrifices, however, on the part 
policyholders and depositors. 


Eastern Mortzage Conditions Als 
Improve. 


Our collections on mortgages ip 
the East were better than the yea 
before. With the improved busine 
conditions, the security behind thes 
mortgages is also very considerably 
rengthened, since the ability of our 
borrowers to pay has been added ty, 

We have, of course, acquired some 
properties, both farm and city, in the 
course of this period of readjust. 
ment, but our foreclosed properties 
still unsold represent only 1.25 per 
by oe tora ged . ; 

ng the year, ing advant- 
- of the favorable exch 
situation we took the final stens in 
completing the program of readjust. 
ing our United States deposits 
replacing with United States secur. 
ties all Canadian securities held 
there for the protection of ow 
United States policyholders. Our 
liabilities there are now entirely 
secured by purely United States 
securities payable in the currency 
of that country. 
Safety is First Consideration. 

In closing, aay I say that we be 
lieve that competition for new busi- 
ness creates at all times a tempte 
tion to disburse unduly large divi- 
dends to policyholders and t 
charge inadequate premiums. In 
our opinion the recent general 
interest tendency when related to 
the necessity of continuously earn- 
ing a rate of interest adequate to 
a ee outstanding insurance con- 
tra makes this temptation par- 
ticularly dangerous at the present 
time. We believe our policyholders 
will continue to approve of the fact 
that we are trying to avoid the 
dangers such a combination entails, 

Your Directors believe that on the 
whole, the report laid before 

y is one which you will find 
very satisfactory. We believe that it 
incorporates the results of a con- 
tinued properly conservative consid 
eration of the conditions which 
have been met and of those yet to 
be expected. We believe it is based 
on the consideration that safety is 
the first essential fact to be consié 
ered by a life insurance company 
which has a true and prover regard 


for the interests of its policyholders. 


Beard of Directors. 


The following were elected diret 
tors for the .ensuing year: Leighton 
McCarthy, K.C.,-president; Herbert 
C. Cox, chairman of the board; E. E. 
Wood, LL.D., vice-president; A. ¥, 
Mitchell, vice-president and gen 
manager; *E,G. Baker, C. A. Bogert, 
Arthur V. Da i 
K.C.,’ BCL... 

M a A 

Charles Stewart. P.C. MP. 
Stuart; W. N. Tilley, K.C., *Rt. Hon 
Sir Thomas White, P.C., K.CMG | 

“Policyholders’ directors. 
—————— 


Barley Growers Plan | 


Ontario Association 
Organization of a Burley Tobact? 
Growers’ Association in Ontario was 
agreed on this week at a conferent® 
between’ Hon. Duncan Marshall, 
Minister of Agriculture, and burley 
growers and tobacco buyers. De 
of organization will be carried out 
by a committee composed of growers 
attending the conference, under the 
chairmanship of Fred Thomas 
North Malden. J. A. Garner, dis 
trict representative of the Deparl 
ment of. Agriculture at Chatham 
will act as secretary. 

Tobacco buyers present agreed 
co-operate with the proposed ass0” 
ciation on condition that it is an om 
ganization as complete as the oné 
set up by the flue-cured growefs- 
Later merger with the Flue-Cured 
Association will be considered. 


All Provinces Benefit 
from Bigger Fish Catch 


Canada’s landings of ‘sea fish and 
shell fish in the first eleven months 


. | of 1984 were greater by 17 per cest 


t, but the experience of 
cts Psat 
ow: s who 
had to face such Sr 
aln comes, as it sure 
eir recovery will also be 


problem, therefore, may be 
said to be concentrated in te 
areas and chould not be confused 
with the whole West, 


w 


¢-| land, with the 


than in the corresponding period 
1933, and their landed value to fish 
ermen increased by 31 per cent. In 
the same 11 months, Dominion & 
port trade in fishery products i= 
creased in value by 12 per cent. 
Each one of the five sea fisherY 
provinces increased its catch during 
the period. The percentage of gain 
ranged from 2 per cent in N 
Brunswick to 35 cent in Quebec 
Gains in anded yelee totals ran 
from 21 per cent in New Brunswi 
to 46 cent in Prince 
vr British Columbia 


| figure 31 per cent, Nova Scotia 


Thain) ded value for the if 
gate landed valu 
months was $14,845,970, a gain & 
$3,705,040. 
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Obituary 
———S———_—_—_—_ 
Dr. J. N. Coolidge 
medical division of the ! 
Life in Canada, died J: 
tawa. 
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34 were greater by 17 per 
in the corr nding 
and their landed value to fish- 
n increased by 31 per cent. In 
same 11 months, Dominion €%* 
trade in fishery products ine 
ed in value by 12 per cent. — 
h one of the five sea 
inces increased its catch 2 
beriod. The percentage of 
ed from 2 per cent in 
swick to 35 per cent in Geen 
s in landed value es 
21 per cent in New aes 
per cent in Prince ise 
with the British jun 5 
31 per cent, Nova Scotia 4 
DEC s ne . 
gregate landed value for the 2 
hs was $14,845,970, a gain 
i, } le i 


Acreage 
ber Co. has eon 


Canning 
the Taber-Barn 
ouble the acreage in 
pred with that of J , ” 
announced, 


ae 


roved a 
ditions, the cocurtien behind nae : 
rtgages is also very considerably : 

of our” 
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city,inthe | 


only 125 Der 
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ON ’35 TARIFF 
AUTO RATES 


C.A.U.A. Meet Adjourned 
Without Adoption of 
Recommendations 


Automobile insurance premium 
tariff rates will continue for the pres- 
ent at 1934 levels as a result of re- 
fusal of the executive of the Can- 
adian Automobile Underwriters’ As- 
sociation to accept the recommen- 
dations of the rating committee. 

On a motion from the chair, the 
-executive meeting of the Canadian 
Automobile Underwriters’. Associa- 
tion, held last week, was indefinitely 
adjourned. A comprehensive report 
presented by the rating committee 
was not accepted by the executive 
although The Financial Post under- 
gtands that certain members favored 
its immediate adoption. The report 
is designed to simplify the rates 
manual and make certain changes 
in passenger hazard and public lia- 
bility rates, it is understood. The 
net result of these changes on total 
car premiums in most cases, would 
be small, it is believed. 


No Opposition To Changes 

Non-adoption of the rating com- 
mittee’s recommendations does -not 
mean that the changes are opposed 
by the executive, The Financial 
Post is informed. Final decision is 
merely withheld for the present. 

Although official confirmation is 
not forthcoming, The Financial Post 
{s informed*that March 1 this year 
has again been set as the date when 
all members of tariff associations 
must either- become members of all 
associations or resign from any in 
which they are members. It is 
rumored that the fire, automobile 
and casualty associations have 
passed resolutions making the con-~- 
troversial “in one in all” rule effec- 
tive at March 1. 

Vision Rate War 

Should certain large companies 
which are not members of all asso- 
ciations at the present resign from 
the automobile tariff association, 
their action might precipitate a rate 
war. It is suggested that the C.A. 
U.A. executive had this in mind 
when they decided to withhold com- 
ment on the- recommendations of 


- the rating committee, 


The rating committee’s recommen- 
dations were planned to go before a 
general meeting of members of the 
association this week but this. meet- 
ing is postponed in view of the 
executive's action. 


——————————————————— 
Obituary 
———————————————————— 


Dr. J. N. Coolidge, head of the 
medical division of the Metropolitan 
Life in Canada, died Jan. 8, at Ot- 
tawa. 
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Has Half B 


Substantial Gein in Basia ta oven Bhan x 
—Group Sales Higher : a 


Income shows little change at 
$21,000,000 while payments to policy- 
holders are lower by $400,000 due to 
smaller surrender value payments. 
Mortality payments were slightly 
higher than d year ago. So were pay- 
ments of profits to policyholders. 

Assets gained almost $8,000,000, the 
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60 Per Cent 


total of $92.4 millions being made up | gra: 


of 31 per cent bonds and debentures; 
47 per cent mortgages and 14 per 
cent policy loans. The latter figure 
shows an increase over a year ago. 
The company earned 5.46 per cent 
on its. invested assets (cash basis) 
compared with 5.66 per cent in 1933. 
Higher Reserves 

During the year the company in- 
creased its reserves by $1,000,000 of 
which $500,000 was placed at the 


credit of mortgage reserve, \Total mortgage 


New Business 
Of Continental 
: Up 21 Per Cent 


A gain of 21 per cent in new busi- 
ness issued and a slight increase in 
business in force are shown in the 
annual’ report of Continental Life 
Insurance Co. for 1934, New busi- 
ness issued during the year totalled 


$6,850,000, while business in force | Policy 


now stands at $35,688,000. 

Slightly lower income was more 
than offset by decreased policy pay- 
ments, giving the company an ex- 
cess of $206,000 over disbursements. 

Assets Increased 

Cash and invested assets of the 
company were $182,000 higher at 
$7,694,000. Holdings of bonds, mort- 
gages and stocks are shown at values 
higher than a year ago while policy 
loans outstanding are lower. The 
company has deducted $25,000 from 
the totals shown in its annual state- 
ment to allow for the excess of total 


meet the 


situation with this.. « 


“Salary Savings Plan” 


“Twice this month the ‘hat’ has gone around the shop and the 
firm hes added its contribution. Now something hes to be 
done for old Smith. He can’t carry on. He has been with 
the business from the start, but has not been able to save 


anything.” 


Most employers are faced at some time with 
just such a situation. They feel a sense of 
obligation in these matters, but the cost of 
retiring aged employees or of providing for 
dependents in an emergency may be quite 
beyond the financial means of the business 


in the event of his death or for his own old 


age when the time comes for retirement. The 


plan makes for contentment, encourages thrift 
and is convenient. It is not paternalistic and 
can be operated for the benefit of your em- 
ployees without expense or outlay. 


The mechanics of the plan are simple and are 
explained in an interesting “Brief for 
Eaoployers”, a copy of which will be sent upon 
request. Write to our Head Office, Winnipeg. 


GREAT-WEST LIFE 
" ASSURANCE COMPANY 


* * Surplus in excess of Dominion Govern- 
ment requirements and exclusive of profit 
on reserve dividend policies and 
investment reserve. 


book value of investments over total 
authorized values. j 
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Chief liability item is, ofcourse, | ing 
than 


policy.reserves shown 

a year ago at $6,907,000. Free surplus 
at the end of the year is $2,000 great- 
er than in 1933 and exclusive of paid 
up capital and moneys allotted for 
dividend distribution to policyhold- 
ers, amounts to $379,000. 


without affecting the special con- 
tingency reserve of $2,000,000. The 


.363 | revenue account) on a “strictly cash 


858.986 | collection basis.” It does not include 


Business in Force Also 
Shows Gain in 1934 — 
Surplus Increased 


A gain of 7 per cent in new busi- 
ness issued and a 6 per cent increase 
in business in force is shown in the 
annual report of Crown Life Insur- 
ance Co. This is the third consecu- 
tive year the company has shown 
an increase in-new business while 
business in force is at the highest 
point in the company’s history. 

The latter total now stands at al- 
most $148,000,000. Total business is- 
sued in 1934 was $29,305,000. These 
gains have been achieved together 
with a decrease in expense ratio, 
according to the directors’ report for 
the year. 

Income from all sources except re- 
newal premiums shows an increase, 
there being a notable gain in sin 
premium income. Mortality «was 
more favorable than a year ago 
while smaller payments for matured 

surrendered policies reduced 


Ledger values of bonds and mort- 
gages increased materially while 
policy loans outstanding were slight- 

smaller. Total assets are shown 


“any arrears or accrued interest on 
bonds in default.” 


Fewer Policy Leans 

Features of the asset side of the 
balance sheet are the substantially 
higher values for bond and deben- 
ture holdings and a decline of 6.5 per 
cent in amount of policy loans out- 
standing. Mortgages are taken in 
at $53 million which is almost $3 
million less than the same figure a 
year ago. Of the 1934 total, 64 per 
cent is in city properties and 36 per 
cent in farm 


Mr. Mitchell reported that western 
farm loans netted the company $197,- 
000 more in cash interest than a year 
ago, and that total interest collec- 
tions were considerably better than 
in 1933. Foreclosed properties still 
unsold, represent only 1.25 per cent 
of total assets. 


Among liabilities, policyholder re- 
serves are higher by nearly $15 mil- 
lion while free surplus has increased 
$102,000 to $3,726,000. 


CANADA LIFE 
Business in 1934 
1934 


1933 
& 
~~ aoe b costed *. 57,909,518 50.598.31 7 
paid OT «. 793,650 
Business in force ... oa 


10, 9,639,917 
50,859,188 - 47,597,926 


8,147,606 8,341,740 
17,784,048 18,886,562 


ly 
at $21 million against $189 million |-°My 


company 
average interest earnings at 5. 
set IPERS: WASTE VEE. SRE 

Mortgage loans now total 40 per 
cent of total assets. Interest paid in 
cash on these loans in 1934 is re- 
ported as more than 100 per cent of 
the total year’s interest in respect of 
them. 

Surplus earnings for 1934 totalled 
$632,700 of which $142,700 was ap- 
plied to strengthening reserves and 
$22,608 added to surplus account 


which now stands at $760,000. 
Business in 1934 


per|—— 


gainst $397,- 
026,000 in 1933 
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- Totals $365,000,000 — 
Assets Revalued 


ed to revalue the coms | Total income 


ding excess of in- 


$4,062,900 and in that year $1,912,000 


was appropriated for investment re- | Bonds 


valuation. A feature of disburse- 
ments to policyholders and benefic- 
iaries was an improved mortality 
and a sharp drop in policy surren- 
ders to below the $4,000,000 mark. 
The total in 1933 was $4,647,000. Pol- 
icy loans outstanding at the end of 
the year are sharply lower at $16,- 
800,000. 
Assets Revalued 

As already noted, the company re- 
valued its invested assets during 
1934 and wrote off almost $600,000 
from book values. The report states 
that values shown in the balance 
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Income and Dis 

income . 20,657,075 20,412,930 
6,022,448 5,746,050 
28,428,495 28,610,796 


wees 3,964,839 4,420,625 
og 12,208,750 14,602,286 


Liabilities 
119,121,415 113,474,318 
124,822,029 119,459. 


North American 
Business in 1934 
Shows Advance 
New business in 1934 of the North 


sheet are $800,000 below the values |ed 


authorized either by the insurance 
department at Ottawa or the pro- 
vincial insurance jurisdictions, 
Free surplus at the end of the year 
is higher by almost $700,000 at 
slightly less than $3 million. 
Comparative figures follow: 


of 17 per cent over the 1933 figure 
of $24,245,253, with paid for business 
assurances and pension bon 5 
ing up $21,491,989 of the 1934 
Business in force moved up 


471 | policyholders showed a decline of 6 
444 per cent largely due to the decrease 
in 


Income Margin Shows 
Good Gain in 1934 — 
Surplus Lower - 


business 

1934 is reported by National Life 
Assurance Co. in its 36th anual 

New business in 1934 totalled 

141,000 while business in force re- 

at virtually the same level 

Sv gee previous year, namely, $55,- 
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52 YEARS’ EXPERIENCE | 
providing 
Personal Accident 
Insurance at Cost 
$46,508,663.04 


this... 


more than ever, life insurance is a boon to all — to the 


Uninsured as well as the 


to assist 


financing 
gainfully employed. . 


they are promptly used 


eochieten homes, in aiding farmers and 


' 


It insures more than Life—it helps to provide work 


. for the Breadwinner, and 


. 


Sun Life Assurance Company of Canada 


HEAD OFFICE: MONTREAL 


ew 


“Canada ’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 
HEAD OFFICE—WAWANESA, MAN. 


Operating in Quebec, Ontarie, Maniteba, 


Saskatchewan, Alberta and _ 


British Columbia 


L 


Insurance in force over 
APPLICATIONS INVITED FOR AGENCIES IN 
Eastern Offices: 341 CHURCH 


LEAKAGE AUTOMOBILE 
LIABILITY PLATE GLASS 


PROVINCES 
8T., TORONTO 


Aa IOCIATION 


G FIRE AND AUTOMOBILE 
INSURANCE AT CO 


SOS ah EE tle bai 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% TO 30% ON RENEWAL 


Northern Life Assurance Co., Lon- 
don, announces the following staff 
changes: ‘ 

L. R. DETWILER, formerly agency 
secretary at home office, has been 
appointed agency manager of a new 
agéncy to be known as home Office. 
A. L. MANNESS succeeds‘him as 


a agency secretary.- 


KIRBY A. SWEETMAN appointed 
manager of a new agency in Toronto 
to be known as Toronto Downtown. 


STRENGTH 


that merits 


J. D. BROOKS has been appointed 
supervisor of field service. ie 


elected president of the § 
Life Underwriters’ Association, EAs: 
L. A. CONLON, London Life, wale jj 
recently elected president of the Life — 
Underwriters’ Association of New ~ 


celsior Life, was elected vice-presie E 
dent. 


(| 


CONFIDENCE 


The strong position of the Continental Life Insurance 7 
Company is indicated by the figures below, taken from 


our annual report for 1934. 


Business in force... 
Total Income. ...-.s0-00+ 


Total Asssets......-c0csccsrsseerssnsnssosseane 
Policy Reserves..ccc..-ce--. auemanan 
Surplus to Policyholders».........« 


nts to Policyholders and 
jaties in 1934... 


Pa 


eeeeeserecces 


« 


$35 688,268,00 
1,598,670.94 
8,035,796.09 
6,907,077.00 

680,410.00 


946,180.38 


Complete Annual Report for 1934 mailed on request. 


te 
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The 
Continental Life |) 
Insurance Company 


Head Office: 
TORONTO 


JOHN W. HOBBS 
President 


~ 


, this Company merits the confidence 
bp theteendle-of Comemea 


also be of interest to all those who con 
| ing life insurance during the coming year. 


The above 


purchess = 


N. J. LANDER 
Managing-Director 


Branch offices located in all 
important centres 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit society op 


ing under a lodge system and existing for the purpose of 
men and women the completest protection at the 


ording . 
cost. 


protection covers practically every phase of family life. In addition to & 
protection afforded through its Insurance and Sick Benefit Department 
a number of practical fraternal benefits are available to its member 


_ Total Benefits paid $125,000,000 
Independent Order of Foresters 


FRANK E. BAND 


HEAD OFFICE: TORONTO, 


SECURITY 


Eve icy holder — large or small — 
insured with the Prudential Assurance 


London, Engiend, - 


possesses that — of security 


the right of all 
any form. Prudential’s total 


1 L 
holders in 1849 amounted to $1 
behind 


in insurance in 


made to 


Payments 


of the security 
issued. 


policy 
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"s price, 
Owner. 


lice is hereby given that the 
iu General Meeting of the 
feholders will be held at the 
i Office of the Bank in Toronto 

inesday, 30th January, 1935, 
hour of 2.30 o'clock in the 


Order of the Board. 
, DUDLEY DAWSON, 
General Manager. 
}, 20th December, 1934. 


Dominion Bridge 
Company, Limited 
DIVIDEND NOTICE 
‘Dividend of THIRTY C 
) per Share has been declared 
ihe No Par Value Shares of this 
pany for the Quarter en 
. January, 1935, payable 15 
fuary, 1935, to Shareholders of 
ma at the close of business on 
ist January, 1935. 
Order of the Board. 
F. W. EVENS; 
Secre 


he Canadian Bank 

of Commerce 
Dividend No. 192 

se is hereby given that a divi- 


iid of two per cent in Canadian 


on the paid-up capital stock 
Bank has been declared for 
Quarter ending 28th February, 
ind that the same will be pay- 

it the Bank and its Branches 

a after Friday, lst March next, 
holders of record at the close 

on the 3ist January, 
Transfer Books will not 


an By Order of the Board. 


S. H. LOGAN, 
General Manager. 


onto, 18th January, ,1935. 


(CE is hereby given that a 
ivider i of two per cent. (be- 
the rate of eight per ceut. 
mnum) upon the paid-up 
al stock of this bank has been 
wed for the current quarter 
“will be payable at the bank 
dts branches on and after 
the first day of March 
shareholders of record at 
close of business on the 3ist 


» Ontario Municipal 
Board 


is hereb ven that the 
p ab the wn of P 
n become 


Order of Tt 


L x bearing date the 27th day 
ember, A.D., 1934, and from 


the first publication of 
tic in the “Ontario Gazett 

OT or 
id Municipali ons mavel and 
fter no weion other pro- 


of The Ontario Municipal 


ad. this llth day of January, deck oF 


Secretary of The Ontario 
re e On 
Municipal Board, 


he Ontario Municipal 


as ; 
cipal Board Act, 1932.” by an 
easing date the 10th pm 


aay 


Large Tube Company Re- 


ports Marked Increase 
in 1934 Earnings 


28 
sy 


$3.55 a share as comp: with 
share in 1933, $1.96 a ein 
d $5.81 a share in 1931. The 


ed 
Bb 
ad 


ed through the year, In 1932 
1933 the profit and loss account 
reduced by $647,541 by pay- 


gEEE 
i 


5 
Be 


account to the extent of $105,591. 
INCOME AND US ACCOUNT 
Years En Dec. 31 : 


398,586 
206,797 

23,681 
168,108 
149,628 


Net profit 317,736 
Less a : 


tions 
Pret dividends 


1,230 
Common dividends. 503,414 


*186,908 
3,223,171 
2,908,875 


W. W. Near, president and man- 
aging director, reports a consider- 
able increase in sales during 1934 
“owing to somewhat better condi- 
tions prevailing in the building in- 
dustry.” A new department was add- 
ed, Consisting of cold drawing equip- 
ment for the manufacture of mech- 
anical tubing, a line not made in 
Canada previously. Lots of busin 
developed for weldless boiler tubes, 
but Mr. Near states company’s. op- 
erations were hampered owing to 
importations from abroad. No duty. 
is applicable to this product but the 
company has to pay duty on most 
of its supplies of raw material. 

Liquids Stronger ~- 

The working capital position is 
stronger, such changes as occurred 
having resulted from the higher level 
of business. Investment in govern 
ment bonds and marketable securi- 
ties of a similar high type dropped 
from $2,806,139 to $1,868,761, a reduc- 
tion of $937,378. A capital surplus of 
$101,364 was realized from sale of 
bonds and $50,000 was appropriated 
from it for necessary alterations and 
rebuilding of furnaces. To balance 
this reduction in marketable securi- 
ties secured call loans increased from 
$200,000 to $1,000,000, inventories 
from $1,374,659 to $1,866,894 and ac- 


counts receivable from $184,548 to/| 


$251,343. Cash dropped from $337,670 
to $310,634 and advances to subsidi- 
aries from $189,863 to $178,149. Bills 
receivable went up from $32,056 to 
$32,816. . 

The chief change in current liabili- 
ties was occasioned by the larger 
reserve necessary for taxes which 
went up from $43,438 to $103,973. Ac- 
counts payable at $12,246 compared 
with $2,013 and miscellaneous liabili- 
ties of $4,551 at the outset of the 


year. 
“Working Capital 
, a 1933 


$ 
5,124,935 
176,109 


Current assets 5 
Current liabilities ... 


Working capital .. 948, 
Ratio 24.20—1 29.10—1 
Valuation of real estate, buildings, 
| Dlant and machinery advanced from 
| $4,469,423 to $4,529,546, while re- 
|serve for depreciation increased 
| from $1,337,335 to $1,599,313, or about 
| cne-third of the total valuation. Em- 
| ployers bonus fund remains at $356,- 
| $32 and investment in subsidiary and 
|allied companies at $739,000. The 
| profits from the subsidiary compa- 
nies have not been taken into 
account. 


The Bank of Toronto 
Dividend No, 214 
Notice is hereby oe that a Divi- 
dend of Two and e-half per cent. 
upon the Paid-Up Capital Stock of 
this bank has been declared for the 
current quarter, and the same will 
be payable at the bank and its 
branches on and after the first day 
of March next, to shareholders of 
| record ion February fifteenth, 1935. 
By Order of the Board. 


- H. B. HENWOOD, 
General Manager. 


Blue Ribbon Corporation 
Limited 
NOTICE is hergby given that a dividend 
of Fifty Cents (50) per on the 
preferred shares of the Company has been 
declared payable on and after February 
ist, 1935, to shareholders of record on 
January 26th, 1935. 
Dated at Toronto this 22nd day of 


J. C. JAMIESON, Secretary. 


oe” | January, 1 


The Guelph Carpet & 
Worsted Spinning Mills 
I i it 1 
Preferred Dividend No. 23 

Notice is are ven that a divi- 
One ve-eighths per 
cent (156%), being at the rate of 
Six and One-half per cent (64%) 
fre ‘ouliahding Sipe, Cumulative 
Convertible Prijecred? s of The 


Guelph Carpet & Worsted Spinning 
Mills, Limited, for the Tee bee 
ended Jan 3ist, 1935, able 
February ist, 1935, to Seana ders 
of record at the close of business 


Jan 19th, 1935. 
By Order of the Board. 
B. F. G 
Guelph, Ont,, January 


Quebec Power Company 


urer. 
1935. 


N is ven that a divi- 
the aod Twenty- & cents (2ie) per 


share has 


Bompany” for the. 


By Order of the Board. 


no 

shares .of the 
ended 

‘ebru- 

of 


vidend rate of $3 a share was main- |. 


Stronger Price Structure 


; SA eee cee 


reported which might have been 
expected to have some strengthen- 
ing. influence on world prices, al- 
though not n ‘on Canadian 
prices considering the premium 

ch our market now demands as 
compared with those of other coun- 
tries. Australia is finding a fairly 
good demand for her wheat in the 
Orient, and substantial shipments 
are in progress. Private observers 
now report the belief that the official 
estimate of Argentine was much too 
high, and also that the wheat is lower 
in quality than that of last year. 
Some observers are beginning to ex- 
press fears as to to the 
United States winter wheat crop 
from excessively cold weather with 
inadequate snow cover. ‘ 

Influences in the contrary direc- 
tion arise from several sources. One 
is the uncertainty that prevails in 
the United States as to monetary de- 
velopments arising out of the gold 
clause litigation before the supreme 
coust. That is holding wheat futures 
at comparatively low prices, as com- 
pared with cash wheat prices which 
are held up by the slowness with 
which United States farmers are 
parting with their wheat. Uncer- 
tainty abroad as to how the Domin- 
ion government is going to deal with 
its wheat also seems to be having an 
influence. It was reported in Liver- 
pool, for example, that Canada was}, 
on the point of establishing an ex- 
port subsidy for this country’s wheat, 
and the amount was even fixed at 
15 cents a bushel. A categorical 
denial that anything of the kind was 
contemplated was immediately made 
by John I. McFarland, head of the 
Canadian government agency. 

+ ~ 7. 


Exports to U.S.A. 


ROSPECTS of any very large 

exports to the United States of 
Canadian wheat to be used for feed 
appear to be dwindling. .During the 
past week agencies which have been 
buying hay and straw in Alberta and 
Saskatchewan for shipment to relief 
centres in the north central states, 
have been notified of discontinuance 
of purchases, and it is understood 
that the actual demand has been 
smaller than anticipated. Relief 
agencies appear to have no great 
anxiety for acquiring Canadian feed 
wheat. 

The market construed the an- 
nouncement of reciprocity negotia- 
tions between Canada and the 
United States as precluding possi- 
bility of immediate relaxation of 
restrictions on the import of our 
wheat, in the belief that concessions 
would be held back for bargaining 
purposes. Another important point 
is the great reduction in the number 
of livestock on feed in the United 
States, which is already reflected in 
rising ‘cattle prices on all markets, 
and the fact that some Western Can- 
adian cattle are now being shipped 
over the border in spite of the duty 
of three cents a pound, live weight, 
which prevails against them. But 
on the feed question it is important 
to remember that it will be ten 
months yet before another corn crop 
is ready for consumption, and al- 
though pastures in the spring will 
alleviate, they will not destroy the 
demand for feed grains. 


George Weston 
To Split Common 
2nd Time in Year 


George Weston, Ltd. is asking 
common shareholders to approve a 
plan to split the stock two for one. 
If plan is approved, authorized stock 
of 200,000 shares will be increased to 
400,000. shares. There are a 


R. A. Robertson, treasurer, in an- 
nouncing new proposals to share- 
holders states that 1934 business has 
substantially increased in 1934 and 
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tion of the May hedge. 
Various Problems Involved 
Various problems are involved, 
and one of these relates to how the 
large carry-over of Canadian wheat 
which is now seen to be inevitable 


at the end of the crop year is to be| making 


carried and financed. Is it to be paid 
for and carried by the government 
agency, or is it, as in the past, to be 
carried by eommercial organiza- 
tions under protection of hedging 
sales in contracts? 

It is obvious, of course, that the 
Government agency has the Winni- 
peg market cornered. That is, it has 
bought for delivery in May vastly 
more wheat than can possibly be de- 
livered to it on the contracts it holds. 
Such a situation has in fact existed 
for a long time past, but formerly 
has given no concern as,)long before 
there was any possibility of a 
squeeze developing, contracts have 
been switched to more forward posi- 
tions. . 
Heavy May Future 

Roughly speaking there are 250,- 
000,000 bushels of wheat in the Can- 
adian visible supply, most of which 
is hedged in the May future. An ex- 
tremely small part of this is owned 
by farmers who, to an unusual ex- 
tent, have sold their wheat as rap- 
idly as they have delivered it. The 
commercial holders of such wheat 
have hedged it very completely, not 
only because they have been afraid 
to'carry it without hedging sales, but 
also. because banks insist on wheat 
being hedged before they will fi- 
nance it. In fact the total amount 
hedged may well be in excess of the 
visible supply, with hedges outstand- 
ing against Canadian wheat in tran- 
sit on the ocean, in store in various 
British or European positions, and 
against unsold flour made from Can- 
adian wheat held in Canada, the 
United States or overseas. 

The extent of the holdings of the 
Government agency are unknown, 
but general opinion is that they rep- 
resent much more than 80 per cent 
of the total, possibly as much as 90 
per cent. Certainly the public par- 
ticipation in the market is the small- 
est in years, and holding of futures 
by commercial interests who might 
expect to take delivery of wheat is 
extremely limited. 

Delivery Regulations 

The futures contracts in question 
are made subject to the rules of the 
Winnipeg Grain Exchange. They 
call for delivery of No. 1 Northern 
wheat in terminal elevators at the 
Head of the Lakes, on any day dur- 
ing the month of May that may be 
selected by the seller. Instead of 
No. 1 Northern the seller may de- 
liver.No. 1 Hard wheat without the 
advantage of a premium, or may 
deliver No. 2-Northern wheat at a 
discount of 3 cents a bushel, or No. 
3 Northern at a discount of 8 cents, 
or No. 4 Northern at a discount of 
21 cents a bushel. ° 

Lower grades, durum wheat, or 
tough or damp wheat may not be 
delivered on the contract. Nor can 
the millions of bushels of wheat of 
various grades which are in the east, 
or on the Pacific Coast. Grain in 
country elevators can be delivered 
if it\ is moved to the Head of the 
Lakes before the end of May, and 
if it is of sufficiently high grade. 
All told probably not forty per cent 
of the government agency’s holding 
in futures could be liquidated by 
actual deliveries, and still less with- 
out uneconomic movement of wheat. 
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Similar nervousness ig preventing 
the transfer of hedges on wheat to 
new holders, a fact which is pre- 
venting some holders of wheat from 
sales that otherwise might 
have been possible. A holder of 
wheat in Buffalo, for example, may 
have a prospective overseas custom- 
er willing to buy at the current 
price. But the prospective customer 
will not, as was formerly. the case, 
assume the hedging sale which has 
been made against such wheat, deem- 
ing it less risky to carry the wheat 
unhedged than run the risk of being 
caught in a squeeze at Winnipeg, and 
the present holder dare not sell un- 
til he is relieved of his hedge. 

Any concern which has sold the 
May future against wheat of unde- 
liverable grade or position might 
think it less risky to buy back the 
hedge, and to carry the actual wheat 
unhedged. But any concern doing 
so would probably find itself involv- 
ed in difficulties with its bankers, 
and faced with a demand for imme- 
diate repayment of money advanced 
against such wheat, and this prastice 
could not be indulged in to any large 
extent without forcing a good deal 
of liquidation. 

Hedges 


Banks Demand 

This state of affairs would be the 
same in May if holders of undeliv- 
erable wheat were forced to buy back 
their hedges from the Government 
agency and were left with quanti- 
ties of unhedged wheat on their 
hands. The Government agency 
might make a profit, or might cut its 
losses in the May future, by enforc- 
ing a squeeze, but the ultimate ad- 
vantage to its position would be 
doubtful, while the damage done to 
Canadian trade would be cértain. 

For these reasons it is felt by the 
majority of those in the trade that 
there will be no attempt to enforce a 
squeeze. It is also felt that because 
the difficulties of the present situa- 
tion are increasingly obvious that 
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in foreign markets without loss. The 
result has been an ever widening 
spread between the Winnipeg and 
the Liverpool markets. 

Under the new set-up the Win- 
nipeg Grain Exchange as it has 
existed would disappear. 


the policy of the government 
agency will be declared in the near 
future, without waiting for the com- 
ing of May to make clear the event. 
One way would be for it to indicate 
whether, to what extent and on what 
terms to sabe switch sre eo 
May or October th the 

in various posi- 
tions, as well as of various grades, 
and whether there is any intention 
of buying wheat except as may be 
offered for delivery. 

It might, as a-concurrent measure; 
be necessary to restore flexibility to 
the market by removing the peg, and 
allowing the July and October 
futures to assume a natural relation- 
ship to the May future. Some indi- 
cation of what is intended to be 
done with wheat acquired in May 
would doubtless also be useful. On 
the one hand it might be the inten- 
tion to hold it out of the market, as 
a reserve, while on the other hand 
there might be an intention for the 
Government agency to enter the 
export business and offer such wheat 
for sale in competition with wheat 
in other tions. 

Sho the government intend, as 
at times has seemed possible, and as 
has been hinted from Ottawa, to 
take over all the wheat in Canada, 
a futures market would be neither 
necessary nor possible. But, if not, 
a continuing need will presumably 
be felt to allow that market to 
function as well as is possible under 
present conditions. 


cts Good 
A. Trade Pact 


Official Announcement Taken to Indicate That Basis 
of Agreement Now Definitely . 
i Established 


From Our Own Correspondent 


‘OTTAWA.—Announcement from , 


Washington that the United States 
has invited Canada to open negotia- 
tions for a trade agreement are 
taken here to mean that a pact is 
virtually in sight. Discussions be- 
tween Hon. W. D. Herridge, Can- 
adian Minister to Washington, and 
officials at Washington have been in 
progress for more than two months. 


A reciprocity agreement it is be- 
lieved is the last plank in the New 
Deal platform. Mr. Benriett has been 
pressing the negotiations with the 
utmost vigor since the turn of the 
year and the Washington announce- 


ment is generally taken to imply | of 


that most of the difficulties in the 
way. have been removed. Appar- 
ently Mr. Bennett was eager to put 
the announcement of the negotia- 
tions in the Throne Speech, but 
events at Washington did not pro- 
ceed quickly enough. 
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In a general way it is believed the 
private discussions already have 
proceeded very far and that both 
governments know pretty well what 
they intend to give and what they 
may expect in return. For this rea- 
son, official opinion strongly inclines 
to the view that an agreement will 
be arrived at very quickly. The pub- 
lic hearings at Washington in March 
will be the only delay. 

That some of Canada’s industries 
will be sacrificed in order to obtain 
concessions for our primary prod- 
ucts goes without saying. Their 
identity, however, remains a matter 

speculation. The industry most 
frequently mentioned is automobiles, 
with farm implements a close sec- 
ond and gasoline a third. 

Negotiations of the pact are follow- 
ing the procedure outlined in The 
Post on Nov. 17, in a special dispatch 
from W This procedure is 
clearcut and definite and applies to 
all countries with which U.S.A, is 
negotiating. 

The announcement from Ottawa 
and Washington means Canada has 
emerged from the so-called “study” 
period through which we have been 
passing in recent months and which 
includes most of the spade work 
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emerges with a definite . ’ 
view as to what it wants from the | 


concerned. At this net 
, announcement is made that 
negotiations will begin. 
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LAKE OF THE WOODS MILLING CO.. Ltd 
Makers of FIVE ROSES FLOUR 


7 Mills 
DAILY CAPACKKY 20,060 BARRELS _ 


ent 
FRANK 8. MEIGHEN, C.M.G. 
Vice-President General Manager 
HUGH MACKAY, K.C. ° Cc. B. G. SHORT 


Directors 
JOHN W. HOBBS HUGH MACKAY, «.o. 
18s B.W. REFORD 


N. J. BREEN 

WALTER MOLSON AAC PITBLADO, K.C. 

RT. HON. LORD SHAUGHNESSY, K.C. PAUL F.S8ISE G. W. ALLAN, Ko, 
HON. RODOLPHE LEMIEUX, K.C., P.C. . W. 

Secretary FRANE 8. MEIGHEN, C.M.G. 

' D. A. MacINNES 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG, MAN; 


STOCKS BONDS ' GRAIN 
Members Winnipeg Grain Exchange — Winnipeg Stock Exchange 
Head Office 512 Grain Exchange, Winnipeg, 
Orders executed over private wires on 
NEW YORK - MONTREAL - TORONTO - VANCOUVER 


GRAND TRUNK PACIFIC ELEVATOR CO, 


LIMITED 


LOCATED AT FORT WILLIAM ON C. N. R. & C. P.R. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS, 


J. E. Dudley 
Vice-Pres. and Gen. Mar. 


Frederick B. Wells 
President 


N. M. PaTerson & COMPANY LTD. 


Own and Operate: 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes ° 
Total Carrying Capacity 4,500,000 bus. per trip | 
Head Office: FORT WILLIAM, ONT. 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
. Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 
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Special Correspondents 
in all Financial Centres 
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FINANCIAL AGENTS 
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An Outstanding 
NEW YORK HOTEL 


The 
* DELMONICO, 
exceptionally 
well-located for 
both business and 
interests . .. An unex- 
celled residence for the 
day, week or month. 
Single Reoms from $4 per dsy 
Double Booms from $6 per day 
Suites from $8 per day 
DELMONICO RESTAURANT . 
INTERNATIONALLY FAMOUS 


HOTEL 


DELMONICO. 


Park Avenue at 59th 
NEW YORK 
UNDER RELIANCE DIRECTION 


— liable for an addition 
eee eee cad ae tae 

for 90 per. cent in 1937; 
tin 1938; 80 in 1939: 78 in 140. 
, the extra liability will drop 
Bue oon eae ete 

per cent in 1945. 

Perhaps, instead of being liable 


shown as a deduction from earnings. 
INCOME AND SURPLUS ACCOUNT 


for “double,” bank shareholders will} ress 


simply be “vulnerable.” 
* ~ > 
Meeting at Halifax 
ANK of Nova Scotia continues to 


hold its annual meeting at Halifax, | 444 


although its business operations are 
conducted mainly at Toronto, This 


is pen, | since most of the sharehold-|~ 7], 


ers are timers. It is probably no 


more-expensive, and it is undoubted- : 


ly more convenient to shareholders, 
for the bank’s officers to travel to 
Halifax than for a select few share- 
holders to visit Toronto on such an 
occasion. 
s a a. 

Convenient Volume 
HE C.B.A. has bound in one vol- 
ume the Bank Act, the Bills of 
Exchange Act, the Bank of Canada 
Act, the act incorporating the C.B.A. 
and the by-laws of the Association. 
As pointed out in the Association's 
Journal, the index is particularly 
valuable. It‘is consolidated for the 
various acts and is probably the most 
complete ever published. It saves 

much thumbing of the acts. 


C.N.R, Sinking Fund 
T THE annual meeting of the 
Provincial Bank of ~ Canada, 
Charles A. Roy, the general man- 
ager, had the following suggestion 
anent the C.N.R. debts: 

“The national railways whose in- 
debtedness is very high, continue to 
operate at a loss, with very little 
hope of improvement. Under these 
conditions, it seems logical that the 
government should create a sinking 
fund and contribute a certain amount 
each year, in order to provide for 
the unconditional guarantee which 
has been given to the bond holders.” 

The present sinking fund, of 
course, is the budget deficit, which 
some think threatens to sink the 
country. Merely to start a sinking 
a however, would be to charge 

deficit against another pocket. 
~ eiing fund serves no purpose 
unless it is within the earning ca- 
pacity of the debtor. A sinking fund 
might be useful if it were met. 


"Ave an ’Erb 
HE advertisement on the back 
of the current bank directory for 
new grown, but old English, herbs, 
calls to mind the nostrums used by 
Blaize, the somewhat asinine porter 
in Ainsworth’s Old St. Paul’s, who 
was the paragon of customers of the 
pharmacies of Black Plague days. 
Basil, fennel, tarragon leaves are 
strange names to most of us. Our 
own curiosity has not become suffi- 
ciently intense to bring us to buy a 
box and- get the accompanying 
“ therbal’ of historical value and con- 
taining many recipes from the old 
herbals, beginning with ‘Dioscorides’ 
of the first century AD. up to the 
XVIII century.” 
m 


elie of Dank Men 

T. Taggart Smyth, general man- 
ager of the Montreal City and Dis- 
trict Savings Bank, has been elected 
-president-of the Montreal Chambre 
de Commerce for 1935. 

S. Z. Paquin, for the past 18 years 
manager of the Fullum and St. 
Catherine St. branch of the Bank of 
Montreal, is to take an extended 


As indicated two weeks ago in The 
Post, the features of the balance 
sheet are higher deposits, increased 
liquidity, due to higher holdings of 
securities and smaller loans, and a 
consequent tendency to declining 
profits. 

Holdings of government securities 
grew some $15,755,000 to $70,660,000 
in 1934. While municipal and public 
securities holdings 5, down about 
$1,500,000, this was largely offset by 
a gain of $1,000,000 in other securities. 
Thus investments were up over $15,- 
000,000, and with interest rates de- 
clining these produce small revenue. 


Loans Decline 

The major loan items show de- 
creases. Current loans in Canada 
were down more than $11,000,000 to 
$85,888,000. Gains of some $3,000,000 
in the total of call loans and loans 
abroad were insufficient to offset the 
decline. 

Total deposits were higher b 
more than $7,000,000 at $215,153,834, 
comipared with $207,992,361 in 1933. 

Quick Assets Higher 

While total liabilities to the pub- 
‘lic rose to $239,117,783 from, $231,134,- 
321, immediately available liquid re- 
sources as shown in The Post's ar- 
rangement of the balance «sheet 
jumped to $114,327,589 from $99,966,- 
324, The liquid position, therefore, 
improved appreciably.’ 

sheet comparison follows: 
GEWERAr, STATEMENT _ 


t December 
Summediitiie ‘Available Liauld aa 


114,327,589 99,966,324 

Loans and Securities Other — Those of 
Canadian Governm 

_ 503, 370) 16,372,484 


14,574,238 
Other ——. 
Non-cur. loans* 
Invt. in & adv. to subs. 2.00/00 
Letters of credi 5. 15 


280,575, 788270,316,754 
Liabilities. 
To the Public 
ti 12,322,202 11,501,047 
Advs. under Fin. a 3,214,000 (3,214,000 
by Dom, e 379 ° 


leave of absence, prior to retirement | Deposits 


on pension. 
~ 7 ~ 
Staff Changes 

‘The Bank of Neva Scotia an- 
nounces the following staff changes: 

J. K. FRASER to be an assistant 
manager at Toronto. 

B: R. SEARS to be manager at 
Cadomin, Alta. 


F. ORMROD to be accountant at | Reserve fun 


Queen and Church, Toronto, 


Bank of Vancouver Claims 


Payable Up to March 31 
R. Kerr Houlgate, liquidator for | coun 
the defunct Bank of Vancouver, has 
announced that the first: and final 
dividend of 7% per cent to creditors 
and depositors will be‘paid upon ap- 
plication to him at Imperial Bank 
Chambers, Granville and Dunsmuir 
Sts., Vancouver, up to March 31, 1935, 
On April 1, Mr. Houlgate will pay 
to the Minister of Finance all un- 
claimed dividends, under the. pro- 
visions of the Bank Act and the 
Winding Up Act. 


Y|that earnings were 


sb tt 


"Mean held ¢ at the ‘Head Office of the Bank, 
221 St. James Street West, Montreal, on 
January 17th, 1935. 


' 


Re-election of Directors and of Members of the Board of 
Commissioner-Censors. Mr. S. J. B. Rollarid’s address. 


.The General Annual Meeting of 
the Shareholders of the Provin- 


50,000 | «ial Bank of Canada took place 


January 17th, at tts Head Office, in 


24.571 wontreal. Mr. S. J. B. Rolland 


making 
tingency accounts, out which full pro- 
vision for bad and doubtful debts has been 


' Bank More Liquid 
The bank’s liquid position improv- 
ed appreciably in the year. Immedi- 


‘Ytately available liquid resources, as 
in| Shown. in The Financial Post's ar- 


rangement of the balance sheet grew 
to $43,528,642 from $37,156,842) in 
1933. Liabilities to the public rose 
to $109,513,000 from $105,991,000. This 
included substantial increases in 
both demand and savings deposits, 
taking into congideration the segre- 
gation of government deposits as 
now required by the Bank Act. 

In the course of the year the 
bank’s loans showed a shrinkage. 
Current loans in Canada dropped to 
$50,220,135 from $54,091,417. was 
partly offset by a rise im Canadian 
call loans. Concurrently with the 
decrease of loans, holdings of gov- 
ernment securities rose to more than 
$27,200,000 from $25.618,827 in 1933. 

Loans and Investments 

This trend of declining loans and 
increasing investments has been 
common with most banks in the past 
year and has accounted for some- 
what lower earnings for most of 
these institutions. The Dominion 
Bank’s loans, however, held up well 
until the latter part of the year, so 
intained at.a 
satisfactory comparative level. 

- Federal Note Policy 

The greater Jiquidity of the bank 
has been brought about partly by 
the federal policy of increasing 
its note issues which is reflected in 
the government note holdings among 
quick assets. Balance sheet compari- 
son follows: 


GENERAL STATEMENT 
As at December 81 


Assets 
Immediately Available Liquid Resources 
1934 = 


629,897 
1 —_— 
400,000 


. 1,857,035 
69,982 
5,466,186 (25,618,827 
+ 21,777,977 | 
- 2,292,949 958,004 


43,528,642 37,156,842 
Loans and Securities Other Than Those of 
Canadian Government 
4,775,085 5,635,606 
. 2,298,359 2.506, 

7801,873 17,107,791 

220,135 §4,091,417 

_ ma 290,992 


65,493,731 493,731 69,631,861 
Due from Other Banks 
Notes of other banks 753,695 628,655 
3,577,296 | Cheques of other banks 7. 019,090 5,218. 


occupied the Chair. The annual 
report and statement of operations 
were submitted and a short address 
was delivered to the meeting by Mr. 
Rolland. 


Mr. 8S. J. B. Rolland. 


Before presenting your Directors’ 
report, may I be permitted to pay a 
last homage to the memory of Sir 
Hormisdas Laporte, our honorary 
President who died in February, 
1934, a few weeks after our last 
General Annual Meeting was held. 

His keen judgment, his activity 
and. the interest which he has 
always shown towards the affairs 
of your Bank for a period of 33 
years, of which 25 as President of 
your Institution, again inspire us 
with thoughts of gratefulness and 
appreciation for the eminent ser- 
vices rendered. I am positive ‘that 
these sentiments are shared by all 
of you. - 

If the loss we have sustained is 
deeply felt, we, on the other hand, 
have reasons to rejoice of the nomin- 
ation which has been gladly re- 
ceived by all shareholders of the 
Bank and by your Board of 
Directors. We refer to the elevation 
of your President of the Board of 
Commissioner-Censors to the high- 
est post which can be conferred 
upon a citizén of this Province, by 
the nomination of the Honorable 
E. L. Patenaude as Lieutenant-Gov- 
ernor of Quebec. It gives us pleas- 
ure to offer him, on behalf of this 
meeting, our heartiest congratula- 
tions and also to convey to him our 
expression of our admiration and 
esteem. 


THE GENERAL MANAGER READS 
THE BOARD OF DIRECTORS’ 
REPORT WHICH FOLLOWS: 

MONTREAL, January 17th, 1935. 
To the Shareholders 
THE PROVINCIAL BANK OF 
CANADA 
You have received a copy of the 
Annual Report and Operation State- 
ment for the fiscal year ending 
November 30th, 1934. Although the 
profits realized are mot equal to 
those shown during years of great 
prosperity, your Directors hope that 
they will be found quite satisfactory. 
The period covered by this report 


199 | was, as in the previous year, a diffi- 


cult period as the volume of business 
continued to diminish gradually 


75,641 | during the first months of the year 
732 | 1934, at which time the economic 


crisis seems to have reached its 


304,550/ maximum, while the subsequent 


recovery in business manifested 
itself very slowly. The latest 


reduce the spread between pur- 
chasing and selling price in order 
that the consumer who has not until 
the present benefited ta any extent 
from lower prices, might also share 
the advantages of lower costs of 
manufactured goods, due to the fall 
in primary products and a oe 
in the cost of labor. 

During the first 11 months of rae 
our external trade has been much 
more active and this period showed 
a favorable balance of nearly $120,- 
000,000. The commercial agree- 
ments concluded at Ottawa in 1932 
seem to have contributed to a large 
extent in the development of our 
export trade. It is to be hoped that 
this movement will be accelerated. 
A certain number of restrictions 
still hinder this development but 
new commercial treaties might be 
effected which would further con- 
tribute to the expansion of our trade 
and commerce; 

The agricultural situation has 
irhproved to a>~eertain extent and 
the purclasing power of the farmers 
has incréased approximately 15%. 
The latest available statistics show 
that the crops of the country in 1934 
exceeded the highest value reached 
since 1930. The total value is esti- 
mated at $536,000,000 equivalent to 
an increase of $112,000,000 over the 
1933 crops. The percentage of the 
increase is represented as being 44% 
for Quebec; 14% for Ontario and 
22% for New Brunswick. Prince 
Edward Island, however, shows a 
small decrease. The marketing of 
agricultural products has been 
easier in 1934. Undoubtedly a great 
number of farmers are still feeling 
the effects of the depression but 
those who have not solely dis- 
counted the future to increase and 
develop beyond measure, their field 
of activity, will not be forced to 


‘tapply for aid under the new legisla- 


tion which has created uneasiness 
among the creditors. Without hav- 
ing recourse to any legal comprom- 
ise, prudent farmers will still be 
able to enjoy the benefit of their 
good credit, as in the past. 

The year which has just closed 
has been remarkable for the rapid 
decrease in the yield of high class 
securities. Our governments, en- 
deavouring to compress § public 
expenditures and to lighten interest 
charges which the Canadian tax 
payer has to contribute for the ser- 
vice of our national debt, and hav- 
ing decided the time opportune to 
effect.a conversion loan, favored a 
reduction from 2% to 2% in the 
interest rate paid to savings deposi- 
tors by the banks, in order to dssure 

of the N 


oh were $46,799,882.83, 


statistics available show however, a/| th 


general tendency towards a gradual 
amelioration of economic conditions. 


000 Confidence is returning, a pro- 


18,104,157 
904 77,467,474 


709,725 
1,661,643 
_mane 


nounced degree of recovery has/on 
made itself felt in industry, com- 
merce and finance. The gains in 
industrial enterprises which in 1933 
showed an increase of 12%, have 


708 | again increased by 16% over fig- 
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gain appreciably in the next few 
months, there is no indication of an 
abnormal influence which would 
raise the Canadian dollar independ- 
ently of sterling. But as long as 
money rates remain easy the 
United States and Great Britain 
potential withdrawal of capital from 
Canada, and the consequent weak- 
ening influence on 
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ures for the previous year. This 
878 | amelioration is to be attributed 
chiefly to increased production of 


4) mines, steel works, coal, lumber, 


textiles, automobiles and the paper 
industry, Construction, which was 
at its lowest level last year, has 
shown some progress but is again 
slowing up, 


The index of industrial employ- 
ment which. showed 


impr 
the situation. eae. 
in some ways reflects the 
activi 
15% in 1 
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limitation of interest rates on loans, 
the maintenance of non interest 


of the privilege of the note issue. 

It remains most important that 
the banks, which are establishments 
of credit for: the service of the 
public, maintain their revenues on a 
satisfactory level and preserve their 
reputation of soundness. It is most 
likely that remuneration will have 
to he obtained in the future for cer- 
tain services which heretofore were 
rendered free of charge to the 
public, 

As anticipated, a central bank has 
been established and will commence 
operations in the near future under 
the name of Bank of Canada. We 
sincerely hope that all the benefits 
expected from it will be realized in 
the general interest. To the first 
Governor, Mr. G. F. Towers, we 
offer our best wishes for success, 
and again, wish to assure him of our 
entire co-operation. The Bank of 
Canada will not deal with the gen- 
eral public; the chartered banks 
will therefore retain their relations 
with the public, and continue to 
keep deposits always available 
while lending aid and encourage- 


In keeping with our traditional 
policy, we have maintained a high 
liquid position, the percentage of 
liquid assets to public liabilities 
having reached 70% compared to 
67% in 1933. 

The profits for the fiscal year 
ended November 30th last aggre- 
gated $417,366 compared to $410,- 
664.52 for the preceding year. The 
income for certain departments has 
been less owing to changes in condi- 
tions while in others, it is slightly 
higher. If we bear in mind that the 
operations during the first half of 
the year were again on a moder- 
ately active basis, we consider that 
the results shown are very satis- 
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representing an 
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Roy, Alfred Larabert and Geo, AL 
Savoy. 


Mr, J. L. Fertin, Honorable Raoul GO, 
Grothe, MLL.C., Honorable 
Coté, Mr. Edouard Labelle, K.C. 


MIDLAND LOAN CO. 


Earns 14.1 Ags Against 1 
‘ Per Cent on Paid-up 
Capital 


Net profits of of Midland Loan 
Savings Co., Port Hope, Ont. 
$50,880 for the year ended Dec. 3 
1934, compared with $51,264 in 1938 
These figures were before a ded 
tion of $20,000 for invest 


rate of 
! of paid 

capital as compared with 142 
cent in the previous year. 
dends of 8 per cent were paid in i 
ae someone with 8% per cont; in 
Liabilities to the public on acco 
of debenture and deposits 
practically the same as in the 
vious year, The ratio of total ay 
able liquid assets to deposits 
approximately 175 per cent. 

Liquid Position Better 


Total assets of the company 
down slightly to $3,345,306 £ : 
$3,347,722 in 1933. Cash at $! es 
was down from $176,417 but s 
loan of $15,000 offsets this reduction, 
Dominion and provincial ar 
were up to $347,475 from $2 
in 1933. Bonds be 
federal and provincial government 
1000 | at $9,600 showed little change fle 
d | Canadian municipal and school ¢ 
trict bonds at $35,823 were dé 
from $52,525. Other bonds ahd ste 
at $48,062 were up a little from $3 
969 the previous year. 

The liquid position showed ~ 
of $390,704 were only. slightly tee, 

were only Bats, 

creased from the $327,750 


were practically unchanged. a 


Mortgages Down 
Mortgages and agreements 
sale of $2,679,146 were down 
from the $2,754,349 reported in 
Real estate held for sale i 
to $29,157 from $20,830. The 


$41,278 at the end of 1934, as 
$49,254 in 1933. Se 
Six-year record follows: 
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WILTON C. EDDIS & SONS 
‘ Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 
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TAX COLLECTIONS 
ARE IMPROVING 


Early Payments Higher in 
‘ Alberta, Saskatchewan 
— Levies Down 


From Our Own Correspondent 

REGEVA.—Tax collections for 1934 
and tax pre-payments for the first 
half of January in Saskatchewan 
and Alberta cities reveal improve- 
ment. Tax pre-payments are offer- 
ed with at least five per cent dis- 
count. 

Saskatoon tried the pre-payment 
plan last year but for the early part 
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Balance of 1934 Payments 
Shows Interest Heaviest 
Debit 
‘In 1934, Canada’s balance of pay- 


coming from excess of merchandise 
tourist trade and exports of 


Commodity trade showed a bal- 


i 
i 


Be22v83 


183 172 18) 
17 174 174 


e355 233935 5 Se 65 Sas eeekRRS 25 2 552 22 F938 FE 


833833: 2B38EEs: B:::: 


rk 


3 
1” 19 18 (18) 
12 


Seuk 


. 
t is to be regretted 


genera 


i 
E 
: 


aw SatSo8s 
st 833 


eere ** 


scald’ MER oc pe ae Industrial and Realty Issues: 
arial 153.154 15 153 
180/1.60- = i“ 1.40 


Abitibi Power & Paper 


Pr Baw 


2 
. Bo8y. * . bere ~Zeaan- @rreees SSiaw- 


B¥ntss., 
33 


yvVeInet 


yet been fully refi 

mmmercial activities 
is not unusual in tr 
business recovery 
n a Délative absenc: 
commercial loan 

hich naturally regard 
commercia 


BERS 


Set MR Gs cas akan 
30 1.35 1.15 1.35 


* -- 


in 


Bueseenee: 


So 

s 
aa3B 
3333 8 


304 291 30 
43 


5 4) 

172 142 178 
2 20) 28) 
4 33 


oe 


*Asbestos Corp. 
tAtlantic Sugar 
Retour Ruildine A 
tReldine-Corticelli ............+ 5% 
Rlonr-St, George Realty 
Booth Buildings 
Prendram-Henderson a% 
Rritish American Oil ......... 8% 
t®ritish Columbia Pulp & Paper 6° 
Were Ge CO kc ddsdsiitvecsas 54% 


o 


Bassist 
‘3 
z 


Ra S23 


——-~—ie 


g 8 


1 enterp 
functions 
m led increas 
last few years, 
urities of high grad 
Held. Inevitably, duri 
hag been a sharp 
rate of interest 
; assets. 
with this situation, — 
ments have no | 
mn reduced; as 2 
aterest paid on dep: 
*T need not add tha 
these developmen! 
x no curtailment i 
vices rendered by 
ssiness and the public 
ig, however, 
to stress the poll 
mstances, anc ha\ 
he present low rates 
nich I shall have 
ssently), your Diré 
here are good ground 
ion in the Report, and 
Shareholders wil! 
m in this view. 
“Since the situation 
fo be discussed fully 
Manager this n 
instead to discuss 
More general charac‘ 


Mixtent of the Recent Imp 
in Canada 


Bp -a00l8es 
&- *e 
a Bo§- ee 
RF=az: SE 
83383: S33 
ze ee 


Recent London Quotations: 


Brit. Col. Tele., pid. ..... gins : : 
{Canada Steamship 
, & Distillers ......2s. 64 | ‘Canada Steamshio . 
3s. 


of $6,000 over last year’s $155,000 and 
Moose Jaw $55,000 against $15,000. 


Edmonton Up 


In Edmonton total 1935 collections 
to Jan. 15, were over $800,000 which 
was,an increase of $173,320 over the an 
same period last year. Comparative | “gg ‘59 ’ fp + 66 
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Quotations furnished by A. E. Ames & Co., Toronto Saaen Commas 
lected $490,906 in current taxes for 


1934 inst $402,784 933 rae 

aga »784 in 1933, Arrears Domini! n 
collected amounted to $211,160 for ese rote 
1934 and $214,906 for 1933, 

Saskatoon has not yet presented 
figures other than that its 1934 tax 
collections were 3.34 per cent under 
1933. Regina increased collections 
by $31,308 to $1,867,967 for 1934. 

Yorkton surprised itself by esti- 
mating total tax colections for 1934 
at $116,000 and collecting $131,700. 
Arrears were slightly below the esti- 
mate of $36,000. 


1934 Collections 


Edmonton’s 1934 collections jumped 
$227,875, to $3,918,950 against $3,691,- 
075 for 1933. Collections were 90.61 
per cent of the levy. Calgary suf- 
fered less revenue’as the result of a 
lower levy but figures at the end of 
each year showed total tax’ collec- 
tions at $3,670,725 for. 1934 and $3,- 
763,193 for 1933. 


' Capital 
The summary of payment for 1934 
» shows that Canada had a net credit 
of $68,750,000 for the year. This is 
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$5,000,000 of direct investment 
| Canada by outsiders. 
\A summary of the balance of Can- 
’s international payments, as com- 
by fhe Bureau is as follows: 
- BALANCE OF INTERNATIONAL 


PAYMENTS FOR CANADA 
Preliminary Estimate for 1934 
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Red Deer’s Example 


Red Deer, Alta., reports collecting 
100 per cent of its business tax on a 
monthly basis and is now collecting 
other taxes on the same basis. The 
plan adopted will provide an option 
of a lump sum payment before March 
1l.or 10 monthly payments with 10 
per cent discount starting Feb. 28 
with the time limit for discount set 
at the eleventh day of the following 
month. 

Red Deer collected 81.39 per cent 


oe its 1934 levy which totalled $67,- 


U. S. Newspapers 
_ Shows Good Increase 
Over 1933 


the in- 
in demand by American pub- 
ishers for newsprint paper, adver- 
in in the principal United 
tes cities recorded an appreciable 
sé in 1934 as compared with 
according to returns compiled 
y Media Records Inc. and published 
Editor and Publisher. 
‘During December linage in 52 Am- 
ican cities totalled 105,668,881, as 
‘inst 96,715,692 for the same month 
ast year. This brought the cumula- 
total for 1934 up to 1,178,880,397 
s compared with 1,065,514,601, an 
ase of more than 10 per cent. 
last Decem- 
1 display. This is 
contrast with 81,167,906 for the 
me month a year ago. Classified 
totalled 17,388,887, or nearly 
cent more than a‘year ago. 
of is the distribution of 
scember, 1934, linage by groups, 
‘ith comparative figures for Decem- 
wr, 1933, in bracket: retail, 69,445,- 
Bose Ca7t08.168) Somers 
(12,274,633); automotive, 3, 
and financial 
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Indian Head, Sask. is planning a 
quarterly license .to replace the an- 
nual business tax. Kamsack has a 
similar scheme in effect. 
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Tax exempt issues,*Payable in Canada and New York. 
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Lafayette L. Lac .05) 
Long Lac Lagoon .|4 
Lamaque Gold .. 1.25 
MacFarlane L. Lac .02i 
MacL,. Cockshutt. .4 
Magnet Lake .... 
Marbuan ......... 
Matachewan Can. 
Metals Devel. ... 
McCarthy Webb. 
Monarch Mines .. 
Middle Bay 
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Smelter Gold .... - 
Springer Sturgeon .! 
Sturgeon R. Gold - 
Tashota Goldfield . 
Thom.-Cadillac .. 
Tiblemont Island. 
Vermillion L. S. 20.00 
Wendigzo .......+- 
Wells L. Lac .... 
Wingold 

Wood Br. Syn. .«.. 
Young David. ... 
Ymir Y. Gold ... 
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Mr. J. A. McLeod, President of)for further marked ex ion in th 
Whe Bank of Nova Scotia, address-| country's aggregate of business, un- 
Ming the 103rd Annual yng thejless and until the conditions are 
nareholders at Halifax on the 23rd) scone about, which will tly 
‘nstant, spoke as follows: stimulate the traffic th our wholesale prices rose 
“In reviewing the Bank's one hun. | ports. b . But in France (which 
Mred and thi ear of activity, I} “I shall have som to say,|is the main ‘of the ‘Gold 
4 not state that conditions P » regarding the a- e price index f 
wear were much better than/tion of the world’s trade, which we/during this month period, ' 
Bhose of 1933. de (both external | have witnessed during the past few ly 12%. a n duced in the 
4 internal) was much better; probably early in February. 
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neses in business have been fewer; 
Sho margin of profit has been more 
ncouraging to business enterprise. 
“Best of all, with this expansion 
» pesinese activity, the numbers of 
nemployed wage-earners in this 
leountry have been greatly lessened; 
sr the working force of Canadian 


™ 4p has grown, step by step 
Mth the recent development of 


ppusiness. 

“It is to be regretted that this im- 
provement in general business has 
not yet been fully reflected im the 
feommercial activities of the banks, 
iAs is not unusual in the first stages 
ef business recovery, there has 
‘heen a velative absence of demand 
for commercial loans. The banks— 
qhich naturally regard the financi 
of commercial enterprise as one 0 
¢heir prime functions—have, there- 
fore, n led increasingly, during 
ithe last few years, to purchase 
securities of high grade but of low 

ield. Inevitably, during that period, 
— has been a sharp reduction in 
the rate of interest obtainable on 
their earning assets. In accordance 
with this situation, dividend dis- 
bursements have no less inevitably 
been reduced; as also the rate of 
interest paid on deposits. 

“I need not add that, in the face 
of these developments, there has 
been no curtailment in the range of 


Fgervices rendered by the banks, to 


"business and the public generally. 
“There is, however, no need for 
me to stress the Pont Under the 
circumstances, an Baving regard ‘to 
the present low rates of interest (of 
which I shall have more to say 
resently), your Directors feel that 
here are good grounds for satisfac- 
tion in the Report, and believe that 
the Shareholders will concur with 
them in this view. 


ts consequences, direct} “[¢ we study the wholesale prices | discussion of our 0v 
on Reorganize Civil Service 


years, and i 
and indirect. It suffices here to re- 


mark that there have been no more 
ortuna 


of the passion for 
which ehas 
g and in a meas 
ure, dominates the world.” 


Unusual Condition in the 
Money Market 


“One reason, I suspect, why we 
are not more tly alarmed at the 
railway defic is to be found in 
the low trates of interest at which 
governments can now borrow. From 
the standpoint of a borrowing gov- 
ernment, such rates of interest are, 
of course, most welcome; for they 
make possible economies in financ- 
ing and re-financing that offset, to 
quite a considerable extent, the cur- 
rent growth in the dead-weight bur- 
den of debt—but an ever-grow 
debt inevitably brings a day 
reckoning. 

“Two quite important features 
connected with this situation should, 
however, be realized. Firstly, the 
current situation in the money mar- 
kets of the world is to some extent 
an artificial one. In a number of 
countries, simultaneously, govern- 
ments have used every means in 
their power to make funds as chea 
as possible. Secondly, their efforts 
to make money cheap have coincided 
with oF ebeence hw, re for new 
capi on. the 0° 
reflection in the money sanebeat of 


depressed industrial conditions and |™men 


lack of confidence as to the future. 


“The fact that, so far, it has been 
possible to cover the railway deficit 
and other deficits by borrowing (and 
so to meet our Bee obligations 
without undue difficulty), should not 
blind -us to the dangers that are in- 


eee ee See 
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ost unbrok 
sale prices which is sim: 

e peeps tice, of decline 

1929, till October, 1034, was 
no less than fo; and, so far as we 
now know, the downward movement 
is gontinuing at present. What it has 
mnt to the business of France, is 
better imagined than described. 


“The d maintenance of the 
franc on the foreign Caines, in 
accordance with its legal gol con- 
tent, is of course one of A. 


D 

Purrencies, are still relatively high. 

grealy suffered also, from the: gen 
ea ered a : 

ea Dy Brocton Srectice of re- 

stricting commerce. . 


“There is no need for me to dupli 
reference | 4 


cate this illustration, by 
to the strains experienced in other 
countries of the ‘Gold Bloc.’ We 
know that all have fared in much 
the same way. Nor need I dwell 
upon the present economic difficul- 
ties of Germany. 

“It is when men are desperate for 


lack of brea thro e fear 
Plot 1 a celsinee eat retr 


ap ous upon 

Sein they begin to 
listen, with attention, to the pro- 
onents & there er eae 
pe today, re ere 
talking esperate remedi 
that the foundations of our COREDO 
civilization, in the year just ended, 
were literally placed in jeopardy. 

“Not once, but several times in 
1934, the world found itself danger- 
ones on the brink of an 
abyss. 
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“A discussion of the great experi 
United States 
maintains branches i 
cities), would Jead 
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The Throne Speech says: “My min- 
isters have under preparation a plan 
for the reorganization of the govern- 
ment services, so they may be better 

to discharge the onerous 
duties which devolve upon them, 
You will be invited to consider meas- 
ures, the purpose of which will be 
to authorize the first-stage in this 
plan of reorganization.” 

With a general election impending, 
eleven senatorships, many judge-. - 
ships and other equally desirable. 

pointments available, the Prime 
Minister has seized the opportune 
moment to launch a reorganization 
plan which has been incubating at 
least two years and which will be 
greatly welcomed not only by 
senior members of the service but 
the country at large, 


Plan Big Saving 


In its wider scope, the plan will 
directly affect eight departments, - 


tion and overlapping of work, and 
will save the treasury at least $100,- 
000 per year. @ an 
This larger plan involves the merg- 
ing of six departments into four, ag 


follows: 
New Departments 
Communications. 
Interior 
Marine. 
Technical Services, 
Old 


Railways and important services 
— from various other .departe 
men 


a3gug3es: |: 


herent in a continuance of this 
“Since the situation of this Bank | procedure.” 


t wat existed, Banker. pressi % 

ay Masa A 1% ~~ The Lali in the Process in the Old World i ee the mails cae heartened been actively pee i If respect and C Interior, Labor, Immigration, 

pose instead to discuss problems of Recovery lions in the New World Biezpe conn with the management 1 . Marine, Canals, dredging (now care — 

a more general character. “Moreover, th there has been|such chance action gave the: any during the past|Teduced almost exa ried on by three departments), 
a very pronounced improvement in |impulse, precipitating chaos: «°° /f thout a fi ¢ Mines and important branches from 

Extent of the Recent Improvement the general condition of business ut, though. the world is tha that, this e, there has other departments. 

eee mind than it | been a certain lack of oa not known just ommunications First 

much importance should be attached; The first step which the governs 


since February, 1933, we must not neces frame of 
“Let me return, for a moment, to| forget that the process of business oo. ‘om last |the_ part of the publie for’ the 
the subject of re-employment, A/ recovery pan been faltering | 72 for several months onal | banker’s problems, pai to the fact that the experts whose | ment will take in carrying this fare — 
ae imate teense in eur advice Mr. Bennett has accepted and | reaching plan into execution, will be 
reful who are now far advanced in the/to set-up by statute a Department of 
framing of the regulation and con-|Communications. The minister, ale 
os bill, are the same set} most certainly, will be Hon. Dr. RJ, 
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own Office, places the number of; “It is true that (when each of these | find, saa: in 
1 the j 
with two unimportant | Manion, now in charge of Railways 


workers actually employed in this| years is considered as a whole), and i c been 50% 
Dominion (excluding agriculture} business wag much better during ee mutua SF ae the th the 2.08%, which al emt paid, 
in—severe in 1 ems pare 
exceptions, who advised the/ and Canals. 
M “government in 1920 when/ The old Railways and Canals De- 
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'and the public services) at about | 1934 than during 1933. But improve- erage 
1,735,000, oon an average, in thejment did not continue throughout all countsien ‘almost x of tae ef th 
twelve months of 1934. This com-/ 1934, % some—which, in the | it gretied, f : apparent, therefore, that the 
pares well with an estimate of our| , “By the reckoning’ of our own| other causes, is also the direct andj criticism from outside, some nt mmergin 4 lab ' » when of 
employed working force, at an aver~-| Office I find that from the low point|inevitable consequence of trade well-informed, much S it. quite - operation and in erect paid to de- 
trelve months of 1983, We may take| kat in ia the apes at thivteen | eeneaton.” informed), the beck mmande ‘madelterned oa loans ant’ invesunants 
it, therefare, thas about 200; = months-—-Canadian business im- Economic Freedom our upon him to the best of his ability; combined, Became | sremny reduced 

: S Ana Bg om eran on Caan better ae a eiticlently and 1.” in 1928. 

ext, of no less th : ing thi “It is not the habit of the banker 

3. ar to the next, of no fess than /record during this peri ; to preach, but the present moment is Services of the Bank Fully Qet hn es ee Hye = through 

‘For many workers, a return 014. pe ‘pasacd over: sines "Starch at a gg Rg a pee. Maintained in Hard Times. cuskiotod te belnale ‘down the eors | Council where they were thrown | the past year, apart from Canals, the 
the mill, the forge or the shop hag|?0_be passed over—since March of | without ot of OF Posi! «1 suspect that there is a general | responding information tor 1994; but out as being beyond the power of/department has been a hollow shell. 
not meant liberation from enforced | 4st. ye@r, while the gains previously | tion, should use such influence ij |impression in many people’s minds, | T.am that when this infor- the Dominion Parliament to enact. New Deal Resul 
economie: Nations do not recover made have not been lost, there has they to +g Ae the wor, hich is e] responsible for the mation is vailab] it will t dis- balance In defending th stat: tes uch ew ts 

binad 7 ordeal, such as,that been no further all-round improve-|to freedom, and restore sane lack of Prove e sympathy bet close . terial difference 1 th @ ose utes, m Under the New Deal, canals will 
etch = - ene fed to |ment.. Broadly speaking, we stand | economic policies. More explicitly the public wa the banker bow io nd a hema” n the the same arguments were used as/ go to Marine, to which they ought to 

6% a weet. Nevertheless the return to| OW just where we stood ten months|we must work for the removal pu 7 . are now being availed of to support | have been transferred long ago, and 

: , self-support on the part of so many, | 28° : the. Sadie pereses, to, —— th steri Grasp of this Relati is almost certein the impending legislation regarding |a new Communications Department’ 
°° ae . HEME the re-inforcement of personal self-| “We cannot afford to stop at this |nicious influence on alt trace, Ho fr Vital to Comprehension of the control and regulation, But the| will be created having direct control 
1.6% 1947 ve } me respect that this involves, must be| point. We need still to support a con- eee a this a tt is Coun’ Problems. Budget Foreseen | L7'V¥ Council explicitly denied the/over civil aviation, telegraphs 
G2 Wit 00 oe AI Zecornzed as eaings for which, as| Haerable, proportion, ot our popula: | rity this conviction that I draw your |° =e “i is not umn for bankers aus to| A heavy deficit'in the buager is oro theve arguments and sated Jcables, governmental Fadlo services, 
‘5% “ss & people, we snou proroun ; . he first time’at a make public the details of. their as the powers upon the/the Canadian Radio Broadcasting 
5%- 1953 thankful. roduce wealth on a scale far less| attention (not for the . “ be well for th also foreseen. FEV" | Dominion by the B. 
5% , olders’ Meeting of The Bank| “It would ind well for the | earnings and expenses. than a e B. N. A. Act could | Commission, apd weather f 

‘spe $50 oe “Nor have the benefits of recent | 8n Gur sconasaic copes. Wile. SP ova Scotia) toethe need for |banker, could he given fuck an ¢ | enues greater deficits but be to cover matters | What ceed vailwey seorks o ‘ 

2 6% 1947 es progress been confined to the wage- | HDEOU MGUY, mas oot rd the |constructive action—the necessity |immunity. Unfortunately, his insti- ti opposition newspapers in Brasil! not normally considered to apper~| nat ally be inel edt i Se 
** 35 ie : S Me earners, The farmer, who does not they were, we cannot rega ie for a world-wide lifting of trade | tution itself exposed, at every t of the “Yiselt, freely state that figures are unre- tain to them, This went; also, for ur: included. In this 
6% 1949 *3} @ Mae (in the nature of his activities) suf- ene OF et a toine, a ae barriers to release commerce from | turn, to uld || liable, that many ditures have | tne Criminal Code and interprovin- = over, civil aviation~will be ~ 

6% 1943 fer from unemployment, was af- its present shackles—if the workers clients. . F erat d| been omitted which should have|_;.) and foreign trade. a - wn eee en Se ; 
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. 1.1: 6%. 1951 100 12, . MMM fected seriously when, some years| ‘ue sense of the word, satisfactory.” | oy Meat the fabric of vile one respect does the a | been included and that a heavy de- 
e* cr, United Kingdom. scans aaa Bgo, the price of his produce de-| «tinued Artificial Strangulation ization are to find full employment tee perier Be... mystical vapunlty, | when, and to as yma yo oan due inat the constitution a as oa =o the rete, sade. earvieess 
rs Trade 
as their profits are re-jlong from the depression, is to| January 1 were paid to the Bank of ; orm 
sedate he as adapt himself eam are ‘ive Tang | BfAzil but the latter stated that ex- eres os erotttled. Lorene, |q, rhe PostrOttice is regarded astoo 3 
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The Hurrah Boys 
DMITTEDLY enthusiasm is the 
blood of speculation, and 
part of the mining in- 
» here or-elsewhere, is in the 
class. Enthusiasm has 
largely responsible for plac- 
mining industry where it is 


enthusiasm sinks to the level 
slapping when it is based 
e or no knowledge of the 
the case, or upon a deliber- 
oring of the facts. 

ere is less reason in the recom- 
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newspaper which rigidly ad- 
rule would be woefully 
n its duty to its readers, 
industry is no hot-house 
ted, fed and developed 
of false cosiness. 
oter is well pro- 
laws, against any- 
would be foolish enough to 
knocking. 


y be some significance 
t the first speaker 
the second elderly. 

boys” type of mining 
is being relegated, more 
to the limbo of anti- 
It is the method of 
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t the investor should, 
does, demand from his 


Advances 
war on fraudulent 
promotion advanced 
fronts during the past 


the most significant ad- 
British Columbia, 
®* |elected a director of the company to 
succeed J. Ingram who resigned 


ties Commissioner, last week an- 
. nounced that, 


“made up of the names and where- 
» abouts of stock salesmen engaged 
business in Ontario. 


ting to the full 
the various securi- 


oners in other prov- 
S. Securities Commis- 
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Capitalization to 4,000,- 
000 Shares 


Smelting and‘ 


Refining. 

Negotiations, The Financial. Post 
is informed, are well advanced and 
it is expected that arrangements will 
be finally approved in a few days. 
The terms of the proposed agree- 
ment provide for an increase in the 
authorized capitalization of Bid- 
good-Kirkland from 2,000,000 to 
4,000,000 shares. Application for 
supplementary letters patent grant- 
ing this increase was approved by 


shareholders on Jan. 22. 


The arrangement will provide for 
American Smelting and Refining 
Co., or the Premier ‘Gold Mining 
Co. at its behest, to take up 60 per 
cent stock interest in Bidgood Kirk- 
land for a consideration of $312,000. 
At the same time the American 
Smelting and Refining Co. will 
undertake to provide any further 
sums necessary to continue with the 
development of the property, if 
results justify, this to be repaid with 
interest at six per cent out of the 


first profits of the operation. 


Bylaws authorizing the release 
from escrow of all shares of the 
company and changing the head 
office of the company from Hamilton 
to Kirkland Lake were approved by 
shareholders at the special general 


meeting held Jan. 22. 


Five new members were elected 
to the board of directors which for 
the ensuing year will be made. up 
ay follows: A, L. Herbert, Cobalt, 
pres.; Dr. R. -J. Neeland, Hugh 
Jardine, N. W. Byrne, H. E. Koza, 


Oscar Knutson and A. R. Timms. 


McWATTERS PLANS 


NEW CYANIDE MILL 
Dec. Production Totalled 


$46,800—Elect New 
Director ~ 


McWatters Gold Mines has under 
consideration the installation of a 
100-ton cyanide plant, with mill 
capacity remaining at 50 tons, 
Robert Cockeram, president, informs 
The Financial Post. 

Since milling operations were 
commenced by McWatters in Sep- 
tember, 1934, monthly production 
from the mine has been gradually 
increasing .with the result that 
December production amounted to 
approximately $46,800. Recovery 
for the first half of January is esti- 
mated at $25,300. . 

Development of stope 104 in the 
south orebody on the’ 150-ft. level 
has disclosed 150 ft. of vein of an 
average width of 10 ft. with both 
ends still in ore. Further slashing 
will be necessary to determine the 
true width. 

C. G. Burge, Toronto, has been 


several months ago. 


Wekach Lake Gold Gives 
- Option to Finance Drilling 
From Our Own Correspondent 
WINNIPEG.—Wekach Lake Gold 
Mines held its annual meeting in 
Winnipeg this week with President 
A. E. Hoskin, K.C., in the chair. The 
president reported that the property 
which lies five-miles south of Flin 
Flon is now in, shape for a diamond 
drilling programme, according to 
the report of the consulting engineer. 
He further said an option, with that 
object in view, had been given to 
eastern interests which expires on 
February 15, and that pending defin- 
ite action by holders of the option 
there were one or two other negoti- 
ations in progress. 





been irregular. Prices have fluctu- 
ated from day to day. Sellers and 
»jbuyers have both been scarce. 
There has been some evidence, how- 
ever, that a few speculators are 
taking advantate of the existing 
low prices to accumulate some of 
the senior golds. 

Shares of two British Columbia 
producers, Pioneer and Bralorne 
have been fairly active. The decline 
in the price of the latter seems to 
have been stopped. ' Lake -Shore, 
Dome, Hollinger, Wright-Hargreaves 
and Mcintyre have all been firmer. 
Price action in the intermediates 
has been narrow. 

Among the junior issues Kirkland 
Townsite advanced to 31 cents gs 
result of continued. accumulation. 
The base metal and silver groups 
have been dull, prices remaining 
steady. 

- s = 

HE weighted index number of 

twenty-three mining stocks com- 
puted by the Dominion Bureau of 
Statistics on thé base 1926-100, was 

.9 for the week ending January 
17, as compared with 1298 for the 
previous week. ae 

Nineteen gold stocks fell from 
128.9 to 121.9, and four base metals 
stocks from 137.2 to 130.4. 





WITH U.S. CONCERN 
TO FINANCE WORK 
Plans Call For Incréasing|. : 


Toburn Gold Mines is:controlled by 
the Premier Gold Mining Co. which 
in turn is controlled by, American 













picture was taken when three 
















veterans recently met in Winnipeg. 


Hammell Urges ‘|DOME’S PROFITS 


National Survey 
Of Mineral Areas 


The Empire Club sat up and took 
notice recently, when Jack Hammell, 
never a word mincer, spoke in true 
Hammellesque style of the- north 
country and mining. The following 
day, Mr. Hammell’s speech occupied 
as much space in one Toronto daily 
as did the S from the Throne. 

It was not just Mr. Hammell’s 
picturesque flow of language which 
attracted this much attention. Nor 
was it solely the vivid personal 


reminiscences which occupied so 


much of his speech. It was Mr. 
Hammell’s forthright challenge to 
governments to recognize the 
importance of mining in the 
national picture that was the chief 
feature of his address. 

“And I say to you Tight here,” 
said this nationally known mining 
developer, “that any governmen}, 
Conservative, Liberal or C.C.F. that 
leaves the North out of its national 
planning — planning that must be 
done — is not fit to govern this 
country.” 

Earlier in his speech, Mr. Ham- 
mell urged that if an economic 
council were to be formed, as indi- 
cated by the Prime Minister, 
northerners and northern interests 
should have a leading place on the 
council, “so that a survey may be 
made of the great areas of Northern 
Canada, and plans adopted for 
making it a part—and perhaps the 
greater part—of a constructive plan 
to build Canada positively by a 
greater development programme.” 


SECOND ENGINEER 
VIEWS FAVORABLY 
‘THOMP.-CADILLAC 


R. C. Bryden Compares 
Property to Neighboring 
- O’Brien Cadillac 


With the news that Andrew Walz, 
acting on behalf of a financial group 
is making an _ investigation of the 
Thompson-Cadillac’ property in 
northwestern Quebec, the number of 
engineers who have examined this 
mine since just before it went into 
voluntary bankruptcy last Novem- 
ber, now totals four.. 

The examination of Walz is the re- 
sult of a proposal that the company 
re-organize and give shareholders 
another chance, if the physical con- 
dition of the property warrants 
resumption. The report has not yet 
been released. 

It was on the advice of C. G. Wil- 
liams that the company directors 
decidéd to enter bankruptcy last 
November. Mr. Williams in his re- 
port stated that no great volume of 
ore was in sight and that the mill 
was unjustified. He stipulated, how- 
ever, that deeper development might 
prove up more commercial ore. 

After the company went into bank- 
ruptcy with a suddenness that 
temporarily demoralized the whole 
mining market, Douglas A. Mutch 
examined the property, urged cer- 
tain definite. exploration work be 
conducted, and expressed the 
opinion that with the ore in sight 
at the date of his report; a smaller, 
40 or 50-ton mill would be justified. 

Bryden Report 

After the Mutch report had been 
published. R. C. Bryden, another 
engineer, examined the property for 
Canadian Enterprises. His report, 
recently issued, was also conserva- 
tively optimistic. In hig ‘report, he 
states, in part: : 

“For reasons outlined hereafter I 
have no hesitation in saying that, 
with careful attention to all under- 
ground details, the Thompson-Cadil- 
lac property can be brought to a 
status equal to that of its easterly 
neighbor, the O’Brien Cadillac. The 
geological structure is, in all essen- 
tials, identical.” 

Hold up Investigation 

Among the recommendations of 
Mr. Bryden are that the main shaft 
be dewatered, and operations con- 
tinued on the 600-ft. level, that 
known favorable sections of the mine 
as it stands today be broken down 


the crusher and ball mill be run on 
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UP 18.5 PER CENT 
IN SPITE OF TAXES 


Estimate for 1984 Equiva- 
lept to $4.68 Per Share— 
' $3.94 in 1933 


Nét profit of Dome Mines in 1934 
before any provision for deprecia- 
tion, depletion and adjustments of 
surplus and contingent reserve ac- 
counts is estimated at $4,459,025, 
equivalent to $4.68 per share, by a 
preliminary statement sent to share- 
holders, This represents an increase 
of 18.5 per cent over 1933 when on 
the same basis the company’s earn- 
ings amounted to $3.94.per share. 
Net profit after all charges in 1933 
totalled $3.21 per share. 

During the year the co y 
milled 547,600 tons of ore’ yie a 





general costs amounted to $3.87 per 
ton. Operating profit is estimated at 
$4,080,117 and non-operating income 
at $378,908. ‘ i 

Taxes paid by the company in- 
creased from $627,517 in 1933 to 
$960,140 in 1934, the increase being 
largely due to the Dominion gov- 
ernment bullion tax. As result of 
higher dividend payments the Do- 
minion dividend tax paid by the 
company increased from $66,425 to 
$123,397. ~ 


Comparative estimated earnings 
statement for 1934 and 1933 are 
shown below: 

ESTIMATED EARNINGS 
Years Ended Dee. 31 ‘. 


$ 
Total recovery ........ 7,177,086 6.208.957 
od quate 2,123,104 2,037,809 
CANOE wecccecs seg 836,7 523,110 
Dom. djvid. tax paid 1 66,425 
Outside expl. w/o... 13,725 21,925 


Operating profit ...,.. 4,080,117 3,617 
Add: Non-oper, profit 278,906 14ab0e. 


Net profit .........00 *4,459,025 °3,762,656 
Before depreciation, depletion and ad- 
justments Sao and contingent re- 


Earnings per share .... 68 
$4 $3.94 











Channel Assays on 200-ft. 
Level Give Values Up 
‘to 2 ozs. Over 26 in. 


From Our Own Correspondent 
WINNIPEG.—Gabrielle is shaping 
up into a ‘mine with some rapidity 
these days. In a report just issued 
and accompanyirig a letter from the 
mine ‘manager G. H. Salton, he 
gives details of much diamond 
drilling that was done underground 
during the last two weeks of De- 
cember and of the extension of drifts 
on the 300 ft. level. Work this month 
is expected to be drifting in ore 
practically the entire time while 
the drilling underground will also 
be continued to eliminate dead 
work. Existing ore shoots were 
lengthened considerably and the 
vein structure position considerably 
clarified by December’s work. 
During the month 252 ft. of drifting 
and cross cutting was done with 
approximately 1,000 cubic ft. of 
and 500 ft. of drilling. In 
the south ,cross cut on the 200 ft. 
level, the last 70 ft, intersected a 
number of flat northerly dipping 
quartz veins, together with a net- 
work of narrower veins dipping 
steeply. Three sections within this. 
zone showed good assays on chan- 
nel samples, up to two ounces gold 
over 26 inches. 


Shareholders Approve 
Sale of Aurum Assets 


Shareholders of Aurum Mines at a 
recent meeting in Vancouver auth- 
orized the sale of the company’s as- 
sets te International’ Gold Mines in 
consideration of 200,000 shares of the 
latter company’s stock. International 
Gold Mines is a newly formed com- 
pany nes to operate the 


which operates a producing 
property near Hope, com- 
pany lost all interest in'the Assen 
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Toburn Gold Mines is controlled 
Premier Gold Mining Co. which 
490,000 shares of the outstand- 
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the company of the regular quarter- 
ly dividend of two cents per share. 
The disbursement is payable Feb. 
21 to shareholders of record Jan. 25. 


PLAN THIRD LEVEL 
AT BOUSQUET GOLD 
TO PROVE UP ORE 


Will Sink Shaft to 450 ft. 
Under Guidance of 
Anglo-Huronian 


From Our Own Correspondent 

SUDBURY.—With consummation 
of the’ deal between Bousquet Gold 
Mines and Anglo-Huronian by 
which the latter has agreed to take 
a share interest in uet involv- 
ing approximately ,000, plans are 
under way to make an early start 
on the programme of sinking the 
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says Mr. Black. 
ustry 

because of the irresponsible promo- 

tion of a few companies, Obviously 

it isthe business of the industry as 


Public confide 
be maintain 


that condition. 


English “Scared Off” 

F. P. Burden, former agent-general 
for British Columbia 
claims that unscrupulous financiers 
have “wrecked” the market for Can- 
adian mining securities in’ Great 
Britain, for the time being at any 
rate. He claims that every time he 
attempted to interest British capital 
in British Columbia mining enter- 


Treasury Stock Options 
Announced By Exchange 
The Toronto Stock Exchange has 
announced that the following com~- 
penies whose stocks are ‘listed on 
recovery of $7,177,086 or $13.10 per|the mining section have filed copies 
ton. ‘Development, operating andjof treasury options in accordance 
with the regulations of the Ex- 


change. 
Lamaque Contact Gold Mines 
Lamaque Contact Gold Mines 
announces that on Jan. 2, 1935, it 
granted an option on 1,000,000 
treasury shares. Under the terms of 
the option 100,000 shares are to be 
taken up at five cents per share up 
to March 1; 1935; thereafter 100,000 
shares at five cents per share up to 
the first day of each month to July 
1, 1935; and the remainder at the 
rate of 100,000 shares monthly at 10 
cents.per share until Dec. 1, 1935. 
Lebel Oro Mines 
The option agreement dated March 
26, 1934, on Lebel Oro Mines stock 
has been terminated 
option substituted dated Jan. 3, 1935. 


NEW 1935 BUSINESS YEAR BOOK 
- NOW ON THE PRESS - 


cha 
with the old, but Mr. Pearson 
says the effect on the industry will 
not be so great inasmuch as most of 
the larger companies have already 
adopted the measures which it will 
specify. The object of the new legis~- 
lation is to stabilize these regulations 
by making them universal 





The option, The Financial Post is 
informed by the company, is in 
favor of B. O. Jones, Toronto min- 
ing operator and financial agent. It 
provides for 375,000 shares to be 
taken up at five cents per share 
before July 3, 1935. The company 
has an issued capitalization 
2,556,787 shares out of an authorized 
share capital of 3,000,000 shares. 
Sud Mines 


Two existing options on Sudbury 
Mines stock have been extended for 
four months with respect to each 
payment. The options as revised 
provide for the taking up of 550,000 
shares prior to Sept. 15, 1935, to net 
the treasury $43,000. 


Peninsular Petroleum.—The com- 
has been successful in its 
action in the courts for the recovery 
of certain stock. J. A. Allen, trustee 


third, will be opened up. As soon 
as the @xpected tonnage is proved 
at the lower level, it is understood | 
a small mill, likely of 50 tons daily 
capacity, will be constructed. The 
sum of money to which Anglo-Hur- 
onian has obligated itself, will take 
care of proposed underground work 
and milling plant to the point of 


Depth Values Satisfactery 

While the shaft is being deepened 
and the third level developed, work 
at the 300-ft. horizon will be sus- 
pended temporarily. Results at the 
300 have been satisfactory, accord- 
ing to official report, the vein aver- 
aging a little better than one ounce 
of gold. per ton over a width of 28 
inches, as compared with one-half 
ounce on the level above. 


belonging to Peninsular Petroleum 
which came into their possession 
illegally, 
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The stock of Toburn Gold Mines| Profit in Last Quarter of 
a lied on ibe mining se: | 1984 Amounts to 
having been called for trading on $886,570 


period of 1933. 


quarter. 


$100,557. 


1934, 


shaft, now at 320 ft.. to 450 -ft., at ended ended 
which horizon another level,\ the . ie = 30, Dec, 31, 








The new 1935 edition of The Financial 
Post BUSINESS YEAR BOOK marks 
an important advance over its ten 
excellent predecessors. It enlarges 
and improves the special study of the 
buying habits ‘of every community 
made in the 1934 edition and carries 
forward from previous years exclus- 
ive features such as: 


Canada’s purchasing power analyzed 
for 1934-35; 15-Page Market Data 
Survey for Leading Canadian cities; 
Analysis of New Branch Plants and 
Industries in Canada, 1934; Tariff 
versus Non-Tariff Fire Insurance 
Experience Compared; Monthly 
Record of Canadian .Business In- 
dicators, 1928-34; Capital Move- 
ments in \1934. 


The Financial Post BUSINESS YEAR 
BOOK is the canvas on which the 
fascinating picture of Canadian business 
is painted, It gives the most complete and 


, comprehensive analysis of the trade and 


commerce of Canada and Newfoundland 
yet published. This year it will be 
particularly valuable as there has been 
no issue of the “CANADA YEAR 
BOOK,” (official statistical publication 
of the government), during 1934. 


To get your share of business during 1935, you need to be well equipped with accurate 
informatign on Canadian’purchasing power, market data and trade statistics. This 
ost BUSINESS YEAR BOOK for 1935. It is a 
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IN NINE MONTHS 


Net profit of McIntyre-Porcupine 
Mines totalled $886,570 or $1.11 per 
share in the three months ended Dee, 
$1, 1934, the company’s quarterly re. 
port shows. This compares with 
$1.20 in the previous quarter and a 

r amount in the corresponding 


Although gross income from pro- 
duction is lower than in the three 
months ended Sept. 30, 1934, amount. 
ing to $2,061,273, increases were re- 
corded during the quarter under re- 
view in operating arid development 
costs, appropriation for taxes and 
provision for depreciation. 
costs amounted to $1,174,703 as come 
pared with $1,132,657 in the previous 


Earnings in the nine months end- 
ed Dec. 31, the first three-quarters of 
the company’s fiscal year, totalled 
$2,796,704, equivalent to $3.50 per 
share as compared with $3.40 per 
share earned in the corrésponding 
period of, 1933. Gross income in.the 
nine-month period increased $231,189 
over the same period of the 1934 fis. 
cal year, operating costs $223,980 and 
depreciation $23,172. Provision for 
taxes, on the other hand, decreased 


The ‘following tabulation shows 
the company’s earnings statement for 
the nine months endéd Dec. 31 and 
for the third and fourth quarters of 


3mos. 3mos. 


& & $ 
Gross income .. 2,061,273 2,081,087 6,204,782 
Costs .... 925,760 894,627) 
85,806 80,025 242,532 


Net profit ..... 886,570 . 958,399 2,796,704 
Earns. per share $1.11 $1.20 

Note.—Gross income is the actual receipts 
from the Royal Canadian mint, 


Taxes ......- 163,137 157,105 486.543 
Depreciation . 





and the participation of Anglo- Hur- 
onian in the venture, the latter 
company will appoint two directors 
to the Bousquet board; and the 
names of these will be announced 
shortly. It is understood here that 
Ernest Craig, superintendent of Fal- 
conbridge Nickel Mines, will be gen- 
eral manager of Bousquet. 

ng of the shaft will re- 
quire about two months work, and 
As a result of the approval by | these operations will be utidertaken 
Bousquet shareholders of the pro- 
posal to increase the company’s cap- 
ital from 2,000,000 to 3,000,000 shares, schedule. 


with three shifts daily; whereas fre- 
vious work has been on a two-shift 
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Our Own Correspondent 

FUDBURY.—Officials of ‘Tashota 
Goldfields, the chief prospect in the 
Kowkash area, announce that a 50- 
ton milling plant has been ordered 
and will be taken into the property 
this winter. The large freight con- 
tract calls for 1,000.tons to be de- 
jivered during the winter months, 
and has been awarded to the Nor- 
thern Transportation Co. of Hudson. 

The Tashota property is 16% miles 
north of Tashota station, on the 
CNR. main line. 

It is estimated it will require about 
six weeks to transport all supplies, 
machinery and equipment for the 
mill. Work will be commenced on 
the structure at an early date, and 
it is hoped to have the plant ready 
to turn over early in April. 

Average Grade .42 oz, 

FE. K. Fockler, consulting engineer, 
estimates that above the 250-ft. level, 
30,000 tons of ore are available that 
will grade about .42 oz. of gold per 
ton, or $14.25 at present prices. This 
ore would keep a 50-ton mill busy 
for two years. Developments at the 
$25-ft. horizon are expected to put 
into sight considerable additional 


ore. 

The shaft has been sunk to 366 ft., 
and for the present no further depth 
will be made. Crosscutting has 
started to pick up the downward ex- 
tensions of the A and B veins from 
which on the 250-ft. level Mr. Fock- 
ler estimates the first 30,000 tons for 
millfeed will be secured. The A vein 
has proved to be the most important 
find to date, 

Financing is being undertaken by 
the issue of 100,000 shares of treasury 
stock at 50c. per share. The issue is 
being offered to shareholders of 
Kowkash Holdings Ltd. and Tash- 
ota Goldfields. 


SOUTH TIBLEMONT 
STARTS TO DRILL 
ON NEW SHOWING 


Pushes Underground De- 
velopment on 240-ft. 
Level—Values Lower 


By Staff Editor 

SENNETERRE, QUE.— Develop- 
ment work on the property of South 
Tiblemont Mines, on Fish Lake, 17 
miles south of here, is being aggres- 
sively carried out. A three compart- 
ment shaft has been sunk to 240 ft. 
with two levels established. A total 
of 1,000 ft. of lateral work has been 
done from the bottom level alone. 

Chief centre of interest at the 
present time is the new showing, 
located about 1,200 ft. northeast of 
the present shaft. This showing, ex- 
posed on the surface for a length 
of 700 ft., consists of a series of shear 
zones, the widest being as much as 
225 ft. According to J, E. Jerome, 
mine manager, a contract has been 
let with Smith and Travers for a 
minimum of 1,000 ft. of drilling on 
the new showing. 

Surface values on the find have 
been good, channel sampling along 
one short sectof averaging as high 
as $10 at $35 gold 

At the shaft, the shearing opened 
up on the surface has been cut at 
the bottom level, but values have 
been low as compared to those 
found on the surface. The drift faces 
show between 20 and 45 per cent 
quartz, of drift width. Free gold 
can be panned at several places, but 
drift values are generally below 
commercial value. 

South Tiblemont Mines, acquired 
the property of South Tiblemont 
Mining Syndicate in 1933, for 1,400,- 
000 treasury shares. Originally con- 
sisting of 19 claims, the holdings of 
the company were increased in May 
1934, by the acquisition of 20 ad- 
joining unpatented claims. 


Gilmour Gold Syndicate 


to Work Old Property 


Gilmour Gold Syndicate has 
been formed’to acquire an old gold 
property in Grimsthorpe twp, south- 
eastern Ontario, known as the Gil- 
mour Mine, The syndicate, accord- 
ing to an official announcement, 
plans to dewater the old workings 
immediately and to proceed with a 
progressive campaign of surface and 
underground development and a 
diamond drilling programme. 

The syndicate’s plans also include 
the erection of a 50-ton mill which 
can be increased to 100 tons when 
Tequired. Millfeed could be ob- 
tained from the ore dumps for the 
first three or four months of opera- 
tions. In July, 1934, R. J. Farquhar- 
son, B.Sc., M.E., made an examina- 
tion of the property and reported 
that ore dumps contained some 2,200 
tons of ore valued at $7 per ton with 
gold at $20.67 per ounce. 

According to records of the 
Ontario Department of Mines some 
$25,000 in gold was recovered by 
former operators between 1902 and 
1914. There are two shafts on the 
aye down to over a depth of 

ft. and three levels joining the 
two shafts. 

The syndicate has a capitalization 
of 10,000 units, each unit exchange- 
able for 200 shares in a company to 
be formed. Of these units 6,009 are in 
the treasury, and 4,000 vendors’ 
units in escrow. 

A. A. Kenniger is syndicate man- 
ager; J. Summers, Toronto, secre- 
tary-treasurer; and R. J. Farquhar- 
son, B.Sc., M.E., consulting engineer. 


Kingfisher Drill Discloses 
Better Grade Ore Body 


From Our Own Correspondent 
WINNIPEG.—A new ore body on 


the Kingfisher has just been dis-|5 


closed as the result of drilling, the 


. This recent drilling in the 
first hole on the Lily claim at the 
Southeast end of the property and 
Some distance from where the pre- 
Vious drilling disclosed fairly 
stantial ore bodies, showed only 
small values, around $2. The second 
hole, however, cut three parallel 
Veins at about 200 ft. and these a 

an ounce 


interest in this sector at the 


Rose Lake, some 80 
from here. 

At the present time, a crew 
twelve men are working on the prop- 
erty, and the company is shipping 
out a total of two tons of ore for 
sampling. This ore is being flown 
to Rouyn. , 

Two main veins have been ex- 
posed on the surface of the prop- 
erty, and traced for a length of 500 
ft. The veins are practically parallel, 
and are about 100 ft: apart. No 
official reports of the values obtained 
during the winter’s work have been 
made public, but sampling done last 
fall gave average values of about 
one ounce to the ton over a width 
of two ft. When the sampling is 
completed at Rouyn, some real indi- 
cation of the property is thought 
will be available. 

On the whole, the showings are 
limited in widths, but of such a 
grade that it is felt that. width limi- 
tations can be successfully overcome. 
The veins are in the form of string- 
ers,-four of them running anywhere 
from six to 18 inches in width. 

At the time the find was made, the 
colorful story of how Johnnie 
Waubanoni, an Indian, had sought 
for two years to re-locate the rich 
find he had made while trapping, 
appeared in some detail in The Fin- 
ancial Post. When Waubanoni ap- 


PROPOSE TO MERGE 
THREE PROPERTIES 
South Keora, Keora and 


North Whitney Groups 
Involved 


Shareholders of Keora Mines and 
South Keora Mines have been noti- 


fied ‘of special general meetings to N 


be held Jan. 31 for the purpose of 


ratifying an agreement providing for | ° 


the formation of a new company un- 
der the management of Minefinders 
Ltd. to develop the properties of the 
two companies together with the 
property of North Whitney Gold 
Syndicate. 

Under the terms of the agreement 
Minefinders Ltd. is to carry on 
geological and other investigations 
upon the Keora, South Keora and 
North Whitney properties for a per- 


iod of 90 days. In the event that |Nn 
Minefinders elects to proceed with N 
further development and mining op- | 5, 


erations a new company is to be 
formed with an authorized capital- 
ization of 3,500,000 shares, par $1. 

In consideration for their proper- 
ties Keora Mines, South Keora Mines 
and North Whitney Gold Syndicate 
are to receive 1,500,000 shares sub- 
ject to deduction of 150,000 shares to 
make provision for commission of 10 
percent. This leaves 1,350,000 shares 
for distribution among the three 
companies. All the 1,500,000 shares 
are to be held im escrow for a period 
of 18 months or such shorter period 
as may be agreed upon by common 
consent. 

Of the 2,000,000 shares remaining 
in the treasury, 250,000 shares are to 
be underwritten by Minefinders at 
20 cents per share to net the com- 


pany’s treasury $50,000. Minefinders | 


are also to take an option on an addi- 
tional 1,150,000 shares at 36 cents per 
share, to net. the treasury a further 
sum of $425,000. 

If the deal is consummated Keora 
Mines and South Keora Mines both 
plan to surrender their charters and 
distribute their assets among share- 
holders. In the case of Keora Mines 
this will consist of 420,000 shares in 
the new company and with South 
Keora Mines, 700,000 shares in the 
new company. 


Calgary & Edmonton 
Production Declines 


Reflecting the steps tdken for a 
stricter enforcement of the conserva- 
tion regulations of Alberta and the 
lower price prevailing for the field 
product, the production from pro- 
ducing wells on the lands of Cal- 
gary & Edmonton Corp, recorded a 
decline in the quarter ended Dec. 
31, 1934. Output for the quarter, 
according to an official statement, 
totalled 58,584 barrels. Royalties 
received by the corporation on this 
production totalled $25,493. In the 
corresponding period of 1933 output 
amounted to 79,110 barrels on 
which there were royalties of 
$37,655. 


Silver 


Silver markets and the activities 
of silver enthusiasts remained quiet 
during the week with only minor 
variations in the price of the metal. 

A growing appreciation among 
American importers and exporters 
of the possibilities of the Chinese 
trade, evidenced by a proposed tour 
of inspection of that harassed coun- 
try, present a potential threat to the 
silver bloc, whose activities during 
the week have been limited to dis- 
cussion of several different proposals 
for remonetization 

Cuban officials completed a con- 
tract with the Second port-Import 

of Washington for a loan of 
10,000,000 pesos which will be used 
to purchase silver for coinage. Sey- 
sede for a the coins in 
circulation are bein ered. 
Trading in is cones 
i oe a Con’ 

53,60 $3.60 7 

54.45 54.45 

54.80 5480 11 

55.20 55. 
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54%? low, 54%, 


Bob Cockeram, of Pros- 


mediately to the east of the original 
find, and optioned a block 
adjoining on the south. These 
owned by the Potter interests. Ven- 
tures, already large 
Prospectors Airways, optioned the 
Bush claims, adjoining the origirfal 
discovery on the west. By the time 
the freeze-up had come and gone, 
more than 300 claims had been stak- 
éd in the area. Among the holders 
of these claims are Consolidated 
Mining and Smelting, Pan-Canadian 
Gold, Karl Springer Exploration Co., 


Norrie-Perron interests, and many fone 


others. 

The whole area is still little more 
than a raw prospect, but with the 
high-grade samples obtained by 

Airways, the most ad- 
vanced development, it.is one which 
is exciting the interest of the mining 
fraternity. Shortly after the find 
was reported, the Quebe¢ govern- 
ment, with commendable speed, dis- 
patched Dr. G. S. McKenzie, to 
examine the showings and report. 
Dr. McKenzie’s report, which was 
on the whole, fairly encouraging, 
was carried fully in The Finan 
Post in November. 


Mining Stock Quotations 


Company Sales Jan. 14 
1934-35 
— (or last) 
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property and 
claims adjoining on which ‘ pre- 
eoeeet work has indicated good 
ues. 


To the north of Northern Empire, 
Min arranging 


suspen 
further financing could be arranged. 


Early in 1934 an agreement was 
made with a syndicate and develop- 


&/ ment operations resumed. 


good values, and 
drilling will likely be done. 


Other interests prosecuting ex- One 


ploration work in the district are 
Empire Contact Syndicate, Central 
Beardmore Syndicate, which ad- 
joins Northern Empire on the south, 
Western Empire Syndicate, Cana- 
dian Beardmore, Thompson Lake 
Syndicate, Russell Cryderman, well- 
known prospector of Sudbury, and 
the Buffalo Beardmore. 


O’Connell Alters Charter 
to Permit Financing Plan 


With the ostensible object of per- | Sil 


with property in the Matachewan 
area, has announced that sharehold- 
ers will be asked to approve the 
surrender of the company’s Do- 
minion charter, and the formation 
of a new company to operate under 
an Ontario charter. This is believed 


to be the result of the recent change 


in the Dominion Companies Act 
which prohibits sale of stock under 
option. Before an Ontario charter 
cam be obtained, the present com- 
pany must be sold to a new com- 
pany. It is officially stated that 
shareholders will have the same 
equity in the new company. 


understood that this house is ready 
to take an option on 500,000 shares 
$205,000 within 


Stadacona Rouyn Approves 


Plans to Finance a. Mill 
Shareholders of Stadacona Rouyn 


crease the capitalization of the com- 
pany from 3,500,000 shares to 5,500,- 


000 shares, The number of shares | $540, 


represented at the meeting by proxy 
and in person was 1,320,648, out of a 
total of 3,500,000 outstanding shares. 

Reports on the operations of the 
company were read by S. E. Tasch- 
ereau, the President, and Murray D. 


all metals except gold and silver. 
Zinc sold‘in the fourth 
amounted to only 4,016,047 pounds ag 
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Kennedy, Mine Superintendent. Mr. 
Kennedy outlined in detail the de- 
velopments at the property up to 
date. It was explained that the pro- 
ceeds of the new financing, repre- 
sented by the addition of 2,000,000 
shares of stock, would bé used to 
cover further exploration work and 
the construction of a mill, The new 
mill. would be of 200 tons daily 
capacity, with provision made to in- 
crease its capacity as further de- 
velopments warranted. Mr. Ken- 
nedy stated that it is planned to 
build the mill during this coming 
summer, and it should be ready for 
operation some time in the fall. 
Ymir Yankee Girl Mill 
Soon to be at Capacity 

Ymir Yankee Girl Gold Mines 
recently completed 100-ton mill is 
being tuned-up and should be in 
regular production by the end of the 
month. The company plans to oper- 
ate the mill at capacity. 

It is estimated that the company 
has 181,400 tons of reasonably as- 
sured ore and 87,200 tons or prob- 
able ore, sufficient to keep the mill 
operating for -seven years. The 
assay value of this ore is computed 
at 0.47 oz. gold per ton, with smaller 
values of lead, zinc and silver. Total 
annual output is estimated at 


The management of Ymir Yankee 
Girl has announced an underground 


programme which should further 


increase the company’s ore reserves. 


the 1,700-ft. level and the pre 
lowest workings in the mine. 


Montreal Court Settles 
Butters - Salvadore 


The dispute between the je 
liquidators of Butters-Salvadec 
Gold Mines as to whether the com~ 
pany should be taken out of liquid= ~ 
ation and the ore possibilities of 
property further explored with n 
capital, or whether the compan 
should remain in liquidation and t 
property continued to be worked 
ploratively on a salvage basis 
been settled by a decision har 
down by Mr. Justice E,\ Fab: 
veyer in the Superior Court at 
real. 

The petition of D. J. Pullinger, ¢ 
of the discoverers of the mine 
joint liquidator, that the company 
be removed from liquidation was 
dismissed. Opposed to the petition 
was Dan. M. Gardner, the of 
liquidator. 

In dismissing the case Mr, Justice: 
Surveyer suggested that if Pullinger — 
wished to secure the mine propert 
and negotiate with the remain 
and negotiate w er eee 
liquidator, making an offer for the 
mine in order to carry on operations: ~~ 
as advocated. Butters-Salvadore 
ele ete has been in liquidation. 
for years. The company’s prope- 
erty is known as the San Sebastian 
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Plans call for the sinking of a winze | Mines and te ieee at La Union, 
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500 ft. below the 1,235-ft. level and | Salvadore, 
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the very near future. 

















Winnipeg and Toronto 
: carried on by Smelters. 


“Consulting Engineer 
Jos. C, Houston 
Winnipeg, Man. 
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icitor waiting policy, watching closely the 

: | aenonere results obtained by Smelters. 
MacKenzie, CAMPBELL & ief operation of Smelters is at 
' _ oe Cedar Bay, on Lake Doré, where, at 
ie ; the time of the visit of The Financial 
i. Winnipeg, Man. Post to northwestern Quebec, a shaft 














were promising, so promising that 


and Smelting Co. were interested, 
and acquired a substantial interest in 












REID, WALLBRIDGE, 


. ‘GIBSON & SUTTON Consolidated Chibougamau. 
~~ Barristers, Solicitor. Terms Of Options 

8, S 8, eke. Consolidated Chibougamau Gold- 
a _ 4 Se fields has an authorized capitaliza- 


tion of 3,000,000 shares par value $1 
Of these 1,200,000 shares were given 
to the vendors of the property and 
are pooled, leaving 1,800,000 in the 
‘4 treasury. This treasury stock has 
been divided ‘into three blocks, each 
of 600,000 shares. 

The terms by which Smelters 
gained an interest in Consolidated 
Chibougamau have been misstated 
on numerous occasions in the daily 
press, but are In reality on a very 
simple basis. They are as follows: 

The first block of 600,000 shares 
was firmly underwritten and com- 
pleted in 1934, netting the treasury 
$150,000.. This was taken up by 
Smelters, ; 

The second block was optioned to 


- YORKSHIRE BUILDING 
’ VANCOUVER, B.C. 


















rT. Teles Pacific Express 
Travellers Cheques 


Are World Currency 


















Belting of every description, Pulleys, 
Weed and Steel Hangers, Shafting, 
Bearings, Moters, Lathes, Weodwork- 
ing Machinery, Rubber Hose, and Mill 
Supplies. Send for Price List. 


N. SMITH BELTING WORKS 
138 York St., Toronto 
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|| Answered Without 


As a subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
investment that you are interested in. 
If not already a subscriber, address your enquiry 
to The Investment Department when sending in 
your subscription. 

USE THIS COUPON 


Ty... Please vend me The Financial Post for the next year (6 issues). I enclose 
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Presents Real Challenge |r 
To “Big Time” Operators} |" 





Winter’s Work May Prove Whether Canada Will 
Have Another Flin Flon — Smelters Operation 
Gives Area First Big Chance 










er 
Noranda, or be destined to sink back | pected, the board may be increased 
into the bleak isolation to which its| from five to. seven men, with Smel- 


- ISSUED 
‘Unper “Option . 770,000 |) eographi resen , or possibly | The ‘by: ena to drilling at Merrill Island as shOwn | pees SE 
eS : tafe Cen eo reg Poor Yip ome i the dated Mining and Smelting Co. in shbw what it has got in. to ae speee eae Details of the 
hs cea One hundred and thirty miles from | board. One ae Se orci of 500 te at. Cedar Bay, | arrangement and the work done are J S Mit hell & Com an 
Pot an me line,’ the Chibou- Railway Essential Canadian mining picture. It affords under : ts with | outlined in the accompanying ewe ¢ p y 
gamau area presents a Teal challenge | The story of the Chibougamau area} practically the first real chance! Consolidated Chiba one Limited 
to modern mining methods. No shoe-|has been one long accumulation of}: , blister is placed in a sul- 
string syndicates, no flamboyant |data. Its development has been slow. | Ita Story of a Mine. 12 OF ieee ae the geld, ever ond 
promoter may. hope, at the present | Chiefly because the companies oper~ Be Pour falling to the bottom Geo. W. Murphy — Vice-Pres. and General Manager 
state of development to have a part |ating were not equipped, financially, eet forms in plates ; , 
in this man-sized development. Here Wholesale and Retail 


Se . S on 
to meet the enormous expense e bs 9 se while the copper 
_mn cert cas eaees| Refining the Metal’ .|ss-soraen 
Te te re te nna nance im | volve. Vital to this. development. is its mg e Cid: Other methods take advantage of 
experience, and a willingness to play | Tail transportation. The fact that the “ 


Such a combination of funds, ex-| =. :. this means of transportation, 


. perience, and a readiness to gamble . th. chlorine and also 
| _ Directors ina big way are not common. ‘But ine area cn never pore one erro} Large Part in Growth of Base © comin wit Mitre act |! go, Coal, Hard Coal and-Coke, Electric Supplies 
| J.D. Avamson, Winnipeg || With the advent last fall of Consoli-/ “4° tong ago as 1905, the need for ' Metal Ind . solves silver but not gold, etc. Sporting Goods ’ 
WwW. s. BARNETT, Winnipeg dated Mining and Smelting Co. into} iis form of transportation was felt. e€ ustry ae . Experimental energy is being 


the picture, Chibougamau is, for the |1, that year, J. E. Hardman, who, 
for on a sae —y ‘to incidentally, was the — president! ‘The story of metal-making is fas- 
Chibougamau to show its stuff. And cocoa the oer tel the naleheerioned cinating and difficult. It is tascinat- 
a verdict should be forthcoming in| + Chibougamau Lake and Doré ing because the developmen 

The “take off,” or the “put in,” Lake for the Chibougamau Mining part in the growth of the colossal in- 


depending upon whether you are optimisti 
a ptimistic. In 1908, Prof. E. Dulieux It is diffi- 
travelling by ‘plane or overland, for |. smined the a behalf of the tories bevomndal er ae 


this area, is Oskelaneo, on the C.N.R. 
Transfer Agents between Cochrane and Quebec. Can- 
Trusts & GUARANTEE adian Airways have a base at Oske- 
-C I laneo,and for months have been busy 


flying suppjies and equipment for 
the energetic development being 


Smelters is undoubtedly the key 
operation. While such big operators 
as Noranda, Ventures, International 
Mining Corp. and Prospectors Air- 
ways, as well as many other smaller 
outfits, have a-big interest in the 
area, they appear to be adopting a 


was down to 200 ft. The objective 
is to sink the three compartment 


property comprises some 98 claims. 
In addition, Consolidated Chibou- 


gamau acquired the claims of A. H. 
A McKay, of New York, presidént of 
: Ad E. Grasett & Co. the company, and prime mover in 


the financing of the property. As trans- 
MEMBERS vendors of the property, Chibou- Many Expenses oo ag 2¥ go Barn 
TORONTO STOCK gamau Prospectors received 600,000 


CHANGE shares in Consolidated Chibougamau, 
Ex which were distributed on a basis of 


BES 302 Bay St. one for five. Thus shareholders in 
mY TORONTO ees fae have a 
ig interest in the development of 
WaAverley 4781 the property, as well as Consolidated 

Branch Office: Chibougamau shareholders. 


Dundas & Keele Sts. Throughout the summer of 1934, 

Ju. 1167 Consolidated Chibougamau carried 
on some intensive drilling on the 
Cedar Bay property. The results 


the powerful Consolidated Mining 
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Winnipeg Grain Exchange — 
Canadian Commodity Exchange (Inc.) 
11 Jordan St. Elgin 2201 Toronto 




























































Shelf and Heavy Hardware, Asbestos and Galvani 
; Roofing, Plumbing Supplies i 


Specializing in Mining, Mil! and Contractors Supplies 


agen: hes Teas Rawelanes ins este . % ep saatais rae Seeres 
the use of the aisplane But usctul| Accident and Achievement Play: . | :2S‘isiy to suipheric acid. Gold 













78-80 Wellington St. North SHERBROOKE, QUE. 















Many By-Products 


Co. His report was, on the whole| Gustrial organizations which charac-| The action of the solution is some-| relatively complex structure 
the 














Quebec department of mines and evement with all the 
stated; “Considering the great area ete Soke found in any other 
of mineralized lands in the Chibou- phase of human activity. 
gamau district, it may be said that)“ wm. techni of refining, built 
indications found so far are very ae the Shysical and chemical 
promising as regards the develop-| C2 >a cteristics of the several metals, 
ment of the region. From this stand- has developed with their discovery. 
point the development of the railway | np, Ludwig Mond, in attempting to 
is-very desirable, for it alone: will decompose carbon monoxide by 
permit ‘a thorough study--of the heating it with unrefined nickel, 
region, and the utilization of the)» oticed a peculiar color in the flame 
riches it contains. which was fed by the escaping gas. 
Power Sites Scarce Experiments ere ——— 
Since that time, strong representa- pa na vin maesinn teins in 
tions have been made to the Quebec | tne extraction of pure nickel and the 
Government for a line. For years,| birth of the Mond process. In the 
ill founded reports that such a’line| .ommercial application of this 
was to be built have excited the method, the copper-nickel-sulphur 
whole district. At the present time.} matte is crushed, screened, and 
plans are being formulated for the| roasted to drive off the sulphur. The 





“STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 





















mass are drained off separately, the th gases and the 

copper section being treated with aes coon seats as calcium 

water which dissolves the sodium) suiphate used in making nitre cake 

eRe he sarthed by clerrotyaia:| =e, mined end manufactured by RAILWAY & HIGHWAY BRIDGES 

The nickel element, after roasting.| and for company towns is supplied _ SWING & BASCULE SPANS 

beratory furnace followed'by heating| cue", Subsidiary power Pare COAL & ORE BRIDGES 

in oil burners. ket the actual products. ; . 
Treatment of Copper ail: ee aie by foreign agen Hydraulic Regulating Gates and Operating Machinery 

mn , telligence centres | i. 
paahion mater Seactiued alieaty, is Sal - contacting for sales, is| Liftlocks, Turntables, Electric and Hand Power Cranes 
equally varied, being constantly directed to find new 


blister copper is smel for the metals and their com- Gear Cutting, General Machine Work, Forgings 
ina woes feonece to tree pounds and to wrest new forms , 
it from the remaining iron, some ey can 
Sooper oxide being lel in suien| However, is beefs: otaxeces| || T)QOMINION BRIDGE COMPANY 
The mass is reduced still further by} can only serve as an introduction to 
a layer of coke and the addition of| refining. The development of rivals » LIMITED 





























































































; erection of a line, The Finan Post j ‘ 
Bankers sn gg Tiget tte = eee understands, but they’ are es trom Semlting tee eitenie Tak green wood L which liberates gases to|in the Ay soe ot hese ss = Heap Orrice - ‘Lacaine (Montages) Ques. 
ee ee OF MOmTIRAL,, property. pete o wae ia eae oon R which, while leaving the nickel] 4 small percentege of oxygen, how- opened watied products and the other BRANCH OFFICES AND WORKS: 
» . Portage and Vaughan The property on which Smelters line to. Dolbeau, norte of Lake St. on oni ee Prig Pan sap heer gers oe ever, adds to the quality and innumetable influences, such as MONTREAL OTTAWA WINNIPEG VANCOUVER 
Winnipeg, Man. is active, is owned by Consolidated | John, and some 170 miles, as the| to’ “bieesione”” Subsonuentiy’ the} en the metal, the process mergers and the direction that has AMBRRST TORONTO CALGARY | 
itself has had on Sehenesthiee nee crow flies, southeast of the Chi-| nickel oxide is reduced, under heat, Hy ar eo ate wenabtad oe yo gpeben Se anata. bat AGENCIES: EDMONTON  RECINA 
Consolidated Chibpugamau Gold- | pougs™au area. It can be safely pre- by: kerdvogen, whi 1 unites with the |" Copper, like nickel, is also ex-| rank in importance with the chem- ; . 






obtained by Smelters are sufficiently | metallic nickel is purified by the 
Oe ee ea ee hot, carbon monoxide process. 

ably as more or less a p enter- 

prise, and the next big step in the| Several Methods of Approach 
development of this area will be} Another method which was first 
taken. It must not be forgotten that| used by Norwegian metallurgists, 
Canadian Pacific Railways owns| also includés the crushing and roast- 
336,500 shares in Smelters. ing of the ore, after which the cop- 
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The construction of rail facilities| resembling smelting. The alloy is 
is by no means the only major ex-| placed in a solution of a nickel salt, 
pense which the development of| Where a process similar to electro- 
Chibougamau will entail. Power is — extracts pure nickel in plate 
an important item. The water power | t0rm. 
sites in the Chibougamau are few,| In still another process, the “Bes- 
small, and far between, owing to the | Semerized” matte is melted in a re- 
fact the area is on the height of land,| Verberatory furnace with sodium 
and at the headwaters of the Chi-| Sulphide or sodium sulphate (in the 
bougamau River. The water supply 
is therefore limited at any rapids or| tons, averaging .26 ounces gold, and 
falls where power might be de-/3.14 per cent copper. 
veloped. At the outlet of Lake Chi-} It would be futile to devote much 
bougamau, there is a drop of 12 feet, | space to the values obtained to date, 
which, it has been estimated, is| however, inasmuch as they have not 
capable of developing 125 horse-|yet been correlated in such a form 
power under ordinary conditions.|as to be of any value in a general 
Lower down the Chibougamau|survey of this nature. The fact re- 
River, however, in the vicinity of|mains that this winter’s work at 
Lake Opemiska, one site, with a head | Chibougamau will have to show; (1) 
of 50 ft. might, it is thought, be cap-| that ore odies exist in large quan- 
able of producing between 2,000 and/| tities (2) that gold, and not: copper, 
4,600 h.p. These estimates, however, | is the predominating ore. Under the 
are purely tentative, and it is gene| present depressed condition of the 
erally conceded that transmission} copper, market, it would be disap- 
lines from more distant points ‘will pointing if it were found that Chi- 
have to be erected. bougamau was merely a copper 

Boosters of the area include in|@rea, with a tantalizingly small 
their plans the construction of a|#mount of gold. 
customs smelter somewhere in the|_ It has been said that inacessibility 
area. If the district is to measure | has been the chief -stumbling block 
up to Flin Flon, or Noranda, the two | to the development of Chibougamau. 
areas to which Chibougamau is most | Other factors were the war, and the 
frequently compared, it would seem | depression.’ After the war, Chibou- 
sound economics to have the ore at | 8amau witnessed an era of energetic, 
least ready for refining before start-| Dut, on the whole misdirected de- 
ing it on its long trip to civilization. | velopment. English capital was pre- 
Here, then, is another expense which | dominant, and a glance at a map of 
must be considered, An engineer | the area, drawn in 1928, would lead 
who has more than a nodding one to think it was a hive of activity. 
acquaintance with the area expres- | The operations, however, were chief- 
sed the opinion, in informal conver- | !y small, and financially ill-equipped 
sation with the writer, that an|to meet the-deathly pall of 









































































































ONTHS of endless drilling at a famous Canadian mine 
resulted in a huge chamber being drilled into solid 
rock. In this chamber was placed 


100: TONS OF DYNAMITE! 
Residents were moved out of the area—a whole town was 


dit ot 1 000,000 | sion years. After 1929, literally scores . 
me pple Bryan | wip tee jer eoyrtm san pe evacuated. The et ee eae blast 
bougamau on the level of Flin Flon,|@nd lost their holdings. By 1933, rocked the ide, It was believed to be largest 
Drilling at Merrill Isle | Noted, Chibougeron opened peas single charge ever exploded in Canada. 
With this background, it can be tically ein ground toe stobere Ta. hi 


readily seen that Chibougamau will | creased prices hav 
have to make good in a big way bee toemalina itarest in thiteon ie 
fore it can be seriously considered ag effect of a better condition in the 
@ great mining area. In moving to-| copper world would go a long way 
ward this goal, Chibougamau has to speeding Chibougamau on its way. 
already demonstrated several rea- 
sons for thinking that it can make Prospectors Busy — 
good in a big way. It has been| A healthy of the situation 
known for years that the rocks do|in Chibougama' is the amount of 
contain gold, copper and asbestos in| prospecting being done in the area. 
considerable amounts. In estimating} When one thinks of the Chibou- 
the grade, there has been, up to the gamau area, one is inclined to think 
advent of Smelters, little to go on,|of that part of it immediately sur- 
although many grab samples have |rounding Chibougamau Lake. ‘This 
been sent out. Before the forma- huge 
area 


Efficiency Air Drill'Hose, made by Gutta Percha, eae a 
a eee ior to the use 
of this great charge of dynamite. rugged hose stood up 
to the severe test of being dra over sharp rock, being 
to sun and rain and delivering pressure over great 
distance, yet was flexible enough for easy handling, and its 
abrasion-resisting cover defied injury. 
Efficiency Air Drill Hose is ideal for dependable delivery of 
pneumatic power. 
Write for full information. 


“EFFICIENCY” AIR DRILL HOSE 
Ursa ene ea mela 
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HEAD OFFICE TORONTO, Canada Jranches trom Coast to Coast 
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.Non-politica! Stu 
of Major Problem 
BRITISH ops 
the other day: 

“No governme 

that an elec 
a this considera 
inversely as the 
distance. 


Canada$ prime 
week did rise above 
an election was pe 
gested the necessity of 
the coumtry’s railway 2 
problem in non-politi 
Will hé now follow 
gestion with a defi: 
the head of the 
party? 

‘There is a chance | 
to igke a splendid a 
step. 


TNHL this week, the 
ister had spoken nx 

of . Canada’s. railway 
private conversation th: 
addresses. In the first 
addregses he stated th: 
tion. of the railway pro 
condition - precedent io 
Then -he dropped ti 
problem for 26 days. W! 
back to it in Toronto th 

said: 

“Tt. ig the problem 
others -which threaten 
life, our integri' 
§ Of our cr 

He urged non-politics 
of and @cfion on the ra 
lem, “This is your wo 
Bennett's,” he said. 

But it is “Bennett's | 
and his the. responsibil 
the initiative. The les 
nation cannot sa) 
“Where you go yo 
will follow.” 

The Prime Minist« 


AT is Mr. 
tion for the ra 
Let him speak it pl: 
hig solution for the | 
alarming rise i: 
What is his solution £ 
of a rapidity incr: 




























The Prime Mini 
closer each day to 
he will—because he 
bluntly and courag 
question, He may f 
more ready to acce 
dies than he now t! 
social security progra 
ported, in its gener 
both of the opposit 
appeal for nion-poli 
the railways and « 
ances might receive 
ment. 

“The crust is tl! 
patience with social a 
even thinner on the 
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